
UN to establish
Yugoslav war
crimes tribunal
The United Nations security council dgrideH to
establish an international court to try those
accused of war crimes since 1991 in former Yugo-
slavia. It would he the first such court since the
Nuremberg and Tokyo tribunals tried Nazi and
Japanese war crimmals at the end of the second
world war. Page IS

Clinton targets Japan over trade surplus:
US president Bill CUnton
singled out Japan over
its trade surplus, saying
he would continue
to press Tokyo to open
its markets to foreign

goods. “It is the only
nation with which
we have a persistent

and unchanging struc-
tural deficit,” Mr rniwtnn

told employees of Silicon

Graphics in San Josd, California. Page 18; Health
reform may trigger further tax rise; Page 5; Major
treads softly in special new relationship, Page 5

US links Peru add to human rights: The
Clinton administration is delaying a multinational

financial support package for Peru because of
iHesadgftmHnri with the country's human rights

record. Page 18

Solutions for UN cash crisis: An
international panel of experts recommended
reforms aimed at resolving the United Natrons’

chronic financial crisis, due largely to member
states' failure to pay contributions on time. Page 18

Denmark cuts cHscount rates Denmark’s
central bank, lowered the official discount rate

by a full point to 1(15 per cent In Madrid, however,
pressure on the Spanish peseta raised fears that

the Spanish authorities might today reverse their

quarter-point interest rate cut of 10 days ago.

Page.2

EC procurement row with USb The EC
hit back at “misleading'’ US allegations that the

Community is restricting US companies' access

to public procurement contracts. Page 8

Japanese carmakers raise US prices:
Several Japanese carmakers have unexpectedly

raised prices in the US in an apparent effort to

head off protectionist pressure building against

them. Page 3

Astra advances 90%: Astra, Sweden's leading

pharmaceuticals group, saw 1992 pretax profits

rise £0 per cent to SKr5J2tm ($678m) from
'

SKrSAlbn, after strong sales growth and one-off

.

currency gains. Page 19; Markets, Back Page

Norsk Hydrot A change In accounting principles

allowed Norway’s biggest stock-listed company
to return to a net profit of NKrl.TCbn ($253.6m)

in 1992 from a loss of NKi498m a year earlier.

Page 19

RTZ Corporation, the world’s biggest mining
company, is adding to its US interests with the
acquisition of Cordero Mining from Sun Company,
the US oil and gas group, for $1205m. Page 19

Irish DBC plant to stay open: The Republic

erf Ireland has apparently averted closure of a
Digital Equipment Corporation computer manufac-
turing plant in Galway, after a high-level Irish

government delegation met in the US with top .

Digital executives. Page 6

Poland a—ka support for reforms: The
Polish government signed an “enterprise pact"

with trade unions and employers in an attempt

to bolster faltering shop-floor support for the
country’s free market reforms. Page 2

S Korean prims mblister named: Hwang
In-Sung^former general,cabinet minister and
corporate executive, was appointed South Korean
pjftnte minister by the country's president-elect.

t&ban slscttonai Cubans vote tomorrow for

oftionhl and provtactaltegislatore

time since President FSftet Castro took power
in 1959. Page 5

Frozen embryos rrifnp A divorced US woman
reeking legal control over seven frozen embryos
conceived in-vitro with her former husband had
her appeal rejected by the .US Supreme Court

Udbs chess mow A late British bid to host

the World Chess Championship match between
champion Gary Kasparov and British challenger

Nigel Short was announced last night b; Channel
4. independent television station, and a sports

management agency.
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for Alleged

By Robert Graham to Rome

ITALY'S business community
whs shaken yesterday by the
arrests of two top Flat executives
on charges of alleged corruption
and illegal financing of political

parties.

Those arrested were Mr Fran-
cesco Paolo Mattioli, chief finan-

cial officer of the Fiat group and
Mr Antonio Mosconi, chief execu-
tive of the Turin automotive
group's insurance arm, Toro.

Mr Mattioli. aged 52, is a key
figure in the new management
structure being devised by Mr
Giovanni Agnelli against the lat-

ter's projected departure from the

chairmanship of the group next
year.

A Fiat statement said the
group had learned of the arrests

with “amazement”. The company
offered them its full support and
said the two, executives had
always carried out theirjobs with
the utmost rectitude.

Fiat shares, which have been
rising strongly in the past two
weeks, fell nearly 1 per cent on
the news. The lira also slipped to

a new historic tow against the

D-Mark of L964. tfarHw the lira

bad begun to recover from Fri-

day’s slide in a favourable
response to the Sunday reshuffle

of the.Amato cabinet
r :?The two Flat

,
executives were

arrested at ^air Turin

quarters.

The arrests relate to alleged

illegal payments of Ll-8bn
(51.16m) made during the con-
struction of the Milan metro in

which Flat’s construction arm,
Cogefar-Impresit, was involved.

Last May Mr Enzo Papi, the chief

executive of Cogefar-Impresit,
was arrested on a similar charge.

Two other Fiat group execu-
tives were subsequently arrested

on the same allegations - Hr
Glancario managing direc-

tor of Fiat-SavigUano and Mr
Luigi Capriotti, manager of Fiat-

Iveco.

In one of his roles within the

Italian prime minister Mr
Giullano Amato’s ambition to

use lbs enforced resignation of

Ms heaNta and finance mbrfstere

to cwry out a broad reshaping
of the government was opposed
by his Christian Democrat part-

ners to the fourparty coalition,

and the refusal of other parties

outside the government to join

In. As a result he was obliged to

carry, out a. leaser game of

musical chairs - swapping
portfolios and bringing In three

new tacos. Page 2

flat group, Mr Mosconi was pres-

ident of Cogefar-Impresit. Before
recently taking over running
Tmt), he was vice-president In the

latter company.
Mr Mattioli has been with Flat

since 1975 and last November,
when tiie management was split

into two broad divisions - indus-

try »nd industrial development,

and financial control and
resource management — he was
given was the newly created posi-

tion of chief financial officer.

Their arrests followed renewed
interrogation of Mr Papi and Mr

Prada, former of
the Milan Christian Democrat
party charged with alleged fiUcit

collection of party funds. . .

At 10 least prominent indus-

trial and. financial figures are
nqWcaught up in the ever widen-
ing investigation into corruption

by Milan magistrates.

Yesterday Mr Mr Mariano del

Papa, the managing director of

the Anas, the state road building

authority, formally resigned
following notice that he was
under investigation for
alleged corruption in handling
contracts.

Yesterday, the small Republi-

can party, which has promoted
itself as tiie party of dean gov-

ernment. was recovering from
the blow of the arrest oh Sunday
of Mr Giorgio Medre, a former
member of parliament and until

recently head of their political

department
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French fishermen pretesting against cheap fcnparts destroy cases of crabat the pert ofR&stoff

France ask&EC to curb fish

imports as Bretons protest

Shell shares slip on
big currency losses

at Japanese arm
By Deborah Hargreaves
In London

SHARES in Steffi Transport, the

UK arm of the Royal Dutch/Shell
group, slipped 6p yesterday to

575p. This followed weekend, dis -

closures that Shell would takqa>
£l31m ($186m) charge agahgt,& ^
fourth quarter results to cover
huge currency losses at a Japa-

nese associate company.
Some City Investors were con-

cerned that the currency losses

come at a time when Steffi's core
businesses In chemicals and
European oil refining are also
under pressure from recession,
low oQ prices and overcapacity.
Shell is still expected to

announce on Thursday a slight
increase in profits for last year,
with, most analysts estimating
income of around £3bn, compared
with KL9bn in 199L
The currency loss of $U£bn

incurred by Shown Shell Sekiyu.
a Japanese refining subsidiary
which is 50 per cent owned by
Shell, was made in breach of
company rules that forbid specu-
lation on the money markets.
An investigation into the cur-

rency dealings which were
unknown to the company’s man-
agement and to the Shell repre-
sentative on the board, is under

way and Shell said the necessary
dfccMinary procedures would be
followed. Mr Fergus MacLeod, oil

analyst at NatWest Securities in

Edinburgh, said: This is the flip

side of the company's decentral-

ised management structure
which enables it to react much
more quickly to opportunities hot
khlch mflkftft it difficult to
nwfattfliw management controL”
City of London analysts say

that while the incident is embar-
rassing for Shell, it will not have
a big ffrumpia] fanpar* Ironically,

K .jyas only-iast year that Shell

begin to consolidate Income from
Saewa,.Shell on to ita balance
ste$L Unpl ten, it bad taken
only ffivkteia toeatoe from the
subsidiary, which<grves the group
no liability for currency losses.

Shell said the net charge of
£131m to its. fall-year results

would be offset by a credit of

£149m from consolidating Shows
Shell Into group results. But
investors say that three-quarters

of this credit has already been
accounted for. “There Is some
concern that Shell can’t afford

too many of these hits ' as the
dividend is covered only 1J2 times
now," said one investor.

' Lex, Page 18
Futures shock. Page 22

By David Buchan In Paris and
David Gardnas to Brussels .'

•i
'

THE FRENCH government
yesterday called on the ECto
curb the surge of cheap fish

mqaorts which has caused a ris-

ing tide of complaints and pro-

tests in Brittany, the country's

main fishing region.

As several small Breton ports

were closed yesterday afternoon
in sympathy with their fisher-

men, Mr Charles Josselln. the
French secretary of state for
maritime a [Taira, pressed theCase
for EC import restrictions with
Mr Jacques Defers. TheEmopean
Commission president was in the
Breton city of Looeut to support
the re-election as mayor of one of

his fellow Socialist*.;- • -

France wants the Comnrisston
to invoke a Gatt safeguard clause
and block fish imports temporar-
ily, or to set a mtntmum pricefor
such imports. “We only .want
Brussels to help restore., orderto
the market", said a spokesman
for Mr Josselin. 1

Following a meeting with
j

industry representatives yester-
;

day the EC looked set to fix mini-
j

mum import prices on white fish

coming into the Community.
" European Commission fisheries

officials said such emergency
safeguard measures would be In
line with the EC fisheries regime,

and compatible with interna-
tional trade rules.

The Commission was also tn

contact with the ambassadors to
the EC of Russia, Poland, Iceland

and Norway - the main sources

of the cheap fish which, are
depressing prices by op to sa per-

cent - to undednre the “senstttv-

ity* of the problem, the officials

fishermen six months to pay
sodal security charges. If there

was no pick-up In the market,

which has this year seen fish

prices drop 30 per cent from their

1992 average, “we won't be able

to pay the charges to sixmonths’
time", toe industry affidal said.

Concameau jofe&§#feawts of

Douamenez and Ltf GtftMbec in

a concerted BhniHidw&jfcS&rday
afternoon. Its shops and public

ftaHttes closed insympathy .with
the fishermen, who number 2,500

of .its 19.000 population. Half

France's total fishing fleet, com-
prising 18,000 men on some 4,000

boats, is based in Brittany, a
region which surprised many
observers by voting in favour <rf

the Maastricht treaty.
’ The targets of Breton displea-

sure also lie inside the Commu-
nity. Over the weekend, Breton

;

fishermen in Roscoff ransacked a

.

warehouse of imported fish and
frightened British truck drivers

into landing their fish elsewhere.

Rail chaos. Page 3

Daf truck

managers
plan UK
buy-out
By Kevin Done to London and
Ronald van da Krol In Eindhoven

A MANAGEMENT team at the

British Leyland Daf truck plant

is preparing a management-led
buy-out of the threatened truck

assembly operations.

Tbe three-man team is being

led by Mr John Gilchrist, manag-
ing director, and is being advised

by Coopers and Lybrand. the

accountancy firm.

The proposal for the manage-

ment buy-out is' still at an early

stage, and Mr Gilchrist warned
yesterday that Its eventual suc-

cess would depend on the Ley-

land plant receiving a contract to

supply its range of UK-built Daf

45 light trucks to newly-formed
Daf Trucks in the Netherlands.

R is understood that separate

preliminary talks are also being

heldby the administrative receiv-

ers for Leyland Daf with Paccar,

the US trade maker, about a pos-

sible takeover or acquisition of a
stake in the Leyland plant

Truck production was re-

started yesterday at the UK plant

at Leyland in Lancashire for the
first time since Leyland Daf went
into receivership three weeks
ago. The workforce has already

been reduced to 1,346 from 2,114

before the company collapsed.

Final negotiations took place in

Paris last night between the UK
receivers and Renault over the

future of the Birmingham-based
Excel van project for the develop-

ment of a van range to be
launched in the mid-1990s.

• Renault is expected to
annmmne today that it wffl press

ahead atone with the project after

-agreeing a subcontract atrange-

meot with the UK receivers for

the services of around 190 Ley-

iand,Daf engineering staff at the

Birmingham van plant.

Agreement has been reached
for Renault to take over all the

industrial property rights for the

new van range, which began orig-

inally as a joint development
project between Daf and the

French vehicle maker In 1990.

Renault will continue its

urgent search for a new partner
to share the burden orthe devel-

opment costs of the new range
which Is due to replace the Ren-
ault Master and part of toe Rem
ault Trafic range.
Volkswagen of Germany,

Continued on Page 18
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A final decision on import
prices is expected tomorrow at an
earlier than expected meeting of

the EC management committee
dealing with toe fisheries market.

Earlier yesterdsqr Mr Josselin

met fishermen’s representatives

in Rennes to explain his plan to

give them FFri272m (548.4m) in

subsidised loans and emergency
akL The national aid scheme was
“well received", claimed Mr Jos-

seUn'a spokesman. Bat a fishing

industry representative in Con-
carneau criticised Mr Josselin for

not going Ear enough in giving
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To build cost-effective bridges between European enterprise a

capital takes a special kind of market. J
One that's liquid, well-regulated and geared to maximising exl

and opportunity — for growing companies. /
So it shouldn't surprise you that more overseas, companies

ADRs on The Nasdaq Stock Market than on any other US' excHT

If it does, find out more about the market that has become Iff

in the world in just 21 years, by contacting

Nasdaq International, 43 London Wall, ;| ^ r — T~?
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Pay talks

deadlock

in east

Germany
By Judy Dempsey (n Berlin

ARBITRATION talks between
Gesamtmetall the engineering

employers association, and IG
Metall, Germany's engineering

onion, yesterday broke down
in the east German state of
Mecklenburg-western Pomer-
ania.

The collapse of the talks,

which follows a similar pat-

tern in the foot other east Ger-

man states, now means that IG
Metall will have to decide
which steps to take in its

demand for a wage increase of

26 per cent for its members in

eastern Germany.
As expected, Gesamtmetall

insisted that it could not
afford such a rise, and offered

a 9 per cent increase. IG Met-

all said Gesamtmetall was
effectively breaking the con-

tract agreed in March 1991
which would bring wages up
to the level of their west Ger-

man counterparts by April

1994.

East German wages In the

engineering sector are cur-

rently 70 per cent of west Ger-

man levels. Gesamtmetall off-

icials yesterday said the wage
Increase would reflect the
lower productivity levels, and
income parity should perhaps

be phased in gradually, even
beyond 1994.

IG Metall, fearing that if it

makes a substantial compro-
mise it will undermine Ger-
many's centralised wage bar-

gaining system, now has three

options. It can now go to the
courts and prove that Ges-
amtmetall has broken the con-

tract, it can ask its members
to approach the courts individ-

ually if they do not receive the

26 per cent pay rise on April 1,

when it was due, or it can call

a strike.

But a trend towards lower
wage settlements in other sec-

tors of the economy does not
bode well. IG Metall member-
ship of 300,000 could shrink
further, particularly since
more than half work in indus-

tries still held by the Treu-
hand, the agency overseeing
the privatisation of east Ger-

man industry.

IG Chemie, which yesterday

opened arbitration talks in

Berlin, may be prepared to set-

tle for as low as 8 per cent.

AVOC, the employer’s associa-

tion, yesterday offered the

onion's 80,000 members 7.5

per cent, effective hum May,
but with no back-date between
January and April. But IG
Chemie said this represented

an annual pay increase of &5
per cent, which it sharply crit-

icised. These talks are still

continuing.

Britain

rejects

£ Bosnia
airdrop
By Robert Mauthner
in London and Laura Silber

(n Belgrade

BRITAIN said yesterday it

would not take part In an air-

drop of supplies to blockaded

Moslems in eastern Bosnia,

but was not opposed to the US
doing so.

Foreign Office officials In

London said the US adminis-

tration had not been in tench

with Britain on reported US
plans to parachute supplies to

eastern Bosnia. Nor did it

seem certain that Washington
was on the point of taking

such a decision.

“However, we have no prob-

lem with an operation of this

kind if they want to go ahead

with U." a spokesman said.

The lack of British enthusi-

asm for as airdrop is based on.

the advice of defence officials

that it would be dangerous

and was unlikely to be effec-

tive in the mountainous
regions of eastern Bosnia.

contrast, the officials

«sed that Britain was tak-

du D1a active Part 111 loint

oii.'ng for a large-scale

tat mW
S’ peace-keepinK

wrreKj®®4 operation
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Signal in Italy’s game of musical chairs
Prime Minister Amato’s limited cabinet reshuffle may still help his credibility, writes Robert Graham

T HE weekend reshuffle of

the Italian cabinet, is a
classic example of the

time-worn dictum that politics

is the art of the possible.

Mr Giuliano Amato, the
prime minister, wanted to use

the opportunity presented by
the enforced resignation of bis

health and flri«nw» ministers to'

carry out a broad, reshaping of

the government However, the

Socialist prime minister came
up against the firm opposition

of the Christian Democrat lead-

ership. the dominant partners

in the four-party coalition, and
the refusal of other parties out-

side the government to join in.

As a result he was obliged to

carry out a lesser game of

musical chairs - swapping
portfolios and bringing in three

new faces. Nevertheless, the

new 25-person cabinet reflects

Mr Amato's desire to press

ahead with budgetary austerity

and recover some of the lost

momentum in the plans for pri-

vatisation. Meanwhile, the

all-important issue of electoral

reform and institutional

change remains in the hands of

the parliamentary parties.

Mr Amato had sought a cabi-

net shake-up as early as Febru-

ary 10, when Mr Claudio Mar-
telli was forced to resign as the

Socialist justice minister
because of his alleged involve-

ment in the corruption scan-

dal. Although Mr Mino Marttn-
araiH, the Christian Democrat
leader, gave the prime minister

his full backing, he insisted on
a mere replacement to Mr Mar-
tfiiii. Mr Amato then showed
his independence by choosing

a “technocrat” judge, Mr Gio-

Ptime Minister Giuliano Atnatn (left) congratulates privatisation minister, Mr Paolo Baratta, as President Oscar Scaifaro looks on

vanni Conso. instead of turn-

ing to the ranks of the Socialist

party, who wished to see their

balance of ministers retained.

Following Friday’s resigna-

tions Of the finance and health
ministers, Mr Amato again
floated the idea of a broad
reshuffle to give new legiti-

macy to a cabinet tainted by
corruption geandais. This was
opposed by elements in his

own Socialist party and by the

Christian Democrats, afraid a
big reshuffle would leave him
with too much autonomy,
allowing him to emerge as the

country's uncontested leader.

Mr Amato was seen as a ser-

vant of the party bosses when
brought in last June.

But even without such
autonomy, the government
leader has managed to

strengthen his economic team
by switching Mr Franco Revig-

Iio from the Budget to the

Finance Ministry and bringing

in Mr Beniamino Andreatta,

the most distinguished econo-

mist in the Christian Democrat

.

camp, to the Budget portfolio.

He has also finessed the

refusal of Mr Giuseppe Guar-

mo to leave the Industry Minis-

try where he was blocking pri-

vatisation. by appointing Mr
Paolo Baratta. a technocrat
banker, to a new portfolio spe-

cifically dealing with privatisa-

tion. Mr Amato has also done
well to place the no-nonsense

Liberal. Mr Raffaele Costa, in

the Health Ministry, where his

skills will be needed to sell

reforms of the health and pen-

sions systems.

At a broader level the reshuf-

fle has demonstrated that, no
matter how much the Amato
government has been weak-
ened by the recent resignations

and the accumulated effects of

the corruption scandals sweep-

ing the country, the political

parties can see no immediate

alternative. Indeed, this was
the first reshuffle In the post-

war era carried out with an eye

on the financial markets. The
discussions lasted little more
than 24 hours and were com-

plete by Sunday in order to

present the markets with the

outcome when they reopened.

This explicit recognition that

government crises have to he
resolved within hours, not the

leisurely weeks of previous
years, is an Important change.

The threat or a plunging lira

and its consequent impact on
inflation forced a solution.

The other lesson from the
reshuffle centres on the grad-

ual stuff of power away from
the party bosses. They have
traditionally treated cabinets
as their servants. Mr Amato
remains beholden to the Chris-

tian Democrats, Socialists,

Social Democrats and Liberals

who comprise his coalition.

But they also rely upon his

credibility, his political skills

and the hacking be is being
given by President Oscar Luigi

Scaifaro.

The new cabinet now con-

tains 10 people who are either

technicians or only loosely

affiliated to parties. No other

Italian postwar cabinet has
had such a non-political com-
plexion. At a moment when
the ruling parties have lost so
much legitimacy as a result of

the corruption scandals, Mr
Amato is hoping this will help

his credibility in the difficult

days ahead.

Amato recruits technocrats for economy posts
By Robert Graham

MR PAOLO BARATTA, as minister in

charge of privatisation, joins Mr Piero

Barucd, the Treasury minister, as the

second professional banker recruited

into the eight-month-old Amato gov-

ernment. While Mr Barucd is consid-

ered sympathetic to the Christian

Democrats. Mr Baratta’s sympathies
have traditionally leaned towards the

Socialist party.

An engineer trained at Milan poly-

technic, the 53-year-old Mr Baratta
went on to do a masters at the Lon-

don School of Economics. He became
a banker in 1977. Joining the public

works credit institute before it was
absorbed by the larger state credit

group, Crediop. He became head of
Crediop in 1980 and ran it until the

latter was transformed into a publicly

quoted company last year. He then
moved to manage the prestigious

bank San Paolo di Torino.

He has extensive experience of the
needs of both the public and private

sector, and Mr Giuliano Amato, the

prime minister, originally hoped he
would assume the industry portfolio

with a specific brief to speed up priva-

tisation. When Mr Giuseppe Guarino
refused to leave industry, he was
given a newly created portfolio to deal

witb privatisation.

Although he will now have the full

support of the prime minister and the

three economics ministers, he faces a
tough task outmanoeuvring Mr Guar-
ino, who has the backing of many of

the old guard in the Christian Demo-
crat and Socialist parties.

After a break of 13 years, Mr Benia-

mino (Nino) Andreatta has returned

to Italy's budget portfolio, enhanced

since last June with responsibility for

the Mezzogiomo (southern Italy).

This young-looking 65-year-old eco-

nomics professor is one of the most
outspoken and distinguished econo-

mists in Italy.

Although he has stayed aloof from
political in-fighting, he has become an
influential figure In trying to give a
new identity to the Christian Demo-
crats under the three-month-old lead-

ership of Mr Mino Martinazzoli.

Barn in Trento in northern Italy, he
first studied law at Padua, before

going to Cambridge to concentrate on

economics. An avowed Keynesian, he
held the economics chair at Bologna
University. He became a senator in

1976. Under the government of Mr
Francesco Cossiga in 1979. Mr
Andreatta first took on the budget
portfolio then the Treasury.

Since 1983 he was first a Christian

Democrat MP. then a senator until he
lost his seat in last year’s elections.

With a reputation as someone who
does not suffer fools gladly, he once
denounced Mr Bettino Craxi, the for-

mer Socialist leader, as a national

socialist bent on nationalisation.

Government tries to boost faltering support for reforms

Poles sign enterprise pact
By Christopher Soblnsfcl

in Warsaw

THE Polish government
yesterday signed a tripartite

“enterprise pact* with trade

onions and employers in an
attempt to bolster faltering

shop-floor support for the
country's free market reforms.

The government wants to

speed privatisation while giv-

ing workers a say in manage-
ment of private companies.
The pact signed yesterday for

the government by Mr Jacek
Karon, the labour minister,
was first mooted Vast autumn.

It is also designed to ease tax

burdens on state-owned enter-

prises and Introduces the prin-

ciple that macro-economic indi-

cators are to be agreed In a
national tripartite council com-
posed of government officials,

trade unionists and employers’
representatives.

Mr Huron said after signing

the pact with Mr Marian
Krzaklewski, head of the Soli-

darity trade union, and Mr
Andrzej Machalski, head of an
employers’ group, that “the

transformation of the economy
without compromises” could
end dangerously but that the
signing of the pact meant that

there would be “a major accel-

eration” of reforms.

Mr Huron later signed the

pact with the OPZZ trade

unions representing the former
procommonist movement The
radical Solidarity 80 union was
conspicuous by its absence.

Under the pact which will be
turned into legislation, work-
ers are to be given six months
to decide on the form of priva-

tisation for their factory. If

they foil to do so the Privatisa-

tion Ministry will be free to

take the decision.

Workers are also to be given

10 per cent of the shares in

their factories at privatisation,

and financial conditions are to

be eased in cases where
employees take over a factory

and lease the machinery and
buildings from the state.

Workers are also to be repre-

sented on non-executive boards
of directors and both private

and state-sector plants employ-
ing more than 2^00 are to have
at least one worker in top man-
agement to represent their

interests. The pact includes the
plan to restructure enterprise

and bank debts for some 2,000

companies.
The pact also removes the

dividend, an outdated profit

tax on the state sector. It is

replaced with an arrangement
under which one third of com-
pany profits can be spent on
wages as long as one third is

spent on investment, and one
third paid in corporate tax.

Danes cut discount rate
By Hilary Barnes in

Copenhagen,
Peter Bruce In Madrid and
Peter Wise in Lisbon

DANSKE BANK. Denmark’s
central bank, yesterday low-

ered the official discount rate

by a full point from 1L5 to 10,5

per cent
The discount rate was raised

by two points to IL5 per cent

on February 3 in order to

stop speculation against the
krone, which is part of the
European Exchange Rate
mechanism.
The central bank said that

since the beginning of the
month there had been a sub-
stantial return of capital to the
country. Mrs Marianne Jelved,

the economy minister, said the
bank’s decision “is clear docu-
mentation of the strength of

the Danish economy”, which
has an Inflation rate of only 1.4

per cent and a large surplus on
the current balance of pay-

ments. In Madrid, however,
pressure on the Spanish peseta

raised fears that the Spanish
authorities might today
reverse their modest quarter-

point interest rate cut of 10

days ago.

The central banks of Spain
and Portugal intervened yes-

terday and late last week as

the peseta and escudo came
under pressure.

The peseta ended yesterday

at 73 to the D-Mark, sharply
down from 71.7 on Friday,

dragging the escudo along with

it The Portuguese currency
fell to 92J5 to the D-Mark from
91.47 on Friday.

Currency dealers in Madrid
said the peseta had performed
much worse than they had
expected. Some believed specu-

lation against the currency
was such that the government
might have to consider a third

devaluation or even pulling the
peseta out of the exchange rate

mechanism. However, neither

step appears likely at the

moment
The attack on the peseta,

triggered by poor unemploy-
ment figures and uncertainty

over the outcome of a general

election to be held sometime
this year, has left it roughly at

the centre of its fluctuation

band.
Madrid has made dear it will

do its utmost to remain inside

the ERM, and the government
is preparing a fiscal package to

help revitalise the economy.
Details of this package are
likely to be announced this

week.
However the Bank of Spain

may fed obliged to use its rou-
tine auction of certificates of
deposit today to raise its offi-

cial intervention rate. This was
cut from 13.25 per cent to 13

per cent at the last auction. In
the last few days, however, the
central bank has forced over-

night rates up to more than 16

per cent.

Yeltsin warning Birth of a hundred markets
for Russian forces Russian stock exchanges draw on popular trust, writes Leyla Boulton

By John Lloyd In Moscow

MR BORIS YELTSIN, the
Russian president, jias warned
the armed forces against being
dragged into politics by “foul
and irresponsible” groups.
His comments, in the army

newspaper which still bears
the Soviet name of Krasnaya
Zvezda (Red Star), were marfe
just before a demonstration
expected in Moscow today by
hardline communists and
nationalists protesting against
economic reform.

Today is Defence of the
Fatherland day, formerly
Soviet Armed Forces Day - no
longer a holiday, but an
occasion far military leaders to

lay wreaths and make
speeches.

So for, overt criticism of Mr
Yeltsin from within the mili-

tary has been limited to ap;

ently small groups of

officers - one of which, the

officers’ union, is expected to

take part to today's demonstra-
tions.

However, the military

remains disoriented, without a

new doctrine and under pres-

sure to leave former Soviet

bases from the Baltics to Cen-

tral Asia, without adequate

quarters or provision in Russia

on which to foil bask.

Mr Yeltsin's warning comes
as file political scene is again

illuminated by the struggle
between himself and Mr Rus-
lan Khasbulatov, the parlia-

mentary speaker, over the
powers wielded by each. The
two men and their aides have
exchanged a flow of insults

over the past few days while
ostensibly engaged to negotia-

tion aimed at reaching a defini-

tion of the division of their

constitutional powers prepara-

tory to working out a new con-

stitution.

• Mr Eduard Shevardnadze,
the Georgian leader, promised

an “adequate" response to the

bombing over the weekend of

the Georgian-held town of
Sukhumi by a Russian aircraft.

The Russians say the bombing
was carried out in retaiiat

ion for Georgian shelling
of a Russian military labora-

tory.

Georgian forces have held
Sukhumi, the capital of the
breakaway province of Abkha-
zia, for the past few months
against attacks by Abkhazian
separatists whom they accuse
of being aided by Russia.

Mr Shevardnadze, in a recent
interview, said Mr Yeltsin was
not personally responsible for
the Russian aid to Abkhazia
but blamed reactionary circles
In the military and elsewhere
for the supply of men and
weapons to the anti-Georgian
forces.

R USSIA’S first electronic
trading-room opens for

business next month in

the headquarters of a former
communist news agency in

Moscow.
As part of the chaotic birth

of a securities market, the cen-

tral bank and Finance Ministry
will inaugurate trading here
with an unprecedented issue of
treasury bills.

Meanwhile, the sale of some
6,500 state-owned enterprises
this year as part of large-scale

privatisation will generate a
secondary share market

In anticipation of this, the
country already has 106 “stock
exchanges” or stock-trading
departments attached to exist-

ing commodity exchanges. But
while the commodity
exchanges trade everything
from cars to sugar, the stock
exchanges have had little to
trade apart from shares issued
by new commercial banks and
insurance companies.
So for, just over RbsSbn

worth of shares have been
made available in the privati-

sation process, compared to the
total RbsI^OObn which will be
needed to honour all the priva-
tisation vouchers distributed to
Russia’s 147m inhabitants. The
vouchers can be exchanged for
money or Rbsl0,000 worth of
shares at auctions, which
started in December.
But the rules for what is

going to be a high-risk game
are being made up along the
way. Long-awaited securities

legislation will emerge only at
the end of the year, after the
government and central bank
submit a draff law to a parlia-

ment notoriously slow in
adopting economic legislation.

In the mean time, over-
worked officials are already
having trouble enforcing make-
shift instructions Issued last

year by the Finance Ministry.
By opting for quantity over

quality in offering companies
for sale, the government is

exposing small investors to

considerable risks which are
not always underlined in the
advertising. Mr Anatoly Chu-
bais, the privatisation minis-
ter, argues that people have lit-

tle to lose, as they received
their voucher free of charge in

the first place.

“The state is not promising
people a happy life where they
don't have to work any
more... What we can guaran-
tee to ail is free choice and
maximum information in help-
ing them decide how to use
their voucher."

In an attempt to spread the
risks for ordinary people
already wary of capitalism, the
government has licensed some
300 investment funds, which
will invest in a selection of
enterprises for shareholders.
But despite a ban on the use

of vouchers for anything other
than privatised enterprises or
licensed investment funds,
other types of companies are
already competing for vouch-
ers with ads that have gone
unprosecuted. The first tears

were shed in St Petersburg Last

week, when 350,000 people dis-

covered they had been
defrauded of their vouchers by
unlicensed investment compa-
nies, which have since disap-
peared without a trace.

Another obstacle to popular
trust are debts contracted but
not honoured by the country’s
previous Communist rulers.
These include a 1990 cheque
scheme promising peasants
imported consumer goods in
return for agricultural deliv-

eries to the state.

Vowing to make good old
debts, the government has
promised to issue hard-cur-
rency bonds, paying 3 per cent
a year, to clients of Vneshekon-
ombank. the state bank, which
in 1991 froze billions of dollars

belonging to Russian and for-

eign companies.

There are few incentives for

foreign investors to join the
fray immediately. The first

T-bill issue - described by one
central bank official as “the
first step in the marketisation
of the state debt" - will be for
Russian batiks only, with for-

eigners to be allowed in later.

Despite Mr Chubais’ desire to

attract foreign investment, the
purchase of shares in Russian
companies remains virtually
impossible for foreigners. He
says this is because the central
bank is still trying to introduce
a special exchange rate to pre-
vent foreigners from buying up
assets on the cheap, thanks to
a weak rouble. Some western-
ers complain that while there
are legal ways to get round
this requirement, the real prob-
lem is a lack of information on
what companies are for sale.

Although there has been
only a trickle of foreign capital,

there has been a flood of for-

eign advice, some of it crucial
some a waste of time and
money.
Mr Pyotr Lazarev, the bright

28-year-old who is the finance
Ministry’s main expert on secu-
rities, says what is needed is

“concrete assistance for spe-
cific projects” such as that
offered by US banking experts
for the treasury bill issue.
Training is particularly impor-
tant, both for officials to super-
vise markets, and for dealers to

operate on them.
“Unfortunately, we still have

experts trying to teach us what
stocks and bonds are when we
already have a securities mar-
ket," he says. “It may not be
much by western standards
but It is a lot given the cosmic
speed at which things are
developing in Russia.”

Van Miert

to crack

down on
state aid
By Andrew Hill In Brussels

MR Kara! Van Miert. the EC
competition commissioner, has
warned that he will crack
down on selfish state aid
schemes aimed at protecting

national industries from the
recession.

Mr Van Miert told the Euro-
pean Parliament's economic
and monetary committee on
Friday that “common action at

the Community level" was the

best way to deal with member
states’ economic problems.
His comments, published

yesterday, seemed to be aimed
at member states preparing for

Thursday’s meeting of Industry
ministers, which will discuss

the Commission’s plans to sup-

port the EC steel industry.

Mr Van Miert warned In his

speech that “beggar my neigh-

bour” aid schemes would
merely “export unemployment
and push problems on to other

member states", which would
then retaliate with their own
subsidies.

The Commission has made
dear that national and Com-
munity steel subsidies will

have to be accompanied by
drastic cuts in capacity. But
Commission officials are
clearly worried that Spain,

which Is facing a deep political

crisis if it falls to win EC sup-

port for subsidies, Germany
and Italy may go ahead with

unilateral aid if a cooperative

plan foils.

Mr Van Miert also said he
would not favour aggressive

use of special Commission
powers to open up national

monopolies.

French
politician

Lecanuet

dies at 72
FRENCH politician Jean
Lecanuet, who forced General
Charles de Gaulie into an
embarrassing run-off in
France’s 1965 presidential elec-

tions, died yesterday after a
long illness. Renter reports

from Paris. He was 72.

Mr Lecanuet stood against
De Gaulle as a centre-right

candidate, opposing the presi-

dent’s moves to take France
out of the military structure of

Nato, and bringing US-style

advertising campaign methods
to French politics for the first

time. He received 15.6 per cent
of the vote, forcing De Gaulle
into a run-off with Mr Francois
Mitterrand. Mr Lecanuet later

allied himself to Mr Vafery Gis-

card d’Estaing, who rewarded
him with the justice portfolio

when he was elected- president

in 1974.

Mr Lecanuet remained a pro-
European voice in the French
senate in which he served for

more than 30 years and was
regarded as a particularly suc-
cessful mayor of his home city

of Rouen.

Lecanuet US campaign style
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EC attacks US claims

over procurement bids

Kanton office leaked document

By Andrew HUI In Brussels

THE EC yesterday bit back at
“misleading” OS allegations that the
Community is restricting US compa-
nies* access to public procurement
contracts.

A spokesman for Sir Leon Brittan.
the EC trade commissioner, that
new single market legislation was
opening up public procurement In the
Community. He pointed oat that since
new procurement roles for utilities

came into force on January 1. 163
contracts had been advertised for ten-
der in the EC's Official Journal.
A document leaked from the office

of the US trade representative, now
Mr Mickey Kantor. over the weekend
claimed that bidding opportunities
worth $l6£bn (£ll.8bn) were offered
to EC contractors under the Gatt gov-
ernment procurement code in 1990,
compared with $7.8bn in EC contracts
open to US operators.

The US tactics have escalated the

dispute between the US and the EC
over public procurement ahead of the
next meeting of trade negotiators in

Brussels, set for March 1L The US has
threatened to ban EC companies from
bidding for federal contracts if alleg-

edly discriminatory EC procurement
legislation is not abandoned before
March 22.

EC negotiators said yesterday they
were “baffled" by the appearance of
the US document, which they said

had not been part of last week’s pub-
lic procurement negotiations in Wash-
ington. "1 can only suspect that the
US has taken our numbers and added
some of its own," said one EC official

yesterday.

The officials admitted that, in abso-
lute terms, the 1990 Gatt figures -
the relevance of which the Commu-
nity disputes - showed that the US
was ahead. But they pointed out that
between 1985 and 1990 the value of EC
contracts open to competition
increased by 104 per cent under the

code, whereas the value of US con-
tracts decreased by,30 per cent
New legislation would continue that

trend, they claimed.

The US is complaining that one of
the laws - the directive covering the
supply of equipment for utilities -
favours EC manufacturers of telecoms
and electrical equipment The Com-
munity in turn bas attacked “Buy
America" legislation which it says
gives US manufacturers even more
preferential treatment.

The EC yesterday said the US
that only )i5bn of public procurement
was covered by the Buy America laws
was dubious as the figure did not
include lucrative transport and
energy contracts, which gave a 25 per
cent price preference to US compa-
nies, and demanded local content of

between 50 and 60 per cent.

EC officials also emphasised that
many US contracts called for 20 per
cent of the work to go to US compa-
nies. Brittan: contracts advertised

Clinton keeps up
aircraft pressure
By Nancy Dunne
In Washington

PRESIDENT Bill Clinton
yesterday went to Seattle,
home of the Boeing aircraft

company, to dramatise his con-

cerns about the US aerospace
and airline industries, and.
with Vice President A1 Gore, to

announce the administration’s

technology programme.
The visit also underscored

the president’s repeated asser-

tion that US trade policy must
play an integral part in eco-

nomic policy. Boeing, which is

planning to make 28,000 work-
ers redundant, has quietly

been making known its “con-

tinued frustration" with Air-

bus, its European rival, and its

“competitive practices".

That Mr Clinton had
received the message was evi-

dent in his statement two
weeks ago at a televised “town
meeting". He set off alarms all

over Europe when he fumed
that he would not “roll over

and play dead" over Airbus
subsidies.

The president also men-
tioned his worries about the

US aerospace industry in his

State of tiie Union message.

The US and the EC readied a
deal over subsidies last sum-
mer. However, Mr Mickey Kan-

tor, US trade representative,
said last week that it would be
reviewed as part of a larger

administration evaluation of
trade issues. This exercise
might well produce a departure
from current policies, he said.

Boeing officials, meanwhile,
are angry about what they see
is a new “aggressiveness" by
Airbus in the North American
market They are complaining
about “walk-away” or
short-term leases being offered

by Airbus. “This represents a
huge cost being borne by a
company which doesn't have
to bear other burdens like

development costs," a Boeing
spokesman saffl.

UAL Corp, parent of United

Airlines, recently announced
an agreement with Airbus
which would allow it to return

leased jets at no cost for up to

a year. Eastern Airlines

received an Airbus lease “on
very favourable terms", the
Boeing spokesman said.

• German Chancellor Helnrat

Kohl yesterday said he was
prepared to discuss the issue

with President Clinton, Reuter
reports from New Delhi. “What
about subsidies they give their

arras industry, among others?"

he said at a news conference at

the end of a four-day visit to
India

French rail

chaos after

protests
FRENCH farmers yesterday
caused chaos after blocking
railway lines across the coun-
try in protest against the EC's
agricultural reforms and its

recent farm trade agreement
with the US, writes Alice Raw-
sthom in Paris.

The demonstrations, which
coincide with a postal dispute

and protests by fishermen,
come at a sensitive time for

France’s Socialist government,
which is heading for a
resounding defeat by the con-
servative coalition at next
month’s parliamentary elec-

tions.

The farmers’ protest, which
followed a call for a national

day of action by Co-ordination

Rurale, one of the most power-
ful farm unions, was the most
dramatic and widespread this

year.

Militant farmers began
blocking railway lines with
barricades of tyres, agricul-

tural produce and old agricul-

tural equipment. Rush-hour
train schedules were severely

disrupted.

The worst affected areas
were the rail routes around
Tours, Chartres, Orleans and
Tonlonse. However,' fanners
also disrupted some of the
main lines in and out of Paris.

Brussels defies oilseeds threat
By David Gardner In Brussels

THE agreement settling the
EC-US row over oilseeds subsi-

dies will stay cm the EC foreign

ministers’ agenda for March 8
despite a French threat to veto
it, the European Commission
said yesterday.

The French government, fac-

ing defeat at parliamentary
elections next month, warned
the Commission and Denmark
- currently EC president - on
Friday that it would try to veto

the deal if it went to a vote.

* The five-year oilseeds dis-

pute with the US was resolved

in principle last November on
terms much more favourable
to the Community than had

been expected, together with
long-running subsidised food
export rows holding up the
Uruguay Round world trade
reform talks.

“We’re concerned that the
longer [the draft accord] is left

open, the more likely it is that

the US will want to renegotiate

it,” said an aide to Mr Rene
Steichen, EC agriculture com-
missioner.

The commissioner sees deliv-

ering the oilseeds accord as an
indication of EC support for

the separate Uruguay Round
package, regarded by EC form
policy-makers as vital to pro-

tect the reformed Common
Agricultural Policy from chal-

lenge by competitors.

Mr Steichen is taking a hard
Irna in insisting the issue be
kept on the agenda, but this

does not mean it will be
pushed to a vote. The aide con-

ceded that a derision could be
postponed until April 5, when
foreign ministers meet again,

eight days after the second
round of the French elections.

Mr Pierre Beregovoy, French
prime minister, appeared to be
invoking the “Luxembourg
compromise” allowing member
states to claim overwhelming
national interest, when he said

his government “will oppose
approval of such an agreement
by all means agreed between
member states”.

Major warning to US, Page 5

Japanese raise

car prices in US
By Charles Leadbeater
in Tokyo

SEVERAL Japanese carmakers
have unexpectedly raised
prices in the US in an apparent
effort to head off protectionist

pressure building up against
them.
The recent increases by

Toyota, Nissan. Honda and
Mazda were in addition to the
normal price rises made when
models are changed.

An executive at a leading
carmaker said: “These
increases were mainly politi-

cal We are better able to head
off protectionism if we can
point to recent price
Increases." He added that the
surge in the yen might force

further action but that the first

round was not due to currency
movement.
The Big Three US carmakers

- Ford, General Motors and
Chrysler - recently shelved
plans to file an anti-dumping
complaint against their Japa-
nese competitors.
Nissan increased the US

price of its Infiniti luxury car

range by 1.2 per cent in Janu-

ary, and most of tbe rest of its

range by 1.1 per cent. Tbe price

of the Altima car went up by

1,5 per cent this month.
Honda, which lifted prices by

just under 1 per cent in Janu-
ary. admitted the increases
were not normal. Prices nor-

mally rise in September when
models change. It said the
recent price move had been
caused by sales and manufac-
turing cost pressures.

Honda said it would consider

further price increases if the

yen continued to rise. How-
ever, it expects the yen’s climb
over the past 10 days to be
temporary.
Toyota increased car prices

of Its Lexus luxury brand and
other models by 1.2 per cent

this month, on top of its nor-

mal price increases in October.

It blamed the move on rising

costs and the yen’s strength.

Mazda, which generally
raises Its prices in August or

September, increased the price

of its multi-purpose vehicles
sold in the US by a further $500

in December.

Big Seat plant opens
SEAT, Volkswagen’s Spanish
subsidiary, yesterday officially

opened a Pta244bn (£1.4bn)
manufacturing plant with a
capacity of 1,500 units a day,

writes Tom Burns in Madrid.
Mr Clive Griffiths, the plant

manager and a former execu-
tive of Nissan’s plant in

Sunderland, England, believes

the factory at Martorell, near
Barcelona, could be the last

large car plant to be built in

western Europe. It is the key
element in Seat’s 10-year.

PtaSOOtra capital-spending plan.

Full production will begin later

this year making a bigger ver-

sion of tbe Ibiza model to be
unveiled at May's Barcelona
motor show.
Seat sales fell 43 per cent last

month. Short-time working is

in force at its plants in Barce-

lona and Pamplona with the
aim of reducing stocks from
113.000 units at the end of last

year to 82,000.

• Citroen Hispania, Spanish
subsidiary of the French car

group, is investing Pta3Qbn in

Us plant in Vigo, north-west

Spain, to produce a new model
in 1996.

Russian traders beat a

path to China’s door
Tony Walker reviews a rapid growth in business

Buhrmann-Tetterode nv

KNP Exchange Offer

closes on 1st March, 1993.

The Board of Managing Directors ofBuhrmann-Tetterode nv ("BT") announce that

on 19th February, 1993 a shareholders meeting took place in Amsterdam to discuss the

SktoJhnsfonbordertradeV ALERA, the fast-talking

Russian trader, had no
doubt he was on to a

good thing as he supervised

the packing of colourful chil-

dren’s pullovers for shipment
to Vilnius, the capital of Lith-

uania.

“This Is a hard business, but

it’s a good business." he
declared. “Believe me. I’ve

been everywhere - Turkey,
eastern Europe. Pakis-

tan - but China is the best.”

Valera is typical of thou-

sands of east European traders

who are streaming to China to

buy inexpensive garments to

sell in the markets of Moscow
and Warsaw, mid other former

east bloc cities where there is a
shortage of affordable clothing.

Figures for this informal

trade - dubbed as the new Silk

Road - do not show up in offi-

cial Sino-Russian trade statis-

tics but its value is estimated

to run into tens of millions of

dollars annually.

The rapid growth of this rela-

tively small scale trade - en-

trepreneurs buy as little as a
few thousand dollars worth of

items - coincides with an
explosion in more formal
two-way business between
China and tbe Russian Federa-

tion, much of it concentrated

in the border regions.

According to Chinese and
Russian customs statistics,

border trade grew from $8ta
in 1987, the year that most
restrictions were lifted on
cross-boundary commerce, to

$2bn in 1992.

Total Sino-Russian trade last

year reached $6bn with the bal-

ance slightly in favour of the

Russian side, due in part to

arms transfers worth about

Sliibn.

A Russian official in Beijing

said that the flow of goods

across Russia’s 7.405-long bor-

der with China's Heilongjiang

province in the east, and the

Xinjiang region in the west

was fast becoming the most
important component of trade

between the two countries.

Border trade doubled last

year to S2bn compared with

the year before, and it shows
little sign of slackening. Much
of the trade is conducted by

barter and is denominated in

Swiss francs. It includes miner-

als, buildings materials and
machinery from the Russian

side, in exchange for Chinese

food, clothes and electronics.

Joint ventures involving

Russian and Chinese entrepre-

neurs are also becoming a fea-

ture of commerce on the fron-

tier. At last count, some 200

Sino-Russian ventures had
been initiated, most of them
small enterprises such as

hotels and restaurants.

Another sign of burgeoning

trade links, especially in the

border areas, lay in the surge

in visitors passing back and

forth. In 1932. 700.000 passed

through the 20 frontier posts,

gates, including the seven

established last year.

W hile a number of

these visitors were

tourists, most had

come to do business. In all,

about lm n»«rians - including

the hundreds of Russian gar-

ment traders flying into Bei-

jing each week on Aeroflot

charters - visited China last

year, an increase of approxi-

mately 50 per cent on the year

before.
.

Barriers to even brisker

activity on the Sino-Russian

frontier include extremely poor

communications - telephone

win* are still routed through

Beijing and Moscow - and the

paucity of railway lines in one

of the world's most inhospita-

ble regions.

The absence of bridges

across the Amur river, which

delineates tbe Sino-Russian
border in the east, also hinders

transportation.

Booming Sino-Russian trade

is, as might be expected, caus-

ing security problems for the

two sides. Chinese border
police reported 3,000 arrests

along the frontier in 1992, most
for smuggling offences. There

are also indications that the

Russian “mafia" may have
begun to collaborate with

organised crime in China.

Formal links between the

Russians and Chinese have
flourished since the lifting of a

two-decade freeze in the 1960s

and 1970s. Apart from 40 or so

representative offices of state

organisations perhaps several

dozen private companies have

recently opened their doors.

Bat it is an tbe streets of the

capital that the Russians are

most visible, especially in the

street market that runs along

the western flank of Ritan

park, near the city’s diplomatic

quarter.

There, mainly Russian guoji

doo ye, a slightly derogatory

Chinese reference to ’interna-

tional pedlars", spend their

days haggling over women’s
angora sweaters, padded jack-

ets and other textile items.

Business is conducted strictly

in dollars.

Despite the rapid growth In

contacts and business dealings,

both sides appear as untrust-

ing and suspicious of each oth-

er’s activities as their predeces-

sors were during the heyday

centuries ago of the Silk Road
between China and Europe.

Exchange Offer, as made by N.V. Koninklijke KNP on 8th February, 1993, for the shares

and depository receipts issued for shares of the company and for the shares in

VRG-Groep N.V. and to seek shareholder approval of an amendment to the Articles of

Association of the Company.

The proposed amendment to the Articles of BT was duly approved by a majoriiy

of shareholders.

Shareholders are reminded that, should they wish to accept the KNP Exchange

Offer, applications should be made not later than 3pm on Monday, March 1st, 1993 at

the Head Office of one of the following banks.

Pierson, Heldring& Pierson N.V.

Internationale Nederlanden Bank N.V.

ABN AMRO Bank N.V.

Bank Mees & Hope N.V.

Rabobank Nederland

Copies of the merger document may be obtained at the Head Offices of the above

mentioned Banks in Amsterdam and additionally, can also be obtained in London at

Lhe Head Offices ofLazard Brothers& Co., Limited, 21 Moorfields, London EC2P 2HT,

and Cazenove & Co., 12Tokenhouse Yard, London EC2R 7AN.

Shareholders, who are not familiar with the acceptance procedures that

customarily apply on the Amsterdam Stock Market, are advised to contact their

stockbroker, custodian banker or the institution through which they originally

acquired their shares, in order to make arrangements for acceptance of the

Exchange Offer on their behalf.

Shareholders, who do not have a relationship with one of the above, are advised

to contact Pierson, Heldring & Pierson N.V. at Postbus 243, 1000 AE Amsterdam,

The Netherlands. Tel: (010 31) 20 521 1464, for referral to a suitable institution for

assistance in making the necessary arrangements. f

Pierson, Heldring & Pierson N.V. is acting for KNP exclusively in connection

with the Exchange Offer, and has no duty to protect any customers other than KNP
and no responsibility to provide information or advice concerning the Exchange Offer.

CBT
This advertisement has been approved by Lazard Brothers Sr Co., Limited Tor the purposes ol section 57

of the Financial Services Act. 1986.

Lazard Brothers & Co., Limited is a member of 5FA.
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Kim chooses

ex-general

as premier
By John Burton In Seoul

MR HWANG IN-SUNG, a ?

former general, cabinet minis-

ter and corporate executive,

was appointed South Korean
prime minister by the coun-
try's president-elect yesterday.

The choice of Mr Hwang
indicates the sort of balancing
act Mr Kim Young-sam, who
will be inaugurated as presi-

dent this week, is performing

in his political appointments.

While Mr Kim has named
political and economic reform-

ers as his presidential advisers,

he is expected to appoint
mainly conservative politicians

from the ruling Democratic
Liberal Party to fill cabinet

positions.

Mr Hwang is a senior DLP
official responsible for policy,

with emphasis on the econ-

omy. He favours stimulative

measures to revive the ailing

economy and has criticised

present tight monetary policy.

He opposes the opening of the

country’s rice market to for-

eign competition.

Mr Hwang's views on the
economy conflict with some of

those held by Mr Kim's reform-

minded economic advisers.
That could indicate a possible

struggle between the Blue
House, tiie executive mansion,
and the cabinet
The selection of Mr Hwang

was somewhat surprising since

Mr Kim, the country’s first

civilian leader in 32 years, had
been expected to appoint some-
one without a military back-
ground to stress the new gov-

ernment's democratic
character. But Mr Kim has to

appease the majority faction of

the DLP affiliated with Mr Roh
Tae-woo, the current president

and a former general. Mr Kim
comes from a minority group
within the party.

Hwang: financial and
commercial experience

Mr Hwang spent most of his

military career in financial

administration before serving
in the cabinets of Presidents

Chun Doo-hwan and Roh dur-

ing the 1980s.

His appointment will pro-

mote harmony within the DLP,
and is meant to reduce
regional rivalry in tbe country.

Mr Hwang is a native of Cholla

region, the most underdevel-

oped area in South Korea and
the stronghold of the opposi-

tion Democratic Party.

Mr Hwang was a former pro-

vincial governor in Cholla and
is one of only two ruling party

MPs from that area, which nor-

mally gives 90 per cent of

its vote to the Democratic
Party.

He became the first president

of Asiana Airlines. South
Korea's second biggest air car-

rier, in 1988 before returning to

parliament

Christopher’s tour

takes in Beirut
By Our Middle East Staff

THE US secretary of state, Mr
Warren Christopher, acknowl-
edged Lebanon's improved
political stability yesteniay by
including Beirut in his week-
long tour of the Middle East. It

was the first visit by a US sec-

retary of state to Beirut for

nearly a decade.

Lebanon is part of the Middle
East peace process launched in

October 1991, and its refusal in

December to accept 415 Pales-

tinians deported by Israel

underlined its new assertive-

ness. Mr Christopher may have
been looking for Lebanese help

in solving the problem of the

deportees, and an assurance
from Beirut that it Is commit-
ted to a quick return to the

negotiating table in the US.
The secretary of state was

welcomed by Mr Faris Bouez,

the foreign minister, who
accompanied him into the Min-
istry of Defence for talks with

President Elias Hrawi and Mr
Rafik al-Hariri, prime minister.

Mr Christopher had flown
from Cyprus to Beirut and was
scheduled to complete his visit

to the region with two days of

talks in Jerusalem with Israelis

and Palestinians.

Mr Shimon Peres, Israel's

foreign minister, said yester-

day that Mr Christopher could
agree a date for tbe resumption
of peace negotiations during
those talks. However, the Pal-

estinians have said they will

not attend while the Gate of the

deportees is unresolved.

Yen shoots to high of 116.85 against dollar
By EmBco Terazono In Tokyo

THE YEN yesterday surged to a new
high against the dollar of 116.85 yes-

terday as the Japanese financial

authorities continued to show little

sign of planning a concerted inter-

vention to check its rise,

In spite of an almost 6 per cent

appreciation of the yen against the

dollar over tbe past two weeks, the

Japanese authorities have conspicu-

ously refrained from hinting that

they may intervene in foreign
exchange markets.

The sharp rise was mainly due to

weekend comments by Mr Lloyd
Bentseu, VS treasury secretary, that

he favoured a stronger yen, appar-

ently to help to choke off tbe mount-
ing Japanese trade surplus.

The dollar has plunged by almost
Y8 over the past two weeks on specu-

lation that the Group of Seven
finance ministers meeting in London
this weekend may attempt a con-

certed move to push up the yen to

correct the trade imbalance.

The Japanese authorities deny that

such a move Is being planned. How-
ever the government appears, for the

time being, to accept the sudden loss

of Japanese export competitiveness,

even though Japanese industry is suf-

fering from deeply depressed domes-
tic demand.

It is thought the government's will-

ingness to see the yen appreciate is

partly designed to send a signal to

the Clinton administration that

Japan Is prepared to take macroeco-

nomic measures to help reduce its

trade surplus. Japan is keen not to

antagonise the Clinton administra-

tion and strengthen the hand of pro-

tectionist lobbies, while the new US

administration is still formulating its

policy towards trade with Japan-

In previous periods in which the

yen has appreciated rapidly, most

recently last autumn daring the tur-

moil in European currency markets,

Kovennnent officials maintained a

daily commentary on the state of the

VJttX****
“There have been comments concern-

fr^the speed of the rise, but not over

the level of the exchange rate.

Karen Zagor adds from Vurk;

The dollar continued to react to Mr

Bentsen's comments by dropping

below Friday's record low level* of

Y118.20. At raid-session it was quoted

at about Yl 16.40.

Ministers undismayed by surging currency
The yen’s future level is closely linked to performance of the US economy, reports Emiko Terazono

W HILB Tokyo foreign

exchange traders

have scrambled to

buy the yen in hectic trading

over tbe past 10 days, Japan's

financial authorities have
engaged in a concerted display

of calm over the yen’s ascent

against the US dollar.

The yen has risen by 6 per

cent against the dollar in two
weeks. But the Japanese
authorities have been slow
even to hint that they may
attempt to check its rise.

During the autumn, when
the yen rose as investors took
flight from tbe turmoil in

European currency markets,
government officials were
quick to warn against a rapid

appreciation.

Yesterday, officials adopted a
relaxed approach. Mr Yoshiro
Hayashi, finance minister, said

there had been no specific

steps against the yen's appreci-

ation but he would watch the

exchange market closely.

Mr Yujl Tanahashi, vice

international trade and indus-

try minister, expressed concern
over the rapid rise, but said a
dollar-yen rate of Y117 would
be acceptable.

The surge has been fuelled

by speculation that the Group
of Seven finance ministers
meeting in London this week-

end will approve an apprecia-

tion of the yen, designed to

choke off Japan’s ballooning
trade surplus.

These rumours were given
weight over the weekend by
comments from Mr Lloyd Bent-

sen, the US treasury secretary,

that he hoped to see a higher

yen to help reduce the US
trade deficit with Japan.
Japanese officials are

strongly opposed to any
attempt by the G7 to manipu-
late the yen in the name of

world growth. Yet the Tokyo
government's willingness to

see the yen appreciate is proba-

bly closely related to its con-

cern that its mounting trade

surplus, which rose 34.9 per
cent to S5.3bn (£3.73bn) last

month, might sour relations

with the Clinton administra-

tion.

Japan’s leaders welcomed
last week’s state of the union
address in which Mr Clinton

outlined plans to reduce the US
federal deficit.

Japan has insisted that this

deficit has been one of the

main causes of the trade sur-

plus.

By allowing the yen to rise,

Japanese leaders are showing
their willingness to reciprocate

with a macro-economic
approach to reducing the trade

The rise...

Against the dollar (¥ per S)

80

and rise of the Yen
Against me doflar (¥ per $)

surplus. Japan wants to avoid

a more segmented industry-by-

industry approach.
Yet the surge may be

short-lived, even though Tokyo
economists belief the yen could

rise to YU5.
The currency's rise has been

prompted partly by Japanese

companies repatriating funds

to improve their profits before

they close their books 3t the

end of March. After that the

demand for the yen might tail

off.

In the longer run, much will

depend on the performance of

the US economy. While the
Japanese economy is expected

to remain sluggish until the

autumn at least, a sustained

recovery in the US would
strengthen the dollar.

Mr Geoffrey Barker, econo-
mist at Barings Securities in

Tokyo, believes the yen could

weaken to Y135 in the medium
run.

The Bank of Japan yesterday

played down the negative

effects of the yen's rise,

announcing that the apprecia-

tion of the Japanese currency
was not a pressing economic
concern as long as It was not

rapid.

However, a stronger yen will

hurt export-oriented motor and
electronics industries, which
are already being battered by a

plunge in domestic demand.
Toyota Motor claims that prof-

its would be eroded by Y6bn
(£3Gm) on a Yl foil of the dol-

lar. Japanese life assurance
companies, heavy investors in

the US dollar bond market, will

also face losses on their portfo-

lios.

The yen’s appreciation, how-

ever, will help the country’s

banks, which need to dear the

capital-to-assets ratio set by
the Bank for International Set-

tlements at the end of March,

as the value of the banks' over-

seas assets will foil relative to

their yen capital base.

Other beneficiaries should
include industries reliant on

imports of raw materials, such

as paper and pulp companies

and power utilities.

If the impact on Japanese

industry is uncertain, the

likely effect on Japanese eco-

nomic policy-making at home
is easier to predict.

Manufacturing industry is

already deeply depressed. Fur-

ther pressure on manufactur-

ers' export margins would be

extremely unwelcome.

If Mr Miyazawa is to meet

their concerns and reduce the

trade surplus to head off fric-

tion with the US. then further

measures to stimulate the Jap-

anese economy would become

irresistible.

India’s president calls for national unity
By Stefan Wagsfyi
in New Delhi

MR Shankar Dayal Sharma,
India's president, yesterday
condemned attempts to exploit

inter-religious tensions for

political ends and appealed for

a campaign to promote
national calm and unity.

“The most important task

before us today is to restore

confidence and communal
amity shaken by the tragic

events of December 6 last year

[when the Ayodhya mosque
was destroyed] and what fol-

lowed thereafter," the presi-

dent said on the opening day of

a new parliament.

He spoke amid rising tension

over plans by the radical
Hindu Bharatiya Janata party
for a rally in New Delhi on
Thursday, defying a govern-
ment ban. The BJF, whose sup-

porters set off nationwide
inter-religious violence by
sacking the Ayodhya mosque,
yesterday boycotted parlia-
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ment over the arrest of some of

the thousands of demonstra-
tors en route to the capitaL

The police have reinforced

checkpoints at New Delhi's

borders and have orders to

stop demonstrators. The BJP
has countered by telling sup-

porters to hold gatherings in

their home towns and urging

others to try to get through the

cordons and attend the rally in

New Delhi
BJP MPs yesterday demon-

strated outside parliament
against the government ban,

which Mr L.K. Advani, the
party leader, condemned as
harking back to the emergency
rule imposed to the 1970s by
Mrs Indira GandhL
The row over the planned

rally has overshadowed the
1993-94 budget, to be presented
by Mr Manmohan Singh,
finance minister, on Saturday.

It will give the government a
chance to try to put economic
reform back at the centre of its

agenda. But the likelihood of
immediate success is small,
given the passions aroused by
the religious conflict

BJP party members with their leader LBLAdvani, centre right, boycott the president's address
opening India's budget session. They are protesting at the ban on a rally they plan for Thursday

UN medicines

sent to Kabul
THE United Nations sent a
convoy of trucks carrying 16

tonnes of medicines and blan-

kets for the thousands of
wounded to the shell-shattered

Afghan capital Kabul yester-

day despite the lack of a per-

manent ceasefire. Reuter
reports from Islamabad.

Mr Sotirios Monsoons, the

UN’s special envoy, said he
had decided not to wait lor a
formal ceasefire from the two
main warring factions of Pres-

ident Bnrhannddin Rabbani
and his arch rival Golboddin
Hekmatyar. chief or the dissi-

dent hardline Hezb-i-lslami
party.

More than 1,000 people have
been killed and 6,000 wounded
to a month of rocket and artil-

lery bombardments between
the two sides.

Both the main warring par-
ties agreed on Friday to a UN
request for a 72-hour ceasefire

to Kabul to allow the evacua-
tion of badly wounded civil-

ians and a shipment of medi-
cal supplies but have still to
set a date and time.

HK airport project hits turbulence again
New chief executive is confident of government support, writes Simon Holberton

T HE ATTEMPT to build a
new airport for Hong
Kong claimed its second

victim last week when Mr
Richard Allen, the Provisional
Airport Authority's chief exec-
utive, was replaced by Mr
Hank Townsend, a senior exec-

utive with Bechtel Interna-
tional, the US construction
company.
The airport was high on the

list of reasons which led Mr
John Major, Britain's prime
minister, to announce at the

end of 1991 that Lord Wilson,
the colony's governor, would
be replaced. Mr Chris Patten

was appointed last ApriL
But the project, which in dif-

ferent ways came to obsess
Lord Wilson and Mr Allen,

remains what it has always
been: the safeguard of Hong
Kong’s future as southern Chi-

na’s premier port. Together
with its related Infrastructure

projects - land reclamations, a

railway, and roads - it is one
of the biggest single projects of

its kind in the world.

In spite of the benefits to
bath China and Hong Kong,
the airport has been one of the
casualties of the present row
between Britain and China
about the colony's political
development
The apparent thaw in &no-

British relations, which is

expected to result in the
resumption of negotiations
about Hong Kong’s political

structure, may end with China
stamping its seal on the overall

financing of the project. If

agreement can be reached the
general expectation is that the
dispute about financing can be
settled very quickly.

The annual rate of consumer
price inflation edged above 10

per cent to Hong Kong last

month, the first time to almost
a year, Simon Holberton
writes.

The Hong Kong government,
however, sought to play down
January’s rise, at an annual
rate of 10,1 per cent, in the

CPI(A), the broadest measure

of price movements to Hong
Kong. It attributed the rise to

seasonal factors, notably the

timing of this year’s Lunar
New Year holiday which
occurred at the end of the
month.
Hong Kong has suffered a

chronic Inflation problem for

the past few years which is

mainly attributable, econo-

mists and government officials

say, to the structural changes

that are taking place in the

colony's economy.

But to the absence of an
agreement, the project exists in

a curious twilight world where,

in spite of the diplomatic

impasse, work proceeds on pro-

jects that do not need China’s

agreement. Tbe Hong Kong
government has let HK$21bn
(£1.92bn) of these contracts,

covering bridge construction,

land reclamation and roads.

According to officials they are

on time and about $2bn under

budgeted estimates.

Although all are important

pieces to an integrated infra-

structure development plan

encompassing nine "core’* pro-

jects, toe two most Important

ones - the airport itselT and its

connecting railway - are far-

ing less welL

The airport proper is like a
patient on limited life support
Funding for the PAA’s head-
quarters will run out at the
end of June. If Britain and
China cannot agree terms and
the Legislative Council, tbe
local law-making body, refuses
to vote it more money - which
it came very close to doing lest

November - then the PAA
may not be able to pay salaries

and may have to lay off staff.

Mr Townsend, who moved
into the chief executive's office

at the PAA last Friday, does

not like to talk about such an
eventuality. He simply states:

“The government is committed
to the project.”

As if to underline the

increasingly surreal nature of

the PAA's position, construc-

tion of the airport platform on
Chek Lap Kok, a small island

to the north of Lantau, pro-

ceeds apace. Tbe HKSSbn con-

tract, which was awarded to an
Anglo-Chlnese consortium at

toe end of last November, is

now three months into the 41

months allocated for the prepa-

ration of the site. It is fully

protected financially and will

proceed even to the absence of

further funds for the PAA.
Mr Townsend says that to

spite of a three-month delay in

awarding the contract, the

PAA and the contractor have

been able to keep to “critical

turnover days” ensuring that

areas of the site will be ready

on time for facilities to be

erected Detailed design work
on Sir Norman Foster's vision

of the terminal complex is also

proceeding - an effort

designed to make the terminal

as "passenger-friendly” as pos-
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sible ensuring the smoothest
procession from aircraft,
through immigration and bag-
gage collection to customs.
The uncertain political out-

look has, however, led the PAA
to hasten slowly to holding
final tenders for large-scale air-

port services, such as cargo
handling and aircraft mainte-
nance. These franchises need
Beijing’s agreement before the
contracts can be awarded.

Similarly tbe airport railway.
Some preliminary design work
is being done and staff are
being recruited' but until China
approves financing, the Mass
Transit Railway is treading

water.

With Bering's response
uppermost to mind, the gov-

ernment has still to decide
whether to call tenders for the

Central and Wanchai reclama-
tion, part of which will be used

for tbe airport railway’s termi-

nus on Hong Kon
Another import

also stalled. The
government is sti

tions with What
Hong Kong, one
biggest companie
ony, about the cc
the Western Harb
a tunnel linking
with a reclaimed
Kowloon,
This contrac

awarding an opt
ch«e to the eomi
wjn need ChinaCmc is keeping
with no incltoat:
until there is an
to Slno-British tie
Since 1989, wht

son announced tht
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Clinton’s pledge of universal access to care is likely to push up short-term funding needs

US health costs may trigger further tax rise
By George Graham in Washington

CLINTON administration officials are
bracing themselves to ask for a sec-
ond round of tax increases to pay for
short-term costs of the healthcare
reforms they expect to propose in
May.
While healthcare reform is seen as

essential to any long-term effort to
bring government spending under
control, it is expected to cost a consid-

erable amount in the short term,
before these savings start to accrue,
because of President BUI Clinton's
pledge that the reforms will include
universal access to healthcare.
About 34m people are excluded

from the healthcare net. Most of these
are employed but do not receive
health insurance from employers, and
are not poor enough to qualify for the
government-funded Medicaid system.
The General Accounting Office esti-

mates the cost of extending coverage
to these people at $12bn-$27bn a year,
but the Washington Post reports that

a study prepared for Mr Clinton
before he took office puts the cost at

S175bn over the four years, before
savings start to come in.

But without reform, Mr Clinton
warned when presenting his economic
plan last week, healthcare, mostly on
the Medicaid and Medicare pro-
grammes, will absorb 25 per cent of

federal government spending by 1998
because of the way in which costs are
spiralling at twice the rate of infla-

tion.

In addition, universal coverage is

not merely a social goal but an ele-

ment of a cost containment strategy;
one of the problems in the US system
Is shifting treatment costs of those
who cannot pay on to those who can.
Mr Leon Panetta, the budget direc-

tor. said last week that he expected

some “sin taxes" on items such as
alcohol, tobacco and firearms to be
increased to pay for tbe healthcare
reform. An alternative would be to

reduce the tax deductibility of
employer-paid health insurance pre-

miums.
Other cabinet members have been

less explicit, saying only that tax
increases are an option, but officials

acknowledge they will be hard to
avoid.

Major treads

softly in special

new relationship
By Philip Stephens and
George Graham

MR John Major, the British
prime minister, will tomorrow
warn President Bill Clinton
that any attempt by the US
administration to reopen last

year's DS-EC farm trade accord
would wreck hopes of a suc-

cessful conclusion to the Gatt
trade talks.

As Mr Major prepared for his

first meeting with President
Clinton, senior British officials

said that he regarded a com-
mitment not to unpick the
so-called Blair House accords
on agricultural subsidies as an
absolute precondition for an
eventual agreement to wind up
tbe Uruguay Round.
Mr Major hopes in tomor-

row's White House talks to

present himself as an honest
broker in resolving the latest

range of trade disputes
between Brussels and Wash-
ington.

In that capacity he will warn
that several EC states - most
notably France - would seize

on any fresh US doubts about
Blair House to unravel the
farm trade deal and wipe out
prospects of a global trade
agreement. The prime minister

will make much of the damag-
ing impact that would have on
international economic growth
prospects, particularly in the

developing world.

The stalled Gatt talks - and
the separate US-EC disputes

over European steel exports
and public procurement poli-

cies - will take up much of
the scheduled six hours of

talks between the two leaders.

Britain has welcomed Presi-

dent Clinton’s decision to seek

an extension from Congress of

fast-track authority for the

trade talks. Mr Major will

emphasise that he believes a

deal is still possible this year.

Foreign policy issues may
prove less contentious at this

week's meeting than previ-

ously feared. Mr Clinton's posi-

tion on Bosnia has shifted

since he took office in the

direction favoured by the UK,
although he is understood to

remain anxious to do more to

reverse ethnic cleansing.

One such action might be the

plan Mr Clinton floated over

the weekend to parachute food

and medical supplies into areas

of Bosnia that have been cut

off from relief by road.

But Mr Clinton is not expec-

ted to press ahead with this

proposal, which is not viewed

favourably by United Nations

forces in the region, until be

has met with Mr Boutros Bout-

ros Ghall, the UN sec-

retary -̂general, today.

Despite the narrowing of

FEARS of large tax increases
on British companies
operating in the US are to be
voiced by a senior delegation
from the Confederation of
British Industry in meetings
with US government officials

this week, writes Tim Burt
Sir Michael Angus, CBI

president and Mr Howard
Davies, director general, are
flying to Washington today
to seek clarification from the
Clinton administration about
how corporate tax changes
unveiled in last week's State

of the Union address could
affect UK companies. With
investments totalling JlOGbn
(£74.6bn), UK companies are
the largest overseas Investors

In the US.
Initial fears that President

Bill Clinton was aiming to

raise $45bn in additional taxes

over four years eased when
the figure was revised down
to $3-8bn over six years.

President Bill Clinton spells oat his policies to business leaders from Silicon Valley, California, on Sunday evening

Cuba goes to

polls tomorrow
By Canute James
in Kingston

CUBANS will vote tomorrow
for national and provincial
legislators for the first time
since President Fidel Castro
took power in 1959. Tbe vote,

described by the government
as a step towards electoral

reform, is unlikely to mollify
Mr Castro’s critics, who have
been advocating multi-party

elections.

There will be only one candi-
date, officially approved by
the Cuban Communist party,

for each of the 589 seats in the
National Assembly and 1.190
delegates to the provincial
assemblies.

The Cuban leader, however,
has been using tbe event to

deflect attention from tbe
country’s parlous economic
condition, in several campaign
speeches over the past fort-

night he has described the
election as an opportunity for

Cubans to send a message of
defiance to the US - to “send
a firm message to the enemies
of the revolution, to the impe-
rialists, that this is a united
and strong people”.

Although no candidates
from dissident groups will be
allowed to stand, the govern-
ment is reported to be con-

cerned at tbe possibility of a

protest vote through a high
number of blank ballots.

Candidates receiving less

than 50 per cent of the votes

cast will be eliminated and
new elections held for the
post.

Government officials say tbe
vote is part of a programme of

electoral reform which started

in December with local gov-
ernment elections. All candi-

dates then were also approved
by tbe Communist party.

President Castro has pre-

dicted that tomorrow's elec-

tion will underline “the tri-

umph of the revolution”. He
has said that Cuba’s electoral

system combines “all the vir-

tues of democracy without ail

the vices and corruption”.

Cuba's economy has been
under pressure since tbe
break-up of the Soviet Union,
once the Island’s main bene-
factor. A shortage of foci has
affected public transport and
power generation, while the
country has not been able to

import sufficient food, medi-
cines or agricultural chemi-
cals.

In recent months Cuban offi-

cials have repeatedly blamed
the 32-year-old US economic
embargo for the island’s prob-

lems.

Anglo-American differences
over Bosnia and a striking
unity of purpose in the two
countries' approach to Iraq, Mr
Major’s officials continued to

display considerable nervous-

ness ahead of their first meet-
ing.

Amid fears that Mr Clinton

might undermine Britain's

claim to its much-prized spe-

cial relationship, the officials

took the unusual step of dis-

tancing Mr Major from help

offered by the Conservative
party to former President
Bush’s election campaign.
The officials said that the

despatch last year by Conser-

vative Central Office of advis-

ers to help the Bush campaign
was approved by Sir Norman
Fowler, the party chairman,
without the knowledge of Mr
Major.

to a Washington still preoc-

cupied with the economic plan

that Mr Clinton presented to

Congress last week. Mr Major's

imminent arrival has yet to

cause more than the faintest of

blips on the political radar.

While a congressional group
led by Congressman Thomas
Manton of New York is seeking

signatures for a letter urging

Mr Clinton to make Northern
Ireland a top priority in US-UK
relations, the president's cam-
paign pledge to appoint a spe-

cial envoy has so far elicited

only a distant echo.

The suggestion that Mr
Thomas Foley, the Speaker of

the House, might be that envoy

has been discounted by Mr
Foley’s office, which notes that

the Speaker will have quite

enough work getting Mr Clin-

ton’s economic programme
through Congress.

Many banks are

returning to their roots.

Taiwanese
want F-16
trade-off
TAIWAN will seek aerospace

technology from the US as part

of its purchase of 150 F-16 jet

fighters for about SSbn, Tai-

wanese officials said yester-

day-, Reuter reports.

Tbe government will ask

General Dynamics, which
makes the aircraft, to provide

local companies with technol-

ogy to repair and produce
parts when company execu-

tives visit Taiwan early next

month.
“Such an offset agreement

would not only expand busi-

ness opportunities for our

companies, but help us

improve maintenance for mili-

tary aircraft,” said Mr David

Chu, head of the Taiwanese
cabinet’s Committee for Avia-

tion and Space Industry Devel-

opment
The US gave permission last

September for the F-16s to be

sold to Taiwan. Taiwan’s par-

liament approved the first

instalment of the purchase

price last month, but adopted

a resolution requiring the gov-

ernment to negotiate technol-

ogy transfers that would let

Taiwanese companies produce

parts worth at least 10 per

cent of the contract
.

The island is eager to

develop its fledgling aerospace

industry.

Washington
appoints aid

co-ordinator
THE Clinton administration

yesterday appointed a new
co-ordinator of US aid to the

former Soviet Union, less than

a week after the current co-or-

dlnator said Russian President

Boris Yeltsin's days in power

were numbered. Reuter reports

from Washington.
The new co-oidinator is Mr

Thomas Simons, the US ambas-

sador to Poland, who will

replace Mr Richard Armitage,

a Bush appointee who Is likely

to stay In office until April or

May.
The administration has

sought to distance itself from

comments by Mr Annitage

that he expected Mr Yeltsin to

be ousted before his presiden-

tial term ends in 1996.

When asked whether Mr
Armitage's remarks had has-

tened Mr Simons’ appointment,

a State Department spokesman

said the administration had

been working for a month on

appointing a new co-ordinator

to work lor Mr Strobe Talbott,

President Bill Clinton's desig-

nated ambassador-at-largc to

the Commonwealth of Indepen-

dent States.

The spokesman said Mr
Simons would take over from

Mr Armitage “as soon as

he can wind up affairs in

Poland”.

Thank goodness there’s one bank
with its roots in the world.

Domestic problems and changing financial circumstances are

mimingmany banks to re-evaluate their positions. And some are pruning

their international networks and services to concentrate on so-called

cote-business.

For ABNAMRO Rank, the core-business is the customer. Even

in difficult circumstances. And we are determined never to drift away

from die creed which has been our successful guiding policy since our

foundation in Holland, nearly two centuries ago: stay dose to the

customer, listen to-his needs, and provide (he very bestbanking solutions

ynd facilities. With the present internationalisation, ABN AMRO Bank

that banks should guarantee their customers a working

network. Under all circumstances.

For us that is nor a martyr ofchoice; it is an obligation. And it is

anobligationwhichwearemeeting. Demonstrably.Wealreadyhave 1922

branches in 53 countries. And during 1993, we shall be opening 34 more.

Including full-service branches in Prague, Budapest, Madras, and

Shanghai. And representative offices in St. Petersburg, Kiev, andHo Chi

Minh City. All examples ofour continuing policy ofinvesting not only in

branches, but also in quality and integration.

Our world-wide network and - in our view more importantly -

international mentality, puts us firmly in the First Division of World

Banks. Strengthening that position is only possible by listening to our

clients. And by expanding to become the world’s local bank.

CREATING THE STANDARD IN BANKING

ABN AMRO Bank
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Bankers
back cal!

for debt
register
By John Gupper

THE British Bankers'
Association said yesterday that
it supported in principle a call
from foreign banks for a regis-
ter of corporate loans to pre-
vent lending to companies with
excessive debts.

Sir Nicholas Goodison, the
association's president, told a
BBA briefing in London, how-
ever, that it was unclear
whether such a register was
practical

The BBA is considering how
complete such a register could
be. It believes that because
London is an international
flnandal centre, it win be diffi-

cult to catalogue all forms of
borrowing.
The Foreign Banks and Secu-

rities Houses Association has
sent a proposal to the Bank of

England and the BBA, which
hints that overseas banks may
reduce their commitment to

London if a register is not cre-

ated.

Mr Brian pitman, chief exec-

utive of Lloyds Bank and BBA
vice-president, said that the
BBA had to deride whether an
incomplete register would be a
benefit “If it lured a bank into

lending without knowing all of

a company's borrowing, then it

would be a danger,” he said.

The BBA also warned that

"free" banking for personal
customers who remain in
credit is being put at risk by
high street banks' efforts to
stop subsidising loss-making
business from other profits.

Sir Nicholas said that free

banking was "not likely to be
sustainable” because of banks'
moves to end cross-subsidies.

"If somebody is providing a
service, why shouldn’t they

charge for it?” he said.

Digital unlikely to close Irish
By Hm Coon* In Dtdiflfi

THE Irish government has
apparently averted the total
closure of a Digital Equipment
Corporation manufacturing
plant In the west of Ireland.

The OS computer manufac-
turer is poised between concen-
trating production of its new
personal computer range at
either the Galway plant, or a

similar one at Ayr In
south-west Scotland as part of
its retrenchment pi*™* in the
European market
About 1,000 Jobs are at state

at each plant and both OK and
Irish governments have been
lobbying Digital to sway the
decision in their favour.

A high-level. Irish govern-
ment delegation that met in
Boston, Massachusetts, yester-

day with top Digital executives

has apparently succeeded in its

attempt to save the Galway
plant.

A decision on the plants,

which make mini-compliters
and PCs, is expected this week.
But Mr Ruairi Quinn, the Irish
niinintw for employment and
enterprise, who led the Irish

delegation, said the meeting
was "productive and satisfac-

after US talks
tory". He adfled; ^
expect the Galway i
stay open inabmeVigtape or
form".

.

Mr Qubm presented Mr Rob-
ert Palmer, D^a&^sbtef exec-
utive, with new

.
proposals,

which accordingIS tfie Mi^
trial Development Antftocdy ln
Dublin inqlacfed" w'pl&n to

quarters at Galway.

According to a ^pyorament
spokesman, Mr Quinn empha-
sised -that should' Digital
choose the Ayr plant, tim grow-
ing Euro-sceptidam hi the UK,
"and within the Tory party hi

particular, might create prob-

lems for Digital in European
-terms”. Mr Quinn, also deliv-

ered a warning . that any
attempt fowin the computer
company's favour by breaking

EC competition rules would.be..

tatenup in BrusseteC

Before Leaving for Boston, Mr
Quinn said: “Stories to that
effect have been conveyed to

us from different sources
although we have received no
absolute confirmation of
them.”
About 25 per cent of Digital's

annual European sales offehn
are in the UK; and around

..9400m of these are government
"cobtracts.

-
- If a reorganisation of manu-
facturing production between
Ayr and Galway now goes

ahead liwfaMd of plant closure,

it Is thought Likely that Gal-

way Is most likely to retain its

software, marketing and
research and development
activities which employ around

350 people. -

FT LONDON MOTOR CONFERENCE

Germany may cut

UK components lead
By John Griffnis

UK MOTOR component
makers were warned yesterday
that Germany could soon start

to dose a unique "window of
opportunity” for them to lead
Europe in quality and produc-
tivity created by the presence
in Britain of three Japanese
car plants.

The Nissan, Toyota and
Honda plants - expected to be
producing a combined total of

at least 600,000 cars a year by
the late 1990a - had already
created a quality and produc-
tivity “revolution" in the UK
industry, Prof Daniel Jones,
professor of motor Industry
management at Cardiff Busi-

ness School told the Financial

Times London Motor Confer-
ence yesterday.

But he added that German
vehicle parts makers, fac-

ing a collapsing domestic mar-
ket and soaring labour and
other coats, had begun rapidly

to adopt Japanese methods of
i«in manufacturing and attain-

ing "world class” quality and

productivity standards.

"The Germans have lapped
up tiie message with alacrity

but the effects have yet to be
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© the financial

become visible. The UK has a
heed start which has got to be
used,” he said.

'

Prof Jones,, joint author of
the best-saDtng motor industry .

management -book, The
Machine that Changed, the

World, is a member of a team
which has recently completed
a study of Japanese and UK
component suppliers.

The study concluded that the

best Japanese components -

plants had twice the productiv-

ity and 100 times better quality

than other - mainly UK -
suppliers it examined.
Prof Jones said “lean” princi-

ples could be applied to double
productivity across most UK
manufacturing industries.

German component compa-
nies "are already slashing
domestic prices dramatically in

order to protect their market"

.

according to Prof Garel Rhys,
who holds the Society of Motor
Manufacturers and Traders
chair of motor industry eco-

nomics. They were seeking to

respond to what Prof Rhys cal-

culated was a price advantage
for a revitalised UK component
industry of up to 30 per cent
helped by sterling’s devalua-

tion post ERM.

Prof Rhys warned flat Euro-
pean car prices were set to be
driven down- In real terms by
Japanese car makers an route

to a possible 39 pep
1

cent mar-
ket share.

An average employee needed
to work 15 weeks to bqy a typi-

cal car in Japan, ZL weeks hi

the US, bat 37 weeks to

Europe. As a result: "the next
decade will see a degree bf
competition in Europe the EBte

of which has not been seen
since the late 1920s and early
1980."

This would lead to farther

restructuring of the European
industry. In which UK -based
manufacturers would have a
significant role as a result erf

Japanese transplants and
increased efficiency. UK car
output by the year 2000 could
be as high as 2Jhn, he pre-

dicted, compared with' L3m

• Ford is encouraging its deal-

ers to- set up Tnnhfifr units to

service customer cars at homes
or offices as part of a strategy

to win back more than £000m
of after- sales and service busi-

ness on Ford vehicles which it

calculates goes to rivals out-

tide Ford's dealer network.

Britain in brief

Nissan faces

court move
by Botnar
Mr Octav Botnar, who faces

fraud charges to connection
with the tax affairs of Nissan
UK, his car distribution com-
pany, has begun High Court
action to recover £6m from
Nissan, the Japanese car man-
ufacturers.

Nissan UK; is claiming the
Japanese company has
defaulted on ah agreement to

pay the money; for sides and:
marketing support to connec-

tion with sales-of> Jts Bhtebbd
range. Nissan doles such an
agreement ever 'existed. Mr
Botnar lives in Switzerland
and has refused to return to

Britain since police issued an
arrest warrant caucenting the
tax rihiwf of Nissan UK.

Rig workers
evacuated
Thirteen more men.were flown
off the accommodation rig Safe

Supporter, 'taking- the evacua-

tion tidal to 400 in one of the
biggest helicopter airlifts to

North Sea history- The men
were evacuated following a
nine-hour operation at the

weekend when bad weather
forced the Safe Supporter to

disconnect from the Lomond
gas platform and poll away.
The operation Involved 14 heli-

copters which airlifted 387
workers to safety.

Losses likely

on property

The Corporation of London
will lose £Sm of revenue in
this ffannrtni year as a result

of "constructive vandalism”,
tiie dirmagiB inflicted an band-
ings by owners dip avoid pay-
ing redes, accbqHntf'to DTZ
Debenham Thorpe, property
advisers. The practice of strip-

ping out buildings to tills way
is a response to the poor let-

ting prospects in the City and
the continuing rates bill

Incurred by empty property,

which is levied at half the rate

of occupied property.

New Oftel
chief named
The eight-month search to find

a new director general for

Oftel, the telecommunications
industry watchdog, has ended
with the appointment of Mr
Don Cruickshank, chief execu-

tive of the National Health Ser-

vice in Scotland.

The long-delayed appoint-

ment reflects the determina-
tion of Mr Michael Heseltine,

the trade and industry secre-

tary, not to appoint a ctvfl. ser-

vant or academic but to select

a candidate with broad busi-
ness experience.

Test torment
The torment of the England
cricket team at the hands of
Jndkt is set to continue follow-

ing another tarty order coBapse
in the third and final Test
match at Bombay. Facing their

third consecutive defeat,

England were restricted! by
bowler Maned Prabhakar who
took three for 27. f&tgland now
need to score 244 runs to avoid
an znnfags defeat

'•¥ • g--\ j - !• i-

The case of Jamie Bulger, a two-year-old murdered in Liverpool, has prompted a national debate on crime. Mr Tony Blair, Labour

opposition spokesman on home affairs (above), yesterday launched new proposals afaned at cnrfatng violence. Joe Rogaly, Page 16

British economy records

tenth quarter of recession
By GflHan Tett

and Polar Norman

FALLING output in
manufacturing and services
dragged Britain into Us tenth

quartered recession at the end
last year — making tills the

longest period of economic
dedme since the Second World
War. '

.

AUhough increased oil and
gas production resulted to a
very slight increase in gross

domestic product during the
second half of last year, the

Treasury yesterday declined to

say the recession had ended.

Instead a spokesman pointed

to the continuing decline in on-

shore activity which affects the

overwhelming majority of peo-

ple and said that figures yes-

terday from the Central Statis-

tical Office showed "that the

economy has been broadly fiat

since the end. of 199L”

The CSQ said yesterday that

seasonally adjusted GDP - the

broadest measure of economic
activity - was (L2 per cent
higher in the last three months
of 1992 than the previous quar-

ter, but 0.1 per cent lower than
in the final quarter of 199L
Without ofl ami gas, output

showed a small decline.
Between October and Decem-
ber it fell by Ol per cent com-
pare4 wlth the previous quar-

ter and by toper ce&r&agarnst

the fame period in 1991.

The latest quarto- Was the

ninth consecutive quarter to.

which onshore GDP recorded

a fall compared with the previ-

ous year. Compared with the
previous quarter, GDP exclu-

ding oil and gas has fallen in 9
out of the 10 past quarters.

Output during 1992 as a
whole was 0.5 per cent lower
than 199L Excluding oil and
gas, GDP was 0.7 per cent
below the previous year's level,

Ihe CSO said.

From its cyclical peak in the

second quarter of 1990 to its

trough at the middle of last

year, overall GDP Ml by 4 per

omit GDP excluding oil and
gas has fatten by&9 per cent in
the period to the end of last

year. This is stin short of the

6.2 per cent drop to non-oil

GDP recorded to the 197941
recession.

Yesterday’s GDP figures
were slightly better than
expected in the (Sty. Neverthe-

less, Mr Robert Lind, an econo-

mist at UBS Phfillpa & Drew,
said he expects "a farther

decline to onshore GDP in the

first quarter of 1993." For the

whole of this year independent

economists predict growth of

around 1 per cent led by manu-
facturing.

A report published yester-

day, however, by Business
Strategies, a consultancy,
warned that -• manufacturing
will provide only a modest lift

and that high unemployment
will pose a Tioga burden" until

into the late 1990s.

Branson sets BA deadline
By Uchael Cesaoll,

Business Correspondent

MR RICHARD BRANSON, the
head ofVirgm Atlantic, yester-

day gave a 24rhour deadline to

Biftteh Airways to agree com-
pensation for the damage
haflicted ou his airline by BA’s

'

"dirty tricks” campaign or face

the threat of renewed legal

action.

Virgin has set previous dead-
lines as part of its tactics to

reach an early settlement with
BA, following last month's
£610,000 libel victory against
its competitor. On. each occa-

sion. however, the airline has
been prepared to let talks con-
tinue in the hope that a break-

through could be made.
But the smaller airline last

night appeared poised to break

off talks and pursue its thrfat

to pursue through the courts

claims against BA of anttcom-
petitive activities. Mr Branson
said that, without progress
towards an agreement over the
next 24 hours, “there is no
point in carrying on".

If progress is not made today
Mr Branson will come under
pressure to declare toe talks

error ami embark cm ah alterna-

tive course of action.

Last night, BA said it agreed
to malm no comment on the
talks and that it not intoWI

to respond to Mr Branson's
remarks.

'

Talks began three weeks ago
in an air of optimism, involv-

ing Mr S5d Pennington, manag-
ing director of Virgin Atlantic,

Mr Trevor Abbott, financial
adviser to Mr Branson and Mr

Robert Ayling, BA's newly
appointed group managing
director.

But relations between the
two aides deteriorated a week
ego, foBowfag the disclosure of

a tetter fawn BA to Virgin^ set-

ting out proposals to settle the
dispute. Virgin said ;

the terms
- whidt included a £3m pay-

ment - were not acceptable.

Neither «iriiiH» is anxious for

the dispute to continue any
longer , as fresh legal action
would

1

be- time consuming and

immensely costly. Virgin, has
sod throughout, however, that

it wfll consider mounting anti-

competitive cases against BA-
fa both the US and Europe
unless compensation could be
agreed alongside new ground
rules for competition between
the two airlines.

Regulator
backs the <

‘dash for

gas’ policy
By Michael Smith

PROFESSOR Stephen
IJtttochfld, the electricity reg-

ulator, will today rebuff criti-

cism of his support of the
“dash for gas” with a ringing

endorsement for ga*«flred

power to a significant setback

to the coal lobby.

In his report ' Professor
UtttechUd roundly refects toe

argument that the growth of

cheap gas stations should be

reigned back to help boost
demand for coal and save a
substantial number rf the 31
threatened pits.

Processor IdttiechUd’s coun-
ter-blast follows sustained crit-

icism from companies includ-

ing the electricity genaaton .

and British coal that his Ini-

tial report on the subject,

Issued last December, was
deeply flawed.

Although the government
was already sceptical about Its

abfoty to stem the dash for

gas, Prof Littlechild’s conclu-

sions make even less likely

that the government wffi use
its legislative powers to pre-
vent more gas-fired power sta-

tions being built.

The growth in gas-fired
power Is largely responsible

fin: a sharp fan in the demand
for coal.

Prof Littlechfld’s review
comes as the government
straggles to finalise a review
Into the future of coal
prompted by the October 13
derision to dose 31 pits. A pot
icy document, originally prtan- f
feed this month. Is unlikely

v

before the second week In
March.
Some electricity market ana-

lysts believe that unless it

tackles either gas or nuclear
power. It may be unable to
save enough pits to satisfy
Tory MPs who have opposed
the government's plans. .

Building an overseas revival in UK office space
T HERE are tentative

signs of Increased inter-

est from investors in the

UK commercial property indus-

try, after a three-year down-
turn which has destroyed prop-
erty values, bankrupted
developers and left scores of
unoccupied developments la
the hands of bankers.
Private buyers and. overseas

Investors are taking an
increased rote, encouraged by
the devaluation of starting the

decline of interest rates and
the possibility of investing
close to the bottom of the
market
Last week, a Dutch company

paid £13£m for an office build-

ing in London’s Leadenhall
Street, and overseas investors
paid £2inr for a building in
London’s Chancery Lane.
In 1992, more than £lbn was

invested by overseas buyers,
over hair of them German.
Most ol this was invested after
sterling’s exit from the

'

European . exchange
.
rate

mechanism.
Private investors have been

The devaluation of sterling is encouraging foreign investment in the

UK property market, says Vanessa Houlder, Property Correspondent

encouraged to Invest in prop-

,

erty by the reduction In inter-

est rates. Hie auction roams,
which deal with very small
properties, say there has been
a strong increase in interest

since the last quarter at 1982.

One of toe largest private
Investors is Mr Jack Walker, a
former steel magnate and

'

vice-president of Blackburn
Rovers football club in. the
English Premier Division. He Is

currently investing £l50m in
property, using £l00m of bank
borrowings.
Antler Investments, Mr

Walker's Jersey-based property
investment vehicle, last year
bought a £22m portfolio of
industrial properties from Brit-

ish Land, a £5m retail portfolio

from Royal Life, a £l&4m Bris-

tol office building; a £6vl5m
Cheltenham KiifliHrigana

’

a £16m office building at the

Haymarket in RrHnhntgh.

_ Institution* appear to be

.

reluctant to resume their tradi-

tional rote as the mainstay of-
tfie Annual net invest-

ment in the last couple of
years has been around £700m,
a third of toe 1989 level. A
recent Gallup survey found
increased interest from insur-

ance companies, but waning
interest from pension funds.

hi the UK corporate sector,

buyers are outweighed by.
potential Large, quoted prop-
erty companies have generally
been selling in the downturn
as their balance sheets
have come under, increasing
pressure.
Otherwise, the most active

corporate buyers have been a
handful of entrepreneurial
companies that have emerged
over the past two years. .

.

, Eskmuir Properties, for
example, the investment com-
pany set up by the Lain# fam-

ily in 1990, has spent £80m and

,

is looking to spend a further

£50m this year cm high yielding
and securely let property.
Argent, run by Peter and

Michael Freeman has invested
over 9130m in the last 18
months and says It could spend
the same again.
- “We are buying at toe bot-

tom of one of the worst ever
markets in' property.” says Mr
Miriiani Freeman. -

The pattern of recent deals
shows that Investors have an
appetite for every type ofprop-
erty, in every part,of the coun-
try, though overseas investors
show a clear preference for
central London offices.

"London is the only interna-

tional city tn the UK,” says Mr
Klabs Hohmaim, a director of
DEGL a large German fond
that fewt bought three Loudon
buildings.

Virtually all. transactions

over the past two years have
featured high investment
yields, good quality covenants
— reflecting tenants' ability to

pay the rent - and long leases.

"The law of property used to

be ‘location, location, location'.
- R te now location, quality, cov-

enant* — and not necessarily

in that .order,” says Mr Tain

Ramsay of Antler.

The rigid criteria imposedby
investors, coupled with similar

restrictions imposed by. bank
lending policies has limited
demand. .'

The result te a highly frag-

mented Investment market.
Uniat new developments and
buildings with leases of less

than M years are virtually

unsellable.

At the same time, there is

growing cOmp^fion for the*
- few properties that ire ml"

demarri; mfa^pdfaitfri tovw-
tors Are exparifencing severe

'

difficulties in spending the
money they have earmarked
for property.
"There is a shortage of prod-

uct at the right price,” says Mr
Andrew Strang, managing
director of Allied Dunbar’s
property funds, which spent
£L06m on property last year.

’

. Potential Investors are
increasingly frustrated.

1Even
toe fan in interest rates, which
greatly enhances the' attrac-
tions of property, has made
investment more difficult
because sellers are much mean
reluctant to dispose of their
Property.
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I
s share trading in London on
the brink of its next technolog-
ical revolution?
.The first came with the Big

Bang reforms of 1386, when the
stock market shifted from the floor
of the Stock Exchange to the tele-
phone. The next possible step is
electronic trading, with computers
bringing together buyers and M»n*ng
and. In some cases, ffartwg the prices
of trades as well. If that happens,
the rale of the Stock Kwfofmgff and
broker-dealers could be trans-
formed.
The latest attack on the current

inariffitjfftructure comes from Trade-
point Financial Networks, a start-up
venture which aims to compete
with the renamed London Stock
Exchange oa a capital base of only
film (£7.7m). Tradepoint, due to be
launched In October, is an order-
driven system: anyone who wants
to boy or sell shares posts an order
on a screen, then waits to see if

anyone comes forward to trade
against that order electronically.

That makes it an alternative to

the dealer-driven (or quote-driven)

telephone market, which is based
on prices advertised by marketmak-
ers. Buyers or sellers use the tele-

phone to trade, often negotiating a
better price than the one advertised
(something that happww in 55 per
cent of share trades in London of
more than £100,000, according to the

London Stock Exchange).

Constructing an order-driven or
auction market is cheap and techni-

cally easy to do. Tradepoint reckons
it needs to win only L5 par cent of

London’s stock market business to

break even.

Off-th£HShelf software has helped
to cut the cost Tradepoint studied
stock market systems offered by
Transvik (whose cross-border mar-
ket in Scandinavian shares, Nontax,
recently closed) and OM (the Swed-
ish futures and options market)
before picking VCT. This system,
developed by the Vancouver Stock
Exchange, has been installed in
Mexico and Caracas.

The market will be run on a Stra-

tus fault tolerant computer, under a
facilities management arrangement
with Extol Financial The communi-
cations software comes from Erics-

son and the screens use Microsoft
Windows.
Tradepoint is being launched as

Instinet, the Reuters-owned elec-

tronic dpflUng system, is renewing
its efforts to break Into the Loudon
markets. Instinet, created in 1969

and bought by Rentas In 1987, has
200 terminals in use in Europe, dou-
ble the number of a year ago, and
claims the level of business it is

handling ha$ risen six-fold over the
same period - though it declines to

give absolute trading levels.

Instinet has adopted a lower-risk

approach than Tradepoint, prefer-

ing to depict itself as an alternative

The role of broker-dealer fnay be transformed with the

launch of order-driven systems, writes Richard Waters

Reshaping the
trading floor

MHn» Sanderson: “AH this money is crucial to ns, it’s mmwpd by computers”
Tony Andrews

broker rather than an alternative

stock market The only difference

with other brokers, it says, is that

its users have full access to all the

buy or sell orders it has received.

With its established base of users izt

the US, around 90 per cent of trades
currently done in London bring
together US institutions on the one
hand and UE brokers on the other.

Electronic trading systems have
been tried before and failed. Mar-
kets are fine-tuned mechanisms:
they must bring together different

groups of users, each with a differ-

ent interest and a different level of
information, in a way that leaves

each feeling they have a fair deaL
Using technology to replicate an
existing market, or to create anew
one, poses challenges which go
beyond the technological
A decade ago, attempts were

made to launch similar order-driven

markets in London for both equities

(known as Arid) and bonds (Burex).

Ariel was created by a group of

institutional investors looking for a

way to avoid the high minimum
commissions on the London Stock
Exchange. When the fixed commis-
sion structure disappeared, the
impetus behind the system with-

ered. Eurex did not get off the draw-
ing board: marketmakera saw it as
a threat to their existence and
opposed its creation, according to

Stanley Ross, a former head of
Deutsche Bank Capital Markets in
London, who Is is now president of
Tradepoint
The real reason telephone trading

has survived could be more simple.

Investors prefer to deal by phone
because it enables thou to negotiate

over price and because the relation-

ships between institutional inves-

tors and equity and bqnd sales-

people makes human
intermediation an important part of

the way markets operate in London.
Why should electronic trading

succeed this tone round? Two fee-

tors have changed since the early

1980s, and both point towards a
greater use of technolngy.

The tost Is cost Both broker-deaL
ers and investment managers are
under greater pressure, due to over-

capacity in the securities markets.
As the cost of computing power has

cost of human dealers

has risen. Order-driven systems
hold out the promise of cutting out
dealers altogether.

However, there is ffrHw immediate
sign of change. When asked, most
investors say they are getting good
value out of the Loudon markets.
They can generally trade in large

volumes instantly, rather than hav-
ing, to wait for another Investor to

provide the other side of their order.

They also say the liquidity pro-

vided to the markets by broker-deal-

ers is relatively cheap.

Members of the London Stock
Exchange trade a return on capital

of less than 1 per cent between
them in the first nine months of last

year. Since the mid-1980s, their best

performance was the 15 pa cent

return In 1989 1 a boor return
given the big losses they hrfye

shouldered in other years.

Cost considerations have already
brought a degree of automation to

the existing market Trade, an auto-
mated system run by Barclays de

- Zoete Wedd, the investment hav-
ing arm of Barclays bank, claims
around 10 per cent of the total aum-

'her of bargains passing through the
stock market. Orders are submitted
to

.

the system by independent bro-
ke® around the UK, and are exe-

dria^aotomdtfeany at the "yellow
-«6ffiffirtce - tiie best price quoted
A bjrjanymarketmaker In the particu-
lar at tiie time.

'

According to BZW, around IS pa
cent of deals received by market-
makers ova the telephone are sub-

disputed:.!. some, way,

_ expensfV^ haman lnter-

-^ration after th&'kade. The error

rate on autonate^trades, by com-
parison,ts “a fraction of 1 pa cent”.

•; ‘The secarafraasoh electronic trad-

'

systems may finally have come
‘jtge Is that 'the nature of bmat»:
Ut has dunged; With computers

becoming more 'involved in deer-

skins to buy or sell stocks.

Index-tracking funds, which seek
not to outpofonn & stock market
index but to' match it, now account

an estimated Ur per cent of

Is UndCr mawipmant tn LODDt-

f- dom The newest waveof funds use '

so-called quantitative investment
methods - they analyse stocks for

pre-selected properties to try to
identify under-valued shares.

Aflthfs money to crucial to os —
ifs managed by computers,” says
Mike Sanderson, president of Ihsti-

net. As this trend increases, the
human intervention of a broker’s

sales staff beccsnes less important
Also, computer investment strate-

gies .such as index-lining are
intended to provide low-cost entry

to a stock market, making order-

driven trading systems, which cut

out the mariretmaker in the middle,

theoretically attractive.

Instinet has been reshaped to

appeal to the new age of computer-
based investors - though its com-
mission rates, which are the same
as those charged by conventional
brokers, may deter some Indexed
fends.

There is one other overriding
challenge thB electronic markets
face. A natural gravitational force

draws investors and traders to mar-
kets which are already actively

used. Why should they abandon an
existing, bustling marketplace for a
new, deserted (me, whatever the
theoretical advantages?

The new trading, screens will

gather dust if they cannot generate

their own activity quickly. Fetor
Cox, a forma Stock Exchange exec-

utive who recently joined (Ml (Lon-

don), says: "The most important
tiling is liquidity - and a system,

no matterhow good, wont get It for

you <m its own."

Setting standards
for telecoms

The diverse inter-

ests which com-
prise European

flinfli
telecommunica-

te-- flora meet in Nice
Uk> neat month in an

attempt to resolveH an issue which
threatens to sptit

the industry ahd
the atandards-setflng pfo-

The issue concerns telecoms
standards, intellectual property
nnH Hip, extent to which a compa-
ny's rights to a proprietary tech-

nology can be overridden in the

public interest. The Gatt trade

talks and the European -Telecom-

munications Standards Institute

(ETSI) are among the organisa-

tions iflrely to be affected by the
outcome of the Nice meeting.

ETSI was established by the
European Commission to handle
.the highly technical but commer-
cially vital subject of telecoms
standardisation. It Is made up of

telecoms operators (PTTs),
national governments, telecoms
equipment manufacturers, infor-

mation technology companies and
consultants. Voting is weighed,
with the national governments
and the PTTs in the majority.

ETSI plays a crucial role in the

standards-setting process and,
therefore, in the development of

the single market where intercon-

nectivity and inter-operability of

electronics equipment is essential.

Brief acquaintance with Europe’s

motley collection of telecoms
systems is enough to convince
anyone of the importance of
ETSFs work. All the greater
shame that it is in danger of being
disrupted by the current squabble.

Standards are essentially con-
cerned with operational rules.

Inevitably, they involve products
and processes that are the intellec-

tual property of companies which
may have invested many mflHnna

of dollars in their development
Fa most standards-setting bod-

ies - the International Standards

Organisation, for example - inter-

national property rights licensing

is voluntary; the IPR owner agrees

to the incorporation of its technol-

ogy in the standard. If it reuses,

the standards body is forced to

find a way of setting the standard

By Alan Cane
rse inter- without Impinging on the IPR.

Lch com- ETSI is taking a different tack.

European It has written a draft proposal

munica- which would allow 90 days from a
>t in Nice particular date during which a
ith in an «wipany may withhold a parfleu-

to resolve la IPR from a standard; ff it foils

e which to do so, the technology becomes

i to sptit available for licensing to members
etry ahd . and non-members,
tflng pfo- Governments and the PTTS,

'
- which spend comparatively little

telecoms an research and development ami
property own few IPRs, seem content with

a ccaopa- the proposal. FT companies, which

fcary tech- sow billions of dollars a year in

m in the research and harvest IPRs like

att trade wheat, are outraged. Led by Inter-

.Telecom- Business Machines, Digi-

Instltute tal Equipment, Motorola and Phil-

organisa- ips, they are lobbying for a

>d by the modified proposal involving volun-

rtng. tary licencing,

i by the The essential problem is the dlf-

» haurfia Acuity for any large company of

comma- knowing precisely which IPRs or

telecoms potential IPRs it holds at any one

ale up of time and which ones may be

(PTTs), involved in the standards the mul-

telecoms tiplidty of ETSI committees are

trs, info- waking ml They fear losing their

antes and IPRs by default Ownership of an

weighed, IPR which becomes a standard Is

smments one of the key technological differ

only. entiators for IT companies today,

ale in the There are arguments that it is a
ess ami, technological problem which
pment of could be solved by technology - a

inter-con- computer database, for example,

ability of which would match ETSTs work
essential, with its members’ IPR records.

Europe’s Ibis would be hard to imptemexd:

telecoms in globally spread companies
convince where research Is carried out at a
tance of multiplicity of sites,

i
greater There are other considerations,

r of being The IT companies complain the

squabble- proposal may breach Gatt ngulsr

laity con- turns. EC importers of licensed
tal rules, products manufactured in third

products countries would be at a dfsadvan-

e intense- tage because the terms available

tes which to them would be less good thah

f millions those available to ETSI members,
(pment Some computer companies are

tting bod- so concerned by the proposal they
Standards are prepared to withdraw from
e - inter- ETSI rather than risk their intrf-

licenslng l»<*nal treasures. The commission

Mr agrees wrote to ETSI last year encourag-

s technol- ing it to opt for a voluntary hcen-

Et refuses, sing system, based on “tried and
forced to proven principles”, ft is hard to

i standard disagree with its sentiments.

.
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177 Sheraton introduces two new -pricing structures made to simplify

travel andsave you money.

Sure Savers Business Rates. . . 5% to 30% off

This option is available from Sunday to Thursday with no advanced

reservation or purchase requirement So even when you book at the

last minute you get exceptional prices.

Sure Savers Weekend Rates... 30% to 50% off

We've just made it easier for you to get away on the weekend with

special savings when you arrive on Friday or Saturday night Ask for

ourspecial Weekend brochure.

Some examples ofourSwv Savers rates

:

Normal
Rates

Sure Saver

Business Rates

Sure Saver

Weekend Rates

AwhA BF10600* BF7220* BP4200**

Istanbul

Sheraton Istanbul
USS23IB4* USS189.66* USS 148** Low

USS170**High

Lisbon

Sheraton Lisbon
8SC 40000* * ESC22750** ESCI7800**

Munich
Sheraton Munich

DM430* DM261OS* DM198**

Paris FF2200 * FF 1900 * FP1450**

London
Pork Tower

£230 £18525 £170**

London

Beigmda
£245 £156.75 £1SS**

Bahrain
Sheraton Bahrain

BHD 89 BHD49.40 BHD 42

*

Dobed
Sheraton Dubai

AED 770 AED63620 AED465

Gab*
Sheraton Cairo

USS 129Lou
USS 142High

USS 106.40 Low
USS 11625 High

USS 92 Low
USS 101 High

For reservations, callyourtowelagent or the following tollfree numbers
andaskforyourSureSavers rate.

Belgium : 078-113535France : 05-907635 Germany : 0130-853535
Italy ; 1678-35035Sweden : 020-795835 UnitedKingdom : 0800353535

* btdudes O/eMisi * htdudw tax& sendee dange

JotWrttf**cm oaSd ftrTTSfmvtm holds acmes Europe. AftkamdthePStHkEosC as weUas fa theKBLStow restrictions appif.

FINANCIALTIMESCONFERENCES

WORLDPHARMACEUTICALSCONFERENCE

London, 8 & 9 March 1993
This topical conference - the fourth is a well received series - will examine the
challenges facing pharmaceutical manufacturers in a changing economic
climate and consider how the industry is responding to the need to balance
ethics with business interests and to win both political and public confidence.

Speakers include::

Professor Dr Dr Ernst-Gunter Afting
Hoechst AG

Mr Thomas B Cueni
Interpharma

Mr Robert E Cawthom
Rhbne-Poulenc Rorer

Dr Giampaolo Zambeletti
ELLEM Industria Farmaceutica srl

Dr Franz B Humer
Glaxo Holdings pic

Dr Frank L Douglas
Marion Merrell Dow Inc

Dr Max Link
Sandoz Pharma Ltd

Mr Alain Audubert
Pasteur Merieux

Mr H&kan Astrom
Kabi Pharmacia AB

Mr David Friend
Zeneca Pharmaceuticals

Mr Frederick Frank
Lehman Brothers

Mr Henry Wendt
SmithKIine Beecbam pic

Coo
&Lv

A FINANCIAL TIMES CONFERENCE
in association with:

Dopers
Lybrand and Pharmaceutical Business News

WORLD PHARMACEUTICALS
CONFERENCE

0 Please send me conference details

1 | Please send me details about exhibiting at the

conference

FINANCIALTIMES
CONFERENCES

102-108 Cterkenwefl Road, London EC1M 5SA
Tel: 071-814 9770. Tlx. 27347 FTCONFG.
Fam 071-873 3975/3969

Name Mi7Mrs/Ms/Otber
Position Dept

Company/Organraation
;

Address

Post Code
Tel

jCity

.Granby
Far
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Business
has managed to

industrialize,

modernize,

globalize,

reorganize

and computerize,

yet it hasn’t

realized its

potential to

win and keep
customers.
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MANAGEMENT: THE GROWING BUSINESS

B
erghaus is the sort of com-
pany on which Britain's

economic recovery should
be built From its base on

Tyneside in north-east England the
company has established itself as a
market leader in the field of outdoor
clothing and equipment
Founded in 1966 by two outdoor

enthusiasts. Peter Lockey and Gor-

don Davison, Berghaus has grown
to turnover of £20m (nearly half
overseas), pre-tax profits heading
towards £750,000 and a workforce of

450 people.

Despite two difficult years Ber-

ghaus has emerged as one of those
elusive winners for which venture
capitalists, bankers and academics
search so hard- Then, suddenly, last

Wednesday, weeks of speculation

ended with an announcement that

Berghaus ’s two founders were sell-

ing out to Pentland, a cash-rich

sporting and consumer goods com-
pany, for £7hl
By coincidence, Derwent Valley

Foods, manufacturer of the Fhileas

Fogg snack foods and, in common
with Berghaus, based in the
north-east, may also be oo the point

of selling out. The Medomsley Road,

Consett company has grown in 11

years to profits of £2m and sales of

£24m. It has a workforce of 370.

Roger McKechnie, chairman and
managing director, says he has

talked to many companies over the

past few months In a search for a
partner to help the company expand
more rapidly overseas. There has
been widespread speculation that

United Biscuits, a large foods group,

might buy Derwent Valley. McKech-
nie says nothing is excluded.

Berghaus and Derwent Valley are

not alone in selling out or consider-

ing a sale. British companies are so
willing to give up their indepen-
dence that there is a growing con-

cern at the country's failure to cre-

ate a core of independent,
medium-sized businesses, what the
Germans call their Mittelstand.

A 19% study. Overcoming Barri-

ers to Growth in Small Finns, by
the Advisory Council on Science
and Technology (Acost), highlighted

the rapid increase in the number of

small businesses (employing fewer

than 100 people) and a sharp decline

in the number of medium-sized
companies (employing between 100

and 499 people).

A belated recognition by govern-

ment and policymakers that Britain

was poor at growing more substan-

tial businesses has forced a refocus-

ing of business support initiatives.

The government's planned network
of business advice centres or “one-

stop shops" is to concentrate on the
established small and medium-sized
businesses.

Why cannot these medium-sized
companies make it on their own?
Their US and German counterparts,

by all accounts, grow far larger

Why are Britain's medium-sized companies so willing

to give up their independence, asks Charles Batchelor

The temptation
to jump ship

Barriersto grawthfadng the
medium-steed company

,

.

How small and medium-sized
enterprises fare

Banked.by order of significance

7. Overall growth ofmarket demand

1. Increasing competition

a Managerbetf skflis

4. Avaifabiftty and cost of ov^tkaft ffoaTCe

5. Marketing and sates skins.

6. Avaifabiifty and cost offinance for expansion

7. Skated labour-

8. Difficulties in ImplementBig newtechnofogy

9.

10. Access hi w^r&eas markets

it.

Small, class afe» 1-99

Number of
enterprises -

%share
enterprises

% share
net output

1863 58,166 88.7 11.8

1970 68,095 91.1 13.9

1979 84.229 93.9 14.6

1986 125,503 96-4 19.3

Medium^ class afae 100-499

1963 5.653 8.6 13.4

1970 5.136 6.8 12-7

1979 4,152 4.6 11.6

1986 3,688 2.8 14.5

Sortrotc.dBnUxitfoa Untworaity Smal Susfeeaa FtesewcJ) Caws Satxcv Advisory Councfl on Sconce A Tecfwolocy

without compromising their inde-

pendence. The reasons are many
but several main strands emerge:

• Finance. British companies are

over-dependent on short-term bank
loans and often reluctant to sell

equity. This acts as a constraint on
growth. When venture or develop-

ment capital is used, it too. has its

limitations.

The venture capitalist may be
unwilling to Increase his exposure
to a particular company or business

sector. Venture funds make most of
their profits by “exiting” from their

successful investments, not by con-
tinually patting in fresh funds. Ven-
ture funds with a 10-year life, the

most common form of venture capi-

tal organisation in the UK. come
under pressure to realise Invest-

ments as they approach their dead-

line for winding up, notes David
Cooksey, chairman of Advent, a
venture fund.

Berghaus had been looking for

additional finance for about 18
months to finance further expan-
sion overseas. “We were being held

back from pursuing some markets,”

says Lockey.
• Management skills. The chal-

lenges posed by expansion often

demand more than the founders can
give. “Growth creates major man-
agement and organisational prob-
lems," say the authors of the Acost
report They point out the need for

a balanced managerial team com-

‘Managers want to
work for companies
which grow quickly.

It looks better

on their CW
bining marketing, financial and
technical skills. “Different skills are
needed to take a business to the
second stage," comments Malcolm
Hay, corporate finance partner at

accountants Erast & Young.
Sometimes the inability of the

founding entrepreneur to delegate

becomes a barrier to growth while.

even if the founder accepts the need
to expand his management team,
incorporating new managers can be
a significant drain on the time of

existing staff, Acost notes.

“It is not just finance we need,”
says Derwent Valley's McKechnie.
“If we went naively into Europe we
would be ripped off." Linking up
with a larger company would pro-

vide finance and expertise, he says.

• The founders' ambitions. Most
people who set up in business have
no intention of growing to any size.

They are content if their business
provides them with a comfortable

living. “Sixty per cent of people who
start businesses do not want to

grow." comments Barrow.
Lockey denies running out of

energy to run Berghaus but be and
Davison are retaining the shop
where the company started. The LD
Mountain Centre has turnover of
£lm and employs 14 people but
Lockey says he has plans to expand.
Selling out is not the only option

open to the founder manager won-
dering whether he can manage the

next stage in his business’s growth,
though it is the most common
route. He could decide to stay on
and pace his growth. This can pose

problems, too.

One business owner rejected an
offer of venture capital only to find

his managers became frustrated

with the slow rate of progress,

recalls Colin Barrow, bead of the

enterprise group at Cranfield School

of Management A year or so later

the managers resigned, raised their

own venture capital and set up in

competition with their former

employer. “Managers want to work
for companies which grow quickly.

It looks better on their CVs."

Founder managers must also
malt** sure that they do not miss the

opportunity to get out at the most
favourable time. Technology devel-

ops so rapidly that a company's
competitive advantage can be lost if

it does not move quickly while com-
petitors will be quick to exploit

gaps in a market.

The volatility of the UK economy
also provides an incentive for entre-

preneurs to get out while the going

is good, says Graham Bannock, a

small firms consultant “The situa-

tion is so unstable that they give in

to the temptation to accept an offer.

They might never get another
because the economy may have

gone into recession again."

Flotation is another option

though the illiquidity of small com-

pany shares has made this less

attractive over the past five years.

The London Stock Exchange’s plans

to dose the Unlisted Securities Mar-

ket in 1995 will further narrow
options. The result could be that

more companies succumb to an
offer from a trade buyer.

But does it matter that medium-
sized. companies lose their indepen-

dence as long as the purchaser man-
ages them well and gives them the

funds they need?
Yes it does, according to Acost

and other studies. Smaller, indepen-

dent businesses are better than
large at developing new technolo-

gies. They can respond more flexi-

bly to changing market demands
and can bring new products to mar-
ket more quickly and more cheaply
than large firms. They also ensure a

greater range of choice and make
for healthy competition.

There are also implications for

regional policy. Areas such os the

north-east, which have attempted to
rebuild their economy by support-

ing indigenous businesses, arc con-

cerned at the loss of local control.

“Independent companies are a
vital part of the market system."
says Cooksey. "But they are not
sacrosanct and takeovers arc a
means of industrial renewal. There
is nothing wrong with large compa-
nies taking over medium -sized ones
provided other small companies
come along to take their place."

Flying a kite for
prompt payments
Would the creation of a prompt
payment standard or kitemark
persuade British companies to

Improve their poor payments
performance? The Institute of
Credit Management has
approached both the British
Standards Institution and the
government to sound out their
ideas.

The institute's original plan
was for a “prompt payment”
clause to be added to BSS75Q,
a quality management standard
which has won widespread
acceptance. Bat this was rejected
by BSI because many companies
had signed up for BS5750 without
such a clause.

The institute now hopes to

create a separate “kitemark"
which would commit companies
to paying their bills by the date
stipulated in the agreed terms.

to retain ownership of goods even

after they have been delivered.

The aim Is to increase their

chance of getting their goods or

money back If a customer goes

bust But do these clauses work

when the goods are exported to

another country?

Baker & McKenzie, a firm of

solicitors, has produced a guide

to the effectiveness of retention

of title throughout Europe.

Retention of Title In Sales

Contracts within Europe explain*

that In some countries the clause

must be registered to be valid

while others place restrictions

on the goods which can be

covered.

From Deborah Taylor. Baker

& McKenzie, 100 Mae Bridge

Street. London EC4V6JA. 36 pages.

Free.

Painful sting of

business rates

Venture funds find
elusive investors

Raising finance In the present
economic climate is a task most
venture capitalists would not
wish upon their worst enemy.
But against the trend a handful
of funds have succeeded In
finding Investors.

Phoenix Fund Managers this

month completed the raising of
its first fund, ofjust over £50m,
while European Acquisition

Capital, part of the Swedish
Enskllda banking group, has
raised a £65m private equity hud
to back buy-outs and boy-ins.

This followed a £14m
fund-raising by Trinity Capita!

Partners by the first dosing of
a European Environmental Fund
on behalf of the US investment
bank Alex Brown & Sons.

Meanwhile. Alta Berkeley
Associates raised S21m towards
a planned $5Dm for Us fourth

(hnd. Alta Berkeley III.

Business cates have risen by 28

per cent over the past three years

compared with an increase of

just 20 per cent in the retail price

index, according to the latest

NatWest/Suall Business Research

Trust smaU business survey.

Rates account for an average

23 per cent of the sales of small

businesses; but for the very

smallest businesses, with sales

or less titan £20,000, they account

for S.1 per cent of turnover.

Unlike corporation and income
tax, rates must be paid whether
or not the business makes a

profit, the survey noted.

Seed capital starts
to bear fruit

Keeping tight hold
of your title

Many companies write a
“retention of title” clause into

their terms of trade to allow them

A European programme to

provide seed capital finance has
exceeded expectations and led

to the creation of 126 new
businesses providing more than
1,200 jobs, the European Venture
Capital Association says.

Nearly 70 per cent of the

businesses formed have a strong

technology orientation with a
particular emphasis on software,

healthcare and blotechnofogy.

The three-year-old programme
Is expected to create more Hum
340 new companies employing
more than 4,000 people when
European Commission backing
ends In 1995. A further 30
businesses are expected to foil.

The European Seed Capital

Fond Network consists of 23 new
seed capital Rinds set up with
European Commission backing
and a further 18 established seed
foods which alsoJoined the
network. • •

BUSINESS OPPORTUNITIES
;
APPKOPMATS PWWMtim ADVtCX Hron DRXMM WTO OOHHTfMRKTS

BUSINESS TRANSFER
The Corporate Work! Business Transfer Division comprises a defeated team of

pro-active professionals who provide a comprehensive valuation and agency

service throughout the UK and overseas. Specific areas of expertise include

petrol filling stations; hotels and restaurants; garden centres; undertakers; golf

courses, marinas and other leisure facilities; general retail premises; and most

other business sectors. For further information - or lor an informal discussion

on how we can help you realse the best price for your business - please contact

Simon Quinton Smith at Corporate World, One Babmaes Street,

St James's, LondonSVW BHD. Tel: 071 930 3636 Fax: 071 930 1391.

NEW PRODUCTS SOUGHT
Wc are a rmenfoctnrtr and distributor of wafaroom dfepcascrs pad retain! product*
10 all types of locations. To continue our expansion we need to develop, protease or

take on new ideas and products.

A national Held and telephone sides operation together with full inuaCation and
maintenance cover support onr current activities.

If you have a sul table product or service write to us in complete confidence.

Write to Box A4859, Financial tinea,
Oa* Sotftmwk Bridge, London SGI 9HL

INVOR Company Russian Department
ts ottering rolled lenrous melds in Aprfl/May 1993:
1. Hot rolled sheet (size: 2- 12 x 1250- 1800 x 4000 - 6000:

length and width are shown in max. size)

2. Hot rolled coll (Thickness: 2 - 12: widm from 1250 - 1600:
weight 30 T; (or 1 .2 position: steel 2 SP(PS). 3 SP (PS);-
Quantity: 10000 - 30000 MT

3. Steel billets (ol a very high quality steel}

4. Pig Iron -a) foundry cast iron: b) recast cast Iron. Quantity: 50000 MT
Tel: (095) 287 09 02 (Moscow) Fax: (095) 287 7173:963 6204 (Moscow)

Telex: 414.790 SAP SU

New Business Travel/
Incentive Agency

Large International PLC, or concern, with own navel 'spend* of
minimum £500K-£2M p.a.. required to invest £200K-£700K for

new travel venture with exceptional potential immediate client

base.

Business cash flow situation possibly positive within short-term.

51% equity available.

Principals only need apply to Box AS294. FinancialTimes.

Southwark Bridge, London SR! 91IL

ttAILONAL
,DISTRIBUTION

(TO CONVENIENCE STORES)
Wc currently supply and scvicc 5000
UK axiwnicnccwm witii tmpfaic

purchase products. Our salts,

distribution and merchandising facilities

could be available lo fast launch

your products or services in this

fast growing marker.

Please reply lo Box A8296,
Financial Times, One Souihwadc

Bridge, London SEI911L

HEALTHCARE

AND

COSMETICS

INDUSTRY

OPPORTUNITY

Opportunity to acquire Hie existing design rights,

fooling, and customer base of highly innovative
cosmetic and health care rslrumenlation. Established
trade markets to Japan, Europe, America, ole. Order
book forecast over 17m in next two years (estimated

£2.5m nett profit) with farge increase of market
potential. Distributors available it required. Products
suitable for sub-contract assembly, but requires
marketing and sales committment. Slock available.

£500.000 Plus Royalties an Sales.
Tel: 0709-746474 hr details.

A CHANCE TO PARTICIPATE IN THE
FUTURE OF TYPING

We arc an old cuabUihed group, tint fun dcwkiped a Computer-based, hi-tech remote
lypiDC service, capable of exponential growth.

We are unking a partner who can provide Uw necessary Rinding and
experience lo uke Uw venture forward.

7efc David Lardner-Barke 082-8791000

INVESTMENT PARTNERS SOUGHT
U.K. property group with considerable real estate expertise and first

class Mayfair headquarters seeks overseas joint venture partner so as
in Atnlnil I hi* r-in-rirol swww._>.._ ^ .i. mr . . _ .lo exploit the current excellent opportunities in the U.K. property
market.

Contact: U.C.C. Group of Companies - A, J. Hcaki. Director
Tel: 071 499 2371, Fax: 071 493 1347

ALGARVE, PORTUGAL 2Jt HECTARES
tetefewfttiplanning far feuriarcanpiexol
93 prapMlM Pte support facades. WMt
Ol Laget, akm Irani bexeft with vtowi
oera gall conns. John venture
pnpuatoim or QUrigttt nte In *• region
e! CSOO.OOO. <3 3 Pearson Corporate
Finance. Tab 0532 304773,

Sf*°« “ANAOBW*WECTOR3 nqufced
buBhtaea consuhnney. Excellent

huetneas opportunity; linked to career
govqtaprwt pInspects. General Manap.

FlntnKW tpHtance. CV to MO;A3C Group, 24 Hod Uon Street, WCIfl
4SA. Teh 071 831

ALGARVE, PORTUGAL
Land for Sale or Partner Sought.

Full Planning Permission Fcr-

50 Bed Hotel (3 Star)
90 Town Houmen

13 Villas

Swimming Pools
Tennis Courts
Mini Golf

Principals Only Tel: (0752) 708555

HOTELS
COMMERCIAL PROPERTIES

AND RESIDENTIAL
OPPORTUNITIES

BimSELL/WORLDWIDF.

Further information:

Tel: 071 637 3333
Fax: 071 2S5 295S

TOP CLASS
RACEHORSE
FOR SALE

Winner of nine races.

For details

tel: 098122673

computers wanted
& FOR SALE

. Ltigo quantities of AppteABM/Compaqf
iTodeb* Miri/MainlonK* mytxly required.

Call lirreuM-noNAL Computer
Hroksbs Lire

UK TeL- 671371 5747

UK Fax: 671 371 5343
0«*tkm Tdi +44 71 371 5747
Overseas Fue +44 713715343

Russian Vodka - StoBchnaya

500,000 Battler available

Half Liter She. Certificate of Origin

USD.95/Botdc phis shipping St taxes

Lory Min Quantity (3W00 Bottles)

Call EP Trade - Frankfurt

Telephone: 49 69 5964010

TUcftec 49 69 5963021

THE PRICE IS RIGHT
Do you want to build a UK
residential property portfolio with

trouble free kiting, management
and coat efficiency. Property

consultant (age 34) available now
fer short/king term projects.

Write Box A8293. Financial Times,

One Southwark Bridge.

London SEl 9HI.

Residential Development
Company

trading profitably based in the

Home Counties, require funds Tor

Joint Ventures, medium secured

loans, equity participation

considered. Actively engaged in

selective speculative and housing
association schemes.

Write ro BazMS6S. PiumdolTtma.
One SaokMark Bridge. London SEl 9HL

QUALITY CLOTHING
Full range of sizes and colours.

Including designer labels,

shoes, and travel goads etc.

Best offer secures.

VM» BOXA4836. Financial rones.
One Southwark Bridge,

tendonSHlOHL

CHANNEL ISLANDS
Offshore Company Formation

and Administration. Also Liberia.

Panama & BVl etc Total offshore
facilities and services.

Fbr tfanjl# and pnrfnlniint write

Gey Trua Ltd* Bctannx House,
M_BrtowjU,_a Heller. Seney.CJ.

i <M3J 3JJOIToU 0534 7B774. Fast
H, 4192227COFORM C

Fixed Interest Funding
for business purpose* only

SS9 -9%pa Furd Imam Rue HnEn|
Acaytahte. securities-UC Bank Oninntaw,
CDS. CBIul Qumo4 Shmi,Ssriat floods.

Coeuncrasi and toirirtsUI Properties.

Ctwoaa- MrMonc
TdqiiDoe .OW GK283 Faa - 0231dM628
Seessed VcecuaFIX. It TUMto Placa.

Mas, AB1 1UZ.

PC COMPANY WORKINQ m FrodMu
Managemofll and softvwra dovekipmoni
uniu simitar far nwgaw and growth, Bax
A4857. Ftrt»ndol Times. Ono Southwark
Bridge, London SEl 9HL.

POLAND Biitah engbM«fag rod ehemfctf
company roqtilrM asafatano* and local

services ini Poland. Contrai: Andrew Lowia-
Penni** Chemicals Lid Tot: 0280 279S3I
Fax (SCO 978283

Insurance Problems?
Insurance Broker, 30 years experience

in own business and now regional

director or major international

insurance brokers, seeks challenging

consultancy opportunities, eg. setting

up in-house insurance department or

brokerage, risk management
programme, development of insurance

products, risk assessment, insurance

marketing advice etc.

Strict confidence write to Box A<SJ4,

Financial Times, One Southwark
Bridge. London SEl 9//L

UK Corporation with
World Patenta/Righto for

new innovative DiY
and safety products

require

Worldwide sole efistributors to

launch this spectacular range

outside the UK. Vast Potential.

Huge Profits. No Competition.

Principals Only.
PIMM corona tha Manning Dtreoor.

Unisafe Products Ud. Unhroc House. d2io
Bartow Moor Rd. Manchuaer M2 i 2ER.

Fbr fuJ Information pack.

OPPORTUNITY' TO PROFIT
FROM WASTE!

We have developed a revolutionary
Waste Burning System capable of
jaodudng Clean High Temperature
Caaoa fbr use in Drying Processes,
ftjwcr Generation etc
In ardor lo exploit the enormous
potential of this worldwide patented
qnBteiq, We invite expressions of
interest, from companies wishing to
acquire such technology.

Write Bex A4BS8, Financial Times,
One Southwark Bridge,

London SEi 91IL

fautomotive^
PRODUCTS
Wcarc interested in

acquiring niche market
automotive products or
brands, or sales rights to

same. Min. Vo£50k.
Reply to Box A4860,

Financial Times.
One Southwark Bridge,

London SEl 9HI.

for sale
SUBSTANTIAL INTEREST

- PUB GROUP
29^% ofa pub group for sale.

Sbarei ronsndy dealtunde RideS3S(2).
Principal* oqty toBoa A4S42,

Time*, One Southwark Bridge,

Henrico SEl 91 IL

“MANAGEMENT TEAM SEEK BUSINESS
OPPORTUNITY- e* Publfa Compaq
DteMan -iMoqxriaflMPAX(M2S46094Z

anWEWEHEim SEEKS CONTROL OF
tor uau a* acquisition

Mttda. l^tafetm.ft^nddTtaw.
(hwSouthwark Brtdpa.London SEtSHL

BUSINESS SERVICES

PARIS HELPLINE
Witl answer your questions about

doing business in France .

Tel: (010 33 1) 44 70 90 72 .

Fax:(010 331)44 70 90 73

PROFESSIONAL
SALES

EXECUTIVES
TO SPEARHEAD YOUR

marketing in

Eubqe&and
SssasJBASTAsrAr

Enhance your product
RANGE AND PROFIT

margins by Worldwide
SOURCING.

Write or Fox today to abba* a FRgEtm tfthe
TRAMAL brochure.

TEAJUL -SO Baeimrtt Dales

S2S30 Lr Tooqw* . Pnmee
TeL- *3321 05 7S IS

Fax: *3321Q5 T434
LONDON, ISTANBUL MALA LOMPUR

Quarry Equipment

U.K. Company witii excellent

ctutonor base in the quarry

industry is interested in becoming

distributor for manufacturers of

Quarrying equipment.

Write to:

PeterA Owen Sc. Co
100 Dock Lane. Dudley,

Wen Midlands, DY! 1SN
0384 234760

0384 455359 (Fax)

BANK CHARGES TOO HIGH? Do
you think your bank is making
misrahiB on your account? Then
call BANKWATCH. Our eansullants
ar« alt ax. bank manager*.
BANKWATCH 0?t 323 5S42.

CO. SEARCHES. REPORTS * INFO
Irtsiantly by Fox. Crodfl FhUmps. Dlreaort

« Accounts. UK4 M. 02S4 82Z288.

"green shoots"

About 600 Ud Hedgings start

trading monthly. They will buy
Pensions Insurance Printing

Copiers etc. For thjs unique
monthly fist of oompany names
& working addresses, contact:

Mulberry House Ltd 9 Oakhill

Road London SW15 2C3J or

TEL: 081 875 0665

TRANSLATION SERVICES
ENGUSHfGERMAN-
GEftMAN/ENGUSH

Professional translations far Commerce,

Technology and Sciencea writ as

proof-telling services.

Conner mhz-Gjmmonicwioo Scmcci

Td +72 23/6 06 73. P«jl*72 23/6W 72

omecTM«LUSis*S6Swcea unvoi
ready-made Iota immediately #whW»
Suupifana to texfrig UK compartia*. Free

catalog ue.Market -scan. Praepoat.

CfcichMtar. Sure*. Tab 03*3 7867 IT.

HARLEY STREET BUSINESS CENTRE.
Fufy serviced offices, buairnsi address,

boardroom, td secraaatii aentoM plus bee
telephone and message taking lor funfer

ifetaBs. Phone: 071 637 5505.

SELLING IN GERMANY PLANNED? lor

professional consuming contact: Wt Trade

CorouH. let *49 4407 - 5460. Pm • 40
4A074057S

YOUR OffiCE IN LONDON From Ttfea day.

AcCOrrVToi Aro/IWFaxAtnJ 0<u sic. Office

Boa. TefcOTt 4360266 ft* 071 560 3780

YOUR UAILING. ADDRESS in Lwiden.

Paris. Berlin. Frankfurt. Madrid and 70

oifrer top local ions worldwide. Cal)

R«4u» on 071 872 6600

YOUR BRANCH OFFICE IN GERMANY:

nutf. lax. Wex torwaidlnp. Mfephone and

secretarial services at US * 300/month.

TOP 08toe Sowfco &t*H. Ewwn Teh +49-

201-78681 1. Fax: *4^201-788502

CONFERENCES
a SEMINARS

VISIT
THE LONDON

INTERNATIONAL

DIRECT MARKETING
FAIR 1993

MARCH 16 17 18

Wembley Conference

& Exhibition Centre

9am -6pm

Mailing lists.

Telemarketing.

Database marketing.

Door-to-door
distribution.

Mailing houses and ail

direct marketing services

Calf FREE on
0800 630630

NOW for your FREE ticket

OFFICE EQUIPMENT

BANKRUPT
OFFICE &
SYSTEMS
FURNITURE

Stocks of Sleelcase, Herman
Miller, Knoll, Westlnghouse,
Vitra Chairs, Gordon Russell,
Boardroom Tables, General

Desks & Filing

TEL: 081 743 2100
FAX: GS1 743 9SQQ

If you are SELLING wo olso BUY

AUCTIONS
AUCTION NEWS . Th# NoAonof YfatUf Otafe

Wuartal & CorenHxdal Auctions. Otafe
tram Alts. Tot KKK-551300 Fax: £53068,

w* OW.*FJW
on 0338413 705 gran a 1st rnochkia& trm
=4feL 36pMn. cheap nta. 48pAnin.
other Bmea appro*. 6 r*w)

BUSINESS WANTED

ELECTRONICSDESIGNANDMANUFACTURING
Wc ore interested in ocqufeitiort/mBrgir with complimcntaiy business

Specialist manufacfairw/desagnerof professtonal equipment,

preferably for process industries. EksAricoMetoctronic base

preferred although some mechanical involvement would bo

acceptable- Established company with turnover between

£0.25m snd£L5m

Please write in confidence: Roger Parsons, Chaimuin,

Safccom-UEP lid. North Leya. Ashbourne, Dcrbys, DEs 1DQ

Wc arc in contact with m substantial number of major PLC'a in

mergers and acquisitions who are constantly looking to aeqirirn

soundcompanies. „
We would bo pleased to hear from controlling mrocunrs or principals

of companies wishing to soil with minimum turnover T1
/, million and

pre-tax profits £S0k with no upper limit.

for farther details please telephone Mark Dunn A.CA
on 061-833 4890 or fax: 001-834 8722

businesses wanted
We are tectcin& acquiiiiiont in Uw UK
involving exclusive Distributorships
in the following srotm:

MACHINE TOOLS
PLASTIC PROCESSING

machinery
[These Diorifaimhips should haves
ctosr earnings and growth potential
ti«i would benefit, from integration
with a well established Unginecring
company that hat a national
reputation for Marketing and
Engineering expertise.

Write kx Bo*M7 1 7, FnvmctaJ Time*,

OneSouihwwk Bridge,

IjcnfanSUI 9111-
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BUSINESSES FOR SALE

OWL PLASTICS LIMITED
On Administrative Receivership)

The Joint Administrative Receivers offer

for sale the business and assets of the
above company on a going concern
basis, briefly comprising:

• Plastic recycling business specialising

in nylon products

• Established 1

1

years

• Large number of well established

customers

• Freehold factory premises of 20,000
sq. ft. including a two storey office

building with laboratories, at

Littleborough, near Rochdale.

• Three tenanted freehold buildings with

a total annual rent income of £17,000

• Experienced workforce

For further information please contact:

Paul Stanley or Cathy Bowker
Buchter Phillips & Traynor,

Blackfriars House,

Parsonage,

Manchester M3 2HR
Telephone: 061 839 0900

Facsimile: 061 832 7436

Authorised by the Institute of Chartered Accountants tn
England and Wales to carry on Investment business.

HYDRAULIC FITTINGS

SUPPLIER

Tlw Board of Directors offer tor sole llte business awl assets of this

established hydraulic Wings supplier based hi Halesowen, Wesl

Midlands.

Principal features of the business tectods:

• turnover - £400.000 pa
• established customer bass

• slock value at £175.000
• thkfl tom®5# independent dte&ftxAor at B.S.P. and J.LC. trydruuJk:

For lurtfwr intamaflon please wrBe to Coopflrs4.Lybcand. PO Bax

3165, Birmingham B2 5JG quoting reference 606/PW.

Coopen & LybnukJ u muhorard by die

Imihuie ofChnneral Atxomum b
England and Wake to cany on biv

Business.

/i
Coooers s,,u,tiM,s

&Lybrand
i(,r l,l,M,K"s

RECEIVERSHIPS/LIQUIDATORS.

PINK PAGES -

New weekly gride to «vsty

Insolvent go. Direct contact with

Uquldators/Receivers.

Fuly indexed Recording

to company type.

Free sample copy (0273) 626681

.

SMALLWHOLESALE
DISTRIBUTOR

otUK and importedsWa ol toe art

leisure wear. Turnover buStfing up

toClMmpa. Business capable of

development Based London.

Can Hagen office hra 0743 343366.

COURSES

IMPERIAL COLLEGE
UNIVERSITY OF LONDON

THE MANAGEMENT SCHOOL

ONE-YEAR MBA
- A LIFETIME’S INVESTMENT

IFyou arc serious about a career in Management, the one-year

fuU-time MBA Programme at Imperial College is right for you.

Well equip you whh a comprehensive grounding in

management Then you'll choose a specialised area of

expertise:

• Management ofNew Ventures

• Strategic Management Consultancy

9 Finance

• Management of Innovation

• Major Project Management

0 Management Science

Ifyou have a good honours degree and an interest in

management, and would like io invest in your future, contact

Kay Maguire lor full detaib.-

The Management School, Imperial College,

53 Prince's Cate, London SW7 2PC.
Tel: 071*589 5111 ext 7114 Fax: 071-823 7685.

CONTRACTS & TENDERS

v'' notification of tender for a
COMPUTERISED CUSTOMER SERVICE SYSTEM

The Temper:
Companhia de Tetecomuntaacbes de Macau Is a Macau

based Telecommunications company. They will shortly

Invite tenders from suitably qualified suppliers for the

supply, implementation and support of an integrated set of

computerised administrative systems to support their

current and future business.

^nle^obSecrtv^of this tender is to identify an existing

package solution that will support the major Customer

Service and Billing functions with the operation of a

company in an advanced telecommunications environment.

Interested companies should apply in writing for a Request

For Information document which will outline the

requirement and tender process fn more detail.

Requests for this document should be made, in writing, to

the following:

Brian Hill. Senior Consultant.

X-Tonsion Group.

136-140 Ofd Shoreham Road, HOVE.

East Sussex. BN3 7B0. ENGLAND.

TEU +44 273 727972
FAX: +44 273 203783

REPUBLIC OF POLAND
The Minister of Privatisation acting on behalf ofthe State Treasury, in
accordance with the Privatisation Law (Article 23, 13 July 1990), invites
interested parties to negotiations for the acquisition of (not less than

20%) ofshares in

LAS-PILA S.A.
The company activities include:

food processing articles production
(venison, ground cover, fruit and vegetables)

production ofpurple willow articles

timber production
cold storage services

The seat of the Company is Dobrzyca near Pifa. Their Company
conducts its production activities on the whole area of Pilskie
Voivodship. It employs 350 people and had sales ofUS$ 1.5m in I-X3
1992.

In accordance with the Privatisation Law (Article 24) up to 20% of
shares will be offered to company's management and employees on
preferential terms.

For further information on how to obtain the Information Memorandum
please contact:

The Ministry of Privatisation
36 Krucza Street, 00-525 Warsaw

1U: (22) 29 80 97, (2) 625 25 51, Fax: (2) 625 25 58
Persons responsible: Renata Ortik, Ibmasz Budziak

or the advisor acting on behalfofthe Ministry of Privatisation:

Business Analysts & Advisors Ltd.

22 Zurawia Street, P.O. Box 142, 00-950 Warsaw
Tfel: (48 22) 21 41 67, (48 2) 625 45 96, Fax: (48 22) 628 58 35

Persons responsible: Grazyna Magdziak, Mariej Kama

The deadline for accepting written proposals is March 16th, 1993. The
Minister of Privatisation reserves the right to cancel this invitation

and not take up negotiations without giving reasons.

MJSflNBSSANAOT1T8 &ABTOtfM

RE-ADVERTISEMENT

Trentside Engineering Company Limited
Trie Joint Administrative Receivers oner (or sale as a going concern ihe business and assets

ol the above company which went into receivership in August 1992.

Following an initial period ol restructuring the company is trading profitably and has
maintained a strong torward order position.

The subcontract engineering company is engaged in machining, fabrication, assembly and
machine building (or a variety ol Industries. It also produces components tor the moic
trade.

Salient features Include:

Freehold premises, 47,000 sq fl on 2 i acres m Stoke on TrenL

Fully equipped workshop

Strong customer base.

Highly skilled workforce.

Turnover in the live months of Receivership - C762K.

The package may present an opportunity for two parries making a separate imesrmeni in

the properly and the engineering business

For further inlormaiion contact the Joint Admimaraiwe Receive:. David Mdbum.
KPMG Peat Marwick. Festival Way. Stoke on Trent. Staffordshire. ST1 5TA Te! 0782 216000
Fax: 0782 216050.

Corporate Recovery

Polyester Filler Paste Manufacturer
Northants
The Joint Administrative Receivers otter for sale the business and assets of Ddvo Auto
Products Lmiied.

Pnnclpal features of the business include:

Extensive customer base of suppliers to automotive industry.

Own product range.

Annual turnover of £700.000.

Machinery, equipment and stock.

Existing order book

10,000 sq ft leasehold property. Thrapston.

For further information contact the Joint Administrative Receiver. Myles Halley,

KPMG Peat Marwick. Spencer House, Cfiflonville Road. Northampton, NN1 5BU.
Tel: (0604) 34480. Fax: (0604) 32297.

Corporate Recovery

Procters of

Chipping Ltd
The loinl Administrative Receivers of Procters

ol Chipping Limned offer (or sale on a going

concern basis, the business and chattel assets

ui the company,

m Cheese factors

m Turnover £J.5 million per annum

m Operares from leasehold premises in

Chipping Lancashire

For further fn formation contact the loinl

Administrative Receivers. I.D. Newell and W.5.

Martin, Ernst S Young. Lowry House, 17 Marble Street

Manchester M2 JAW. Telephone: 061-953 9000

Facsimile: 061-834 7117.

illErnst&Young
Aotnorrirti ilw lostirate ofChartrmtArcawlunit la Fa0*ad

madWn to tarry aa lawi/ww bunions*.

BUSINESS WANTED

BUSINESS WANTED
Computer Maintenance/Support

A subsidiary of an expanding listed group seeks to acquire a quality

UK business which:

Maintains and supports PC products for corporate users.

Has a track record of quality service and an established corporate

customer contract base.

• Has a turnover between £7 million and £1 8 million.

Vendor* and their advisore ihculd write to citherWillwa Staple or

Anthony Allan in absolute confidence atNM RothschHd ft Sans Linked,

New Court, StSwiUun's Lane, London EC4P 4DU
NMRotiudald&SonsLumlMdUaiuaMberef
The Seeuritiea andFHarts AmhcriryLimited

Iveston Engineering

limited
SimonJ Lundy and Peter R Copp, theJoint

Administrative Recovers, offer Tor sale the

business and assets ofIvescon Engineering

Limited, a long established hydraulic

and precision engineering company in

County Durham.

Modern CNC equipment.

Well equipped iong leasehold premises.

Turnover approximately £1 V+m per annum.
Full order book.

Well established customer base.

For further details please contact Mr I W Kings
or Miss K Muir ofStay Havwani,
19 Borough Road. Sunderland SRI 1LA.
Tel: 091-565 0565. Fax: 091-514 3083.

STOYHAYWARD
Accountants and Business Advisers A member ofHonvaih International

Authorisedby the Institute of Chartered Accountants
in England and Vales to carry 00 investment business

FOR SALE
SBECJAUaJNglNEERINg

COMPANY
Well established. BS 5750
Roglsterod Company, with
extensive offshore experience
and large export market.
Increating Hanover end proffls.

• Rejected 1993 turnoverfi&8m
• Subsfcanttd orderbook
• Freehold premises

• Sidled work-force

• Excetentcustomerbase
• Ownerseeks retirement

Write to; Box A8290. Financial
Time*. One Southwark Bridge.

London SE1 9F&-

ACQUISHTONS SOUGHT
We seek to acquire businesses, or puts of badnesses, engaged in liquid

filling. Both profitable and loss making concerns will be considered.

Turnover at least £300,000, but notmore than £2m.

Write (o Buz A486I, Fbandal Times,

One Southwink. Bridge, London SKI 9HL

INTERMEDIARY WANTED
Proposals requested from bona-fide M & A specialists on success fee

related basis to find candidate acquisitions (turnover typically £2-1Dm)

for an aggressive electronic company with substantial cash resource*.

Write in confidence to BoxA4831, Financial Times,

One Southwar* Bridge, Condon SE1 9HL

Established London
Hotel Group

cujiBiily operating 9 holds

yoh additional units

(3-star category) in central

London, to lease or manage.

Please contact in confidence:

Peter Lowy. Chairman,

Vienna Group of Hotels,

16 Leinster Square,

London W24PR
Tel: 071-286 5294

Fax:071-229 3917

r GLAZING
^

COMPANY
REQUIRED

We are seeking to acquire

emergency repair

orientated glazing

companies in

SJE. England.

Loss making companies
will also be considered.

KepUe* tn afataeal confidence to:

Mb H. Hick*,

TbeZockaU Croup lid,

AOMaple Itoad, Swtthi*,

Snnty JCT* <BJ ^

COTE D'AZUR
3 STAR HOTEL

Between Niea a Monaco
Waterfront. Superb views
over Port A Cap Parrat.

35 Bedrooms * Restaurant
area. - Beach. Tennis.
Sailing A Golt naarby

AGENCE BOV1S UK
TEL: 0603-408318
FAX: 0603-621630

PROFITABLE
HOUSEHOLD
TEXTILE

MANUFACTURER
Annual T/O £7M.

Strong UK and Export
Customer Base

Named Principals Only
Contact:

Box A4699, Financial

Times, One Southwark
Bridge, London SE1 9HL

BUSINESS WANTED

NEWSLETTEROR
SIMILAR WANTED

Printer seeks to acquire all re pan

of soiled newsletter badnesses.

Ambon or publishrra continued

|

p*nictpttfOo essential. All types of

newsletter considered but mure
have 2WXX>+ mailing list or

potential to achieve thu.

RcpUcs: P.O. Box 643, Gibraltar.

Ref: FT1I7

FOR SALE
Retail Mannfacmriag. Wholesale ft

Diuramion Bowks* within

THEFOOD INDUSTRY AND
AILEDTRADES

TWt ranging from £100.000 to£I0M

+

Bassesses also required foechads

for fimber deudls, pfeaae cootact

Nigel Griffiths co 071 624 552A

Hamilton, Speak& Partners
amuzs *ACQutsmaNbrokers
UWKIMIBntAGENTS

104 Baker Street, LondonW1M2AR
Tet 071 624 Rue 071 624 5526

PRECISION
ENGINEERING
COMPANY
FOR SALE

Successful company
based in Sussex.

Turnover £800,000 p.a.

Profit £165,000 p-a.

Consistent over 4 years.

Long Lease.
Write BaxA4S32, Financial Tima, One
SobAworit Bridge. London SR I SHI

INSURANCE BROKER
Independently owned commercial

Insurance Brokerage end Captive

Insurance Manager for sale to or

merger with broker or similar not

presently reptr.srntral in the Channel

Islands. Wide ranging portfolio of

international and domestic clients.

Principals only please write to

BatAMS3, Financial Tunes. One
SouthwarkBridge. LondonSFl 9HL

Electronic Component
Manufacturing Co

Sales £lSfHC-£200K

growth naigia£85K-£1OOK (last 3 jw).

Idea! aditiitonal product Cue. BS. and

CL.CC. approved products.

Write to Box M830. Pfeaaoal Hen*.
One Smsbwait Bridge; LmdoaSEl 91 0.

RECEIVERSHIPS Weekly report ol 400.
Imofemrd corrpeniea for tala. Contact «Mi
the hdwftHd handfcig the disposalUA 0373 880740

MAGAZINE ADVERTISING ASSETS oi

insolvenl oempaniee and businesses.

Free copy 07 1-262 1164.

Eurowehl UK Limited
In Administrative Receivership

Offers are invited for die above company’s
business and assets which briefly romprise:-

20.000 square feet of freehold property in

Doncaster.

Plant and equipment with a book value of

£180.000.

Stocks with a book value of £20,000.

The company has 22 employees and the latest

annual turnover was £800,000. Its main
activities are welding and fabrication.

For further information contact theJoinr

Administrative Receiver, Mt M J W Venning

or his manager, Mr I K Stewart, ofStoy
Hayward, Nimrod House. 42 Kingfield Road.
Sheffield SI 1 9AT on Telephone (0742J 556591,

Fax (0742) 585104.

STOYHAYWARD
Accounianu and Business .Advisers A member ofHorwath International

Authorised by the Institute of Chartered Accountants

in England and Wales to carry on investment business

On the Instructions oftheJoint Administrative
Receii'ers PR Copp and R Hocking ofStoy Hayward

LONDON, W2 HOTEL
18 bedroom hotel in a prime location dose to Marble Arch. Established
tourist trade. Good order throughout. Leasehold 1 13 years remaining.

Recommended.

£375,000 leasehold. Ref. 20/130

Parfurther Information contact-.

Jim Keogh, London Hotels Department on 071 486 4231
STOY HAYWARD
' l "J Hr«w<# lmn«te«| CHRISTIE &. 02

CORPORATE DIVISION'

FURNITURE UPHOLSTERY MANUFACTURING
BUSINESS FOR SALE

Company wishes to soB profitable upholstery and cushions division.

Based in East Midlands.

Sales c£45 mSJon with Hue chip customer base.

Modem freehold factory avalabla either tor sale or lease.

Principals onlyshould write to:

Stoy Hayward. 8 Baker Street, London W1M IDA
or telephone: 071 486 5888 extension 2160 quoting reference 74/RMS

FOR SALE
MOTOR DEALERSHIP, THAMES VALLEY
Major European Franchise, 6 car showroom with potential for

expansion, large Service park, active trade and retail Parts

operation, fully equipped VBRA approvedBodyshop, busy
Forecourt with Shop, Town Centre, Freehold site.

Write to Box A8295, Financial Tunes,

One Southwark Bridge, London SE1 9HL

J FOR SALE
MOTOR SALVAGE AUCTION ft MSMAWTUN6 BUSINESS

Over 33SC iwgtatemd buyer*. Operating out at B aci* fneboU alfa Cantm
War rim ifar Sale to lododo SOcK, Recovery VeUefas, Fork Ufl Trucks.

300 Meba Long Gentry, VaMete Ctoehar, Glrags Eaulpnmrt Sanaa ate.

Portokatm*. Computer Syatoou A Salvage Contracta

(Subfoct to AppOcant)

Contest: Mr French Metro Breakers (Manchester) Ltd,

CS. Elizabeth Street, Cheetnam Hit. Manchester MS 8TX
QJ1BSSW1.

V



BUSINESS AND THE LAW

Competition law
does not apply

Regional social
security offices deal-

ing with sickness
maternity and old-

age benefits are

not “undertakings’'

covered by the
EUROPEAN Rome Treaty compe-

LAW tition rules, the

European Court of

Justice ruled last week.

In a reference from a French
court, in a case brought by two peo-

ple who felt they had the right
under EC- law to go to any private

insurance company in the EC in

order to pay their social security

contributions, the Court ruled that

Community law did not impinge on
the authority of member states to

administer their own social security

systems.

The Court also said that the rele-

vant social security schemes had an
exclusively social rather than eco-

nomic aim. Given that EC competi-

tion rules only apply to undertak-

ings which are engaged in an

economic activity, the Court said

the social security offices in ques-

tion were not covered by the rules.

Joined Cases C-I59I91. C-160191:

Pouce t v Assurances Generates de

Prance (AGF) et Caisse Mutuelle

Regionale du Languedoc-Rousillon

:

Pistre v Caisse Autoname National

de Compensation de ['Assurance

Vieillesse des Artisans, ECJ FC, Feb-

ruary 17 1993

Belgian redundancy rules unlawful

Belgian rules, which exclude
women over the age of 60 from sup-

plementary redundancy payments,
are contrary to European Commu-
nity sex discrimination rules and
unlawful, the European Court of

Justice ruled last week.

The Belgian rules applied to peo-

ple made redundant when aged 60

or above, entitling them to supple-

mentary payments in addition to

unemployment benefit. Under Bel-

gian law, unemployment benefit is

payable to men until 65 but to

women only until 60. The effect of

the redundancy rules was therefore

of clear benefit to men.
The Court had to decide whether

the redundancy payments came
within Hie scope of Rome Treaty

equal-pay rules. Relying on its deci-

sion in the Barber pensions case, it

said that, simply because certain

benefits were made after employ-
ment had been terminated, this did

not necessarily mean that they
could not be deemed to come within

the scope of EC equal pay rules.

The Court did point out, however,

that benefits such as state pensions,

applicable to general categories or

workers, which had no connection

with an individual's place of work,

would not come within the scope of

the equal pay rules.

C-173191: Commission v Belgium,

ECJ FC, February 17 1993

Migrant workers' benefits

On a preliminary reference from a

Belgian court the ECJ held that EC
rules regulating the granting of

social security benefits to migrant

workers took precedence over rele-

vant national rules, even where the

amount of the particular benefit in

question was the same under both

sets of rules.

The case concerned a migrant

Italian worker who had worked
both in Italy and Belgium before

humming ill. Both countries recog-

nised his right to claim sickness

benefit. The Italian benefit was cal-

culated on the basis of the relevant

EC rules. The Belgian benefit was
calculated, on national rules. The
benefit was the same, whichever
basis of calculation was used.

However, under the EC rules the

benefit could only be re-evaluated if

there had been a change relating

either to the establishment of the

person concerned or to the rules

used to calculate the benefit Under

the Belgian rules the benefit could

be re-evaluated to take into account
changes in the benefit granted by
another member state, particularly

In relation to the fluctuations in the

exchange rates. In this case the

applicant's benefit was re-evaluated

to his detriment by the Belgian

authorities on the basis of

exchange-rate fluctuations.

The Court held first that, where a
worker was subject to the legisla-

tion of two or more EC countries,

that worker was entitled to the

most favourable benefits available

- either under the national rules or

the EC rules. However, the Commu-
nity rules had to apply when the

national rules were less favourable.

The Court said this meant that,

even where the national rules were
chosen, the amount of benefit con-

formed with the EC rules. Given
,

this, any re-evaluation should be
determined on the bads of Commu- I

nity, rather than national, rules.

C-193192: Bogana v Union Nat-

ionale de Mvtualites Socialistes, ECJ
3C3, February 18 1993

j

BRICK COURT CHAMBERS,
BRUSSELS I

B
usiness can today cross

European Community bor-

ders with unprecedented

freedom. Succeeding in a

new market is never easy, given

different national consumer prefer-

ences; nor is it seldom cheap or

risk-free-

Companies that do business

across EC borders have a compel-

ling interest In the “obstruction” -

Euro red-tape - posed by the Euro-

pean Commission, as the EC compe-

tition authority. Though much
reduced today, Euro red-tape can

still prove a huge stumbling block

for business.

Industry views the Commission

as the flag-carrier For cross-border

mergers and acquisitions: as a

champion of the adventurous for-

eign company against local protec-

tionism. But companies also tend to

resent the Commission's powers

over their commercial dealings,

especially in view of the delays

Involved, and accuse it of unneces-

sary legalism.

Cross-border joint ventures often

bring out industry’s ambivalent

attitude towards the Commission.

The treatment of joint ventures also

illustrates the Commission's seem-

ingly contradictory function of

encouraging cross-border mergers

while at the same time stopping

companies banding together in anti-

competitive ways.

The Commission defines a joint

venture au “Institutionally fixed"

form of co-operation between inde-

pendent enterprises. The venture

need not be separately incorporated,

but it must be active as an entity

and owned by the enterprises which

set it up.

There are two main ways in

which the actions of companies can

reduce competition:

• cartels, which are “behavioural”

and, in principle, undesirable;

• and mergers, which are “struc-

tural” but which can invigorate

competition.

This theoretical distinction

becomes extremely fuzzy when
applied to joint ventures, which
contain elements of both. The EC
Merger Regulation, the Communi-
ty’s vehicle for vetting mergers
affecting the European market has

also made matters worse by offering

companies a strong incentive to

draff their cross-border joint ven-

tures as “mergers".

A joint venture which is catego-

rised as "concentrative’* (le. as a
merger), falls under the Merger Reg-
ulation and because of the regula-

tion's strict procedural time limits

may be cleared and up and running
within a few months; hence the
attraction to companies of ensuring
their joint ventures are drafted as
mergers.

A deal drafted as a “co-operative”

joint venture, however, is beyond
the ambit of the Merger Regulation

Cross border
manoeuvres

Celia Hampton on the EC’s revised

rules for vetting joint ventures

^ New procedures for EC joint ventures

O Companies must complete form A/B giving

infonrg&oftin

similar detail to that required under the EC
Merger Regulation

• Commission will examine case for up to two
months

• Commission win give either, a "comfort letter”, allowing companies

to proceed Vftth the deal, or, a "warning tetter telling companies the

deal is unacceptable or that it needs more time to consider it

• Companies which receive a warning letter should stop all progress

towards implementing the joint venture

• Commission wffl open a second stage inquiry to deckle whether to

approve or forbid the join! venture. There is no time tfanit cm a second
stage inquiry.

*
** **

and may fall by the wayside while

awaiting approval under EC compe-
tition rules; even then, permission
is not necessarily final and is often

of limited duration.

A “concentrative" joint venture
involves a permanent structural
change in the market-place, such as

the arrival of a new player in a
sector. The parent companies of the

joint venture enjoy the normal

Companies resent
the Commission’s
powers over their

commercial dealings,

especially in view of
the delays involved

shareholder relationship with a
“concentrative” joint venture; but
the venture will not be treated as
such unless it is also designed to

perform as an autonomous and per-

manent economic entity. Most
important, the venture must nut

“give rise to coordination of com-
petitive behaviour” - or anticom-
petitive practices - among the par-

ents or between them and the joint

venture.

However, difficulties arise with

the word “co-ordination". If the par-

ents and the joint venture itself

operate in the same market, it is

likely that the joint venture will be

treated as a springboard for devel-

oping a common strategy and will

therefore be treated as “coopera-
tive.” If the joint venture is

intended to operate in a related

market, for example, distributing

two manufacturers’ products, the
Commission may also come to the

same conclusion.

The Commission is mindful of the

divergent treatment of “concentra-

tive" and “co-operative" joint ven-

tures, and is now trying to reduce

its significance in practice. Until

the end of last year, most joint ven-

tures needed individual exemption
from EC competition rules before

they could proceed. Now the Com-
mission has restated its earlier prac-

tice of presuming “co-operative"

joint ventures to be eligible for

exemption. It has also extended the

general exemptions for certain
types of agreement, such as patent

and know-how licensing, to joint

ventures.

The Commission has already
issued guidance an the distinction

between “concentrative" and "co-

operative" ventures. Last week a
further notice was published defin-

ing “co-operative” ventures and
explaining Commission practice in

assessing them.

. ^ 4
|^
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The guidance provides some
insight, for example, by summaris-

ing the questions the Commission
will ask companies when judging

whether competition between the

parent companies is likely to be

affected.

The differences, even in terms of

competition policy, between the two
types of joint ventures are hardly

sufficient to justify big differences

in treatment. Accordingly, the Com-
mission has proposed improving the

position of “co-operative" ventures

through an “internal organisation

of procedure”.

Since last month, “structural”

deals - including "co-operative"

joint ventures - have been pro-

cessed more speedily under the
Rome Treaty's article 85 exemption
or “negative clearance procedures".

The Commission has promised to

give either a "comfort letter” or a
“warning letter to companies within
two months of being notified of a
prospective joint venture. A comfort

letter means the Commission does
not object to the deal or that It

intends to grant negative clearance

or an exemption; a "warning letter”

would tell the companies that the
Commission has serious doubts
about the deal (see chart).

If the Commission does not issue

a comfort letter it will open a sec-

ond stage inquiry - for which there

is no time limit A swifter timetable
has been promised for other cases

after April 1.

But the new internal procedure
may not go for enough. Full infor-

mation similar to that required for

mergers must still be supplied.
Even companies which have
already given exhaustive informa-

tion on an unsuccessful application

for merger clearance may be asked
for further details, and the two-

month period may then start

afresh.

The concept of a “warning" letter

is new and although potentially use-

ful where only minor adjustments
are needed in the deal to moke it

acceptable to the Commission, the

letter may have legal effect

Normally companies can proceed

with a joint venture while awaiting

the Commission’s decision, but this

carries the risk that the Commis-
sion may subsequently block the

venture. It is possible that a warn-

ing letter will have the same
effect as a decision blocking the
deal. This would make the joint

venture's further implementation
unlawful

Finally, it is difficult to under-

stand why there should be no time
limit on the second stage of the

inquiry, given the amount of infor-

mation that the Commission will

have by then.

The author is executive editor of
Business Law Brief, published by FT
Neivsietters.

LEGAL BRIEFS

Soaps in US
customs lather

EFFORTS by US manufacturers

to block the importation of 'ftwy

market" goods poods made

under licence abroad and re-im-

ported - received a boost recently

following a ruling by the Dbtrict of

Columbia Federal Appeals Court.

The court upheld a US Customs

ban on two '“grey" Lever Brothers

soaps. Shield and Sunlight, on the

grounds that although made under

a valid licence in Britain by a Lever

Bros affiliate, they violated US

trademark legislation because they

differed physically from the same

brand of goods manufactured In the

US tinder a VS trademark.

The Court found that the US ver-

sion of Shield “lathers more” than

the UK version and that British

Sunlight “produces less suds”. The

Lever case has already been cited

by the First US Circuit Court of

Appeals in a case Involving the

Import of “grey” Peruglna choco-

lates. •
,

The First Circuit court said that

the imported chocolates produced

outside the US under a valid licence

infringed the US trademark
because differences between the

imports and the US products were

likely to confuse consumers.

Tax settlements
TWO NEW pilot schemes

designed to speed up the vetting or

“taxation” of legal bills are to be

introduced by the English High
Court after Easter. The schemes
should lead to the successful par
ties in litigation receiving their

costs from the losers more quickly.

Under the flrst scheme parties

will be responsible for Identifying

the items In a bill whkh are In

dispute, allowing taxation hearings

to be confined to those issues.

The second scheme, known as

“quick-form taxation”, requires the

consent of both parties but enables

them to ask for costs to be taxed

without providing a bill itemising

costs and disbursements.

"View*) to (he East No. 26', by Eduard OuiwmA, aCown ContemporaryAn Foundation 1992 extern! tamer.
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BTR’s increasingly cosmopolitan board
j As the next generation of BTR
i high-fliers gets promoted into

the top jobs, the main board of
Britain's ninth biggest com-
pany becomes increasingly
international in its composi-
tion. The latest recruit is

Roberto Quarta, 44-year-old

chief executive of BTR's
sealing and control systems
group.

Quarta, a US citizen, joined

Worcester Controls in 1973 and
first made his mark in BTR’s
valve group in the US and UK.

In 1989 he took on his pres-

ent job. BTR says that he has,
through acquisition, rationalis-

ation and innovation, achieved

good growth in the automotive
and associated industries.

Quarta's promotion to the

main BTR board comes less

than three months after the
appointment of Graeme Pear-

son, the 53-year-old Australian

managing director of BTR
Nylex, and reinforces the inter-

national complexion of BTR’s
executive team. Out of the

seven executive directors, two
are Australian, two are
Americans, and Bob Faircloth,

the chief operating officer, is a
Canadian who has taken US
nationality.

The latest promotion to the
board has done nothing to

stem the growing speculation

about who will take over from
Sir Owen Green. BTR’s chair-

man confirmed again yester-

day that he intends to retire

this year and said that there

would be an “election” to find

his successor. He said that he

would have no say in the
choice of that successor.

The latest appointment
increases the size of the BTR
board to 12 directors and a
chairman. The average age of

the seven executive directors is

51; on average they have been
with BTR for 16 years. The
average age of the other five

directors is 62.

Raingold to bolster LSE Edgecombe in Central
coffers rescue

The London School of
Economics has set up its own
Foundation in a move to for-

malise fund-raising activities

ahead of the so-called "Second
Century” campaign, and hired
Howard Raingold, who made
his mark as Lincoln College
Oxford's fund-raiser, as its first

director.

In his four years at Lincoln,

Raingold raised around £6m,
from Old Members as well as
from companies including
Glaxo, SmithKline Beecbam
and Elf UK. “The college is

small, with an Old Member
population in the UK of just

3,000.” he points out. “It

recruits from minor public and
grammar schools; we didn’t

have the Sainsbun's and
Rothschilds in our repertoire.”

Raingold, who claims that
learning to fund-raise is easier
- and a lot more fun - than
learning to drive, says the
secret is “education, not beg-

ging. People want to belong."

He identified the third of

Lincoln’s Old Members who
were on a salary over £30,000,

and, by dint of a series of
face-to-face meetings, per-
suaded around 70 per cent to

give an average of £2,500 each.

The campaign funded addi-
tional undergraduate accom-
modation - work on which
has just started - as well as a
series of junior research fellow-

ships.

Raingold hopes to be able to
do the same “with an addi-
tional nought on everything”
for the LSE, which celebrates
its centenary in 1995. The pro-

visional target is to raise £40m
over five years, but Raingold
says much is to be decided
before the official launch of the
campaign, probably some time
next year. With its bid for

County Hall turned down, the
LSE will now concentrate on
improving the present
Houghton Street site, as well

as creating new research fel-

lowships.

Raingold. 52, went to Cam-
bridge as a mature student in
the late 1970's and took a his-

tory degree. Alter three years

as deputy director of Shelter,

he spent a year studying inter-

national history at the USE,
and then taught at two schools

before applying for the Lincoln
job.

Lester May. 41, who worked
for eight months in the public

relations office of the Corpora-
tion of London on the cam-
paign for the European Central

Bank, but has otherwise been
unemployed since leaving the

Royal Navy In 1989, becomes
deputy director. “The best
thing about it Is that I can stop

job hunting for the first time In

four years," he says.

Edward Edgecombe has taken
over as chairman and joint
managing director of Central
Stockbroldng Services after the
founder of the two-year-old
Manchester-based operation
Brian de Vecchis was barred
by the Securities and Futures
Authority.

Edgecombe, 57, who had
been a shareholder but not a
director or Central, was
brought in after de Vecchis
took £40.000 from the building
society account of a 70-year-old
widow who was a discretionary
client of the firm, in order to
meet capital adequacy require-
meats.

De Vecchis, 51. whom Edge-
combe has known for 20 years,
had had a 70 per cent share in
Central. The embryonic brut
mg firm has subsequently
severed all connections with de
Vecchis, and Edgecombe is

now a 40 per cent shareholder
of the recapitalised operation.

“After the first quarter, to
the end of December 1992, we
are most encouraged; we are in
profit, representing a consider-
able turnaround from the loss

for the previous full year
which was in excess of £50,000"
says Edgecombe explaining
that the "big mistake" that had
been made was that “after the
first year, when they could see
the cash flow rising, they
started to spend it.” Edge-
combe says he has begun to
cut aggressively into the over-

heads, achieving cuts of
around £5,000 a mouth.
The new chairman, who

points out that bis new chal-

lenge of developing Central
will mean he will be for too
busy to retire at 60, has spent
his career in the mutual fund

industry. He Left Royal Life

Investment Management,
where he had been a manager,
to rescue Central. Previously
he had been at Guinness
Mahon Investment Manage-
ment and earlier had spells
with Capel Cure Myers. Thorn-
ton Management and GT Man-
agement
While de Vecchis was known

for his centralised style of
management, Edgecombe has
promoted Thomas Hatton to

the position of joint managing
director and secretary, and
made Albert Kobieraynski
finance director.

Phillip Thorpe, the former
deputy chief executive of the
Securities and Futures Author-
ity who has since October been
working with Andrew Large
reviewing London's financial
sendees regulation. Is to be the
new chief executive of IMRO in

succession to John Morgan.
Robert Walther becomes dep-

uty chairman of CML the inter-

national arm of CLERICAL
MEDICAL INVESTMENT
GROUP.
Keith Millar has been

appointed chairman of GM
Benefit Consulting Group, part

GUrNNESS MAHON. Duncan
Howarth is chief executive.
Kevin Clark and David ftiaker

are appointed directors of GM
Benefit Consultants.
ISCharios Klrwan-Taylor and
Anthony Stranger-Jones have
been made managing directors
in the corporate finance divi-

sion or BARCLAYS DE ZOETE
WEDD.
Catherine Wall has been

appointed a regional director of

BARCLAYS DEVELOPMENT
CAPITAL based In Leeds.
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ARTS

Minimal into
the invisible

William Packer reviews Robert
Ryman at the Tate

Robert Hyman’s Untitled’, 1958: one of the few pictures yon can actually see
done for sculpture of the time.

Rock/Andrew Clements

Eric Clapton

T
he Robert Ryman ret-

rospective. jointly
organised by New
York’s Museum of

Modem Art and the Tate Gal-
lery. which opens its interna-

tional tour with its showing at
the Tate, is as important as it

is timely. It is sure to puzzle
quite as many as it will irri-

tate, and as many again both
at once, but it also comes at a
moment when the serious
questioning of the received
wisdom and prejudices of the
avant garde has risen to the
surface, to be aired on all sides.

We can safely disregard the
nine-days’-wonder school of
journalistic response, with its

instinctive anti-modernism
which amounts to a profoundly
anti-art philistinism - all art

was modem in its day. But
what seems to have happened
is that a number of the more
serious commentators have
come quite independently to a
broadly similar conclusion. For
all the creative energy and
excitement generated by the
modem movement, in all its

forms, over the past century
and more, for all the profound
truths of human experience it

has realised, and for all the

very real creative achieve-
ments that have marked its

course, we have come at last to

recognise that when the
avant-garde becomes academic,
it is more than time to take
stock. It should be the stuff of

serious and constructive
debate.

What must be challenged Is

the assumption that whatever
may be identified as
avant-garde is of itself impor-

tant and significant: from
which it follows that the com-
mon curatorial and interna-

tional dealing view that all too

patently finds interest, so far

as contemporary art is con-

cerned, only in art of such a
kind, is dangerously narrow,
partial and unfair. The real

usefulness of this Ryman exhi-

bition is that it Is both wonder-

O ne of the three thea-

tres of Washington’s

adventurous Arena
Stage complex, the

fan-shaped, 500-seat Kreeger is

currently drawing capacity

audiences with a new play by
Carlyle Brown entitled The
African Company Presents

Richard in.

This is a lively and moving
drama based on a historical sit-

uation: the existence in New
York, around 1821, of a troupe

of black players led by a

retired steward named William

Henry Brown.
First in a tea garden, behind

Brown’s house, and then in a

larger site, this company
played before large, chiefly

black audiences and one of the

staples of the African Compa-
ny’s repertory was Shake-
speare. But in the autumn of

1821, the eminent English tra-

gedion Junius Brutus Booth

paid a visit to the prestigious

“white" Park Theatre, - and
both houses simultaneously

announced new productions of

Richard in. in direct if some-

what unequal competition.

The Park was operated by
the canny, unscrupulous
impresario Stephen Price

(known to actors, because of

his avarice, as “Half Price").

Determined to destroy his

black rivals, the manager used

hilly even-handed and particu-
lar, offering both sides of the
question, the radical and the
academic, in the clearest
terms. Such considerations
were doubtless for from the
Tate’s mind when arranging it,

seeing the show simply as the
celebration of an established
and respected modem painter.

But it is exactly what it should
be doing, presenting the work
at issue, holding the ring.

The justification for a great
deal of modernist activity has
always been not so much the
actual production of great art,

or of art at all, bat rather as
the necessary experiment and
investigation into what Art is,

or might be, and into the
mechanics, actual or potential,

of its achievement What has
always bedevilled the debate
has been the mindless subse-
quent acceptance that the
fruits of such activity, what-
ever else they are. are also,

without question, works of art
Art is what artists do, or pro-
pose, and so it follows that a
walk in a field, a bare canvas,

a beer can, a proposal, a mere
idea, may itself be elevated to

the status of Art. It is a seduc-
tive heresy, bat heresy stilL

In Robert Ryman we have an
artist who was actively
engaged with what was, in the

1960s, one of the central issues

of painting. Following upon
the more intuitive indulgences

of abstract expressionism, the

tougher questions were
addressed, of what a painting

was, and how to make it more
itself. If an image is but an
illusion, leave it out If a paint-

ing is but a coat of paint upon
a surface, leave it at that And
if variations of colour or sur-

face-texture begin, to seem arbi-

trary and unnecessary embel-

lishments, then reduce the
variation to uniformity, and
drain the colour away until

only white is left

The most fascinating part of

the show is indeed that given

to this earliest phase in

his political influence to have

their theatre closed and their

company arrested. The com-
pany, however, survived this

setback and, a few years later,

produced a new play called The
Drama of King Shotauay based
on the story of the black Carib

chieftain Chatoyer ,
killed in an

insurrection.

In reconstructing these

events Carlyle Brown first did

considerable scholarship; but,

inevitably, since black history

in America is full of tantalising

gaps, be rightly made effective

use of his own poetic Imagina-

tion. The actors of the African

Company - waiters or domes-

tics by day - had their private

stories, which Brown reinvents

with insight and wit But their

stories fit also into the larger

history of the DS and of racial

conflict there.

The chief black actor of the

19th century company was a

waiter named James Hewlett

(movingly played by Leon
Addison Brown), whom the

playwright makes a mercurial,

moody, mordant victim. In an

Ryman’s progress - he is now
62 - when he was wrestling
with these problems, simplify-

ing and recomplicating his sur-

faces and, in the process, ach-

ieving results that were Highly
personal, inimitable, often,

in the sensuality of the paint

itselff very beautiful But just

how reductive, how simple,
could he afford to be? The
deceptive aesthetic of simplic-

ity too soon seduced him, and
he ha* been playing the ganw
of elegant, pseudo-radical sim-

plicity ever since, sustained it

must be said (and good luck to

him) by the enthusiasm of the

museums and the market
place.

Successive stripes of paint

cross the canvas, leaves inevi-

tably a record of every insensi-

ble variation of touch and pres-

sure. Every painter who ever

primed a canvas knows the

wonderful thrill of that first

loaded brush, and has played

the game of leaving it that, or

just one more, and just another

Richard III
early scene, Hewlett says “Col-

oured people act all the time."

Their submission, their obedi-

ence. the persona they offer

their white masters is all a per-

formance. Later, the same
Hewlett does an ironic imita-

tion of the white man’s chche
black dancing and sing-

ing with searing pain.

Carlyle Brown is fortunate in

his cast and in his director,

Tazewell Thompson, who has
carefully ganged the behaviour

of the characters according to

whether they are alone, among
themselves, or In a racial con-

frontation. In addition to Leon
Addison Brown, the young
actor Jonathan Earl Peck pro-

vides a full length,
three-dimensional portrait o!

the black impresario William

Henry Brown; mettlesome,
resourceful, human.
And, dominating the stage at

Ids every appearance, Wendell
Wright offers a generous, irre-

sistible Papa Shakespeare, a
Falstaffian figure still close to

his African roots, a man wise

in ancient lore and sharp in his

- but it Is only a game. We all

know that to put anything,
anything at all, on a bare white
wall is to invest it for the
moment with an aura of cos-

mic significance. A blank sheet

of paper, four pins to describe

a square, a length at alumin-

ium beading - to go through
the later rooms of this retro-

spective is to see the radical

minimalist become but an aes-

thete working his endless deco-

rative variations, and wonder-
ing to himself: whatever next?

A sad business.

The Llsson Gallery’s Out of
Sight: Out of Mind is another
salutary and entirely justifi-

able historical exercise, but
again the fundamental issue is

lnescapeable. It is an ambitious

group show which deals rather

more comprehensively with
the graphic, photographic and
cerebral manifestations of

1960s and early 1970s concep-

tual art than Gravity & Grace,

at the Hayward, has lately

witty, compassionate guile. It

is a part that could easily have
lapsed into the quaint, into

downerie. Instead, it has an
impressive nobility.

Gail Grate is totally convinc-

ing, both as the alert maidser-

vant Ann and, in her other cos-

tume, as Richard DTs queen.

David Marks is a sinister yet

entertaining Constable-Man (a

clever touch of the director to

give him an Irish accent, indic-

ating the oomplex ethnic mix-
ture of 19th' century New
York).

A simple wooden construc-

tion by Douglas Stein suggests

a port warehouse or the back-

stage of a theatre, with the

hint of a garden beyond; Paul
Tazewell’s costumes
whether for Carlyle Brown’s
characters or for Shakespeare's
- are convincing: simple,

deliberately uncolourful street-

clothes and makeshift velvet,

beplumed regality. The light-

ing devised by Allen Lee
Hughes is subtle and, particu-

larly in the final, gaol scene,

poetic.

From Carl Andrg and Art &
Language to Bob Law and Bill

Woodrow, it offers a stimulat-

ing and enjoyable trawl
through the fashionable and
technical preoccupations of the
time, a fiwmwit of ideas nil

possibilities. But as Art? Bruce
Marifn at his most ironical,

with photographs of his evapo-

rated paddle, and of himself as

Henry Moore’s “Fallen War-
rior”, says it alL

Robert Ryman: Tate Gallery,
MiTThunlc SW1, until April 25,

dies on to Madrid, New York,

San Francisco and Mlneapolis;

sponsored by the Horace W.
Goldsmith Foundation and

Patrons of New Art “Out of
Sight’ Out of Mind”: Lisson
Gallery, 67 Lisson Street NW1,

until April 3

Concurrently with The Afri-

can Company, in its smaller
theatre In the round. Arena
Stage is presenting a new pro-

duction (and new translation)

of Pirandello's Cost i (se oi

pare), now called It's the Truth

(Ifyou think it is) staged by the

Romanian Livlu CiuleL

It is a confidant, competent
staging, though the acting is

uneven. Following the Italian

dramatist’s clues, Ciulei sees

all the characters except the

three principals as grotesques,

a chorus representing public

opinion, received ideas, and he
has some delightful accom-
plices in Halo Wines (as

Amalia) and Trazana Beverley
(Signora Slreffi). Richard Bauer
plays Pirandello's alter ego
Lamberto Laudisi with the
proper cynicism end detach-
ment, but there is a sameness
in his drawling delivery that

becomes finally tiresome.

In the crucial “mad” roles,

Tana Hicken (Signora Frola)
and Henry Strozier (her
son-in-law Ponza) strike just

the right note of reasoning des-

peration. In the small role of
the butler, Teagle F Bougere
invents a brief comic turn that

affords on amusing variation

on Pirandello’s theme of
appearances versus subjectiv-

ity.

Scarcely bad one of rock’s

living legends shambled out
of town for the next stop on
his endless tour than another
of the great and the good
started Ms annual residency

at the Albert Hall; this Is the

seventh successive year that
Eric Clapton has held court
there before his ageing
admirers.

As usual the show is

effortlessly professional and
wonderfully executed; Clapton
hiitx no chances. He has
surrounded himself with an
outstanding band - a
five-piece outfit, with three
brass drafted in for the last

lap - which includes Andy
Fairweather Low, ex-Little

Feat drummer Richie
Hayward, and Joe Cocker’s
pianist Chris StainUm.
This year there is only one

Translation flowed near Ezra
Pound’s heart. For more than

50 years it occupied him, and
enriched his other work. It

floods through his Cantos; his

versions of Greek, Latin,

French, German, Italian.

Anglo-Saxon, Provencal and
Chinese poetry amount to a
large part of his output And
his 1954 rendition of Sopho-
cles’s tragedy Women of
Trachis, as has long been
recognised, is in the vanguard
of radical translation, with its

modem colloquial energy, its

freedom from conventional
grammar, and its patches of

speech printed in upper-case.

(See. for example. Herakles’s

last words: “Come at it that

way, my boy. what/ SPLEN-
DOUR, ALL COHERES.")
Pound had already tackled

another Sophocles play, the
Slektra, in 1949. while first

recovering from nervous break-

down and mental instability in

St Elizabeths Hospital, Wash-
ington D.C. He undertook it

with enthusiasm. But he put
the translation under the name
of Us assistant Rudd Fleming,

an American professor and
novelist, for his pro-fascist war
record had left him In a legal

situation then so precarious
that he did not wish to be
known as sane enough to be
able to translate Sophocles.
Only in 1989 was it published

as Pound’s version - and in

1990 in the UK (Faber & Faber).

The first voice la that of

Norman Lamont, the chancel-

lor of the exchequer, sounding
remarkably resonant about the

British government’s determi-

nation to defend the value of
sterling within the exchange
rate mechanism of the Euro-

pean monetary system. The
only seating place on stage is

on top of a large bundle of

apparently unread copies of
the Financial Timer, what Is

known in the trade as returns.

The chancellor was speaking
before September 16 last year,

a date generally though not
universally regarded as Black
Wednesday. In the play, the

characters call it White
Wednesday, not because they
have an alternative economic
policy based on a floating

pound, but because they did

well out of the speculation.

programme Cor all 14 concerts;

“rhythm and bines” is what
the tickets promise, and that

is precisely what the punters
get, with rather more of the
latter than the former. If at
least 50 per cent of the
audience was waiting him to

launch into “Layla" or
“Wonderful Tonight1* what
they got instead was a spin
through the history of the
blues from the 1920s to the
present day. It begins with
Clapton alone playing acoustic

guitar against Stainton’s piano
and ends two hours later with
his peerless electric sound
cutting through the full band
like a surgeon's knife.

Nevertheless it took a while
for the temperature to begin
to rise. The first dozen songs,

as Clapton, moved through
Robert Johnson, Big BUI

Last week, the Guildhall
School of Music and Drama
gave this Blektra its first Brit-

ish staging. Regrettably, the
production, directed by Chattie

Salaman, went overboard in
trying to reveal the Pound in

the play. The setting is St Eli-

zabeths; Pound and other pyja-

ma-clad inmates turn Into the
main Greek characters, with
white-clad medics doubling as
chorus. Before the play starts,

the inmates softly keep asking

Pound (as he types) “What part

6b yu iz deh poEM?" (a line he
put into Canto 104). Salaman
took this concept from Richard
Reid’s scholarly introduction

to the Faber edition, and then
added yet farther complexities.

The characters, though usu-

ally donning Greek-style attire

and make-up, spoke in accents
from the American South. This
helps, for those are the main
accents of Pound's text How
else could you deliver such
lines as “This is what we're

again’ to do,/ listen sharp and
check up iff I miss any hul-

lseyes."? (Also, to us, this

makes a connection to
O'Neill’s Southern Mourning
Becomes Electro.)

But why did Salaman some-
times dress Orestes & Co. like

folk from The Good, the Bad
and the Ugly, with theme
music to match? And why split

the role of Eiektra in two -

one actress black, dressed in

white, one white dressed in

Between them they picked up
about £90m.

Killing Him is written and
directed by Crispin Whittel, co-

founder of a relatively new
company called Cambridge
Nights. The striking feet is not
so much the quality of the play

as the subject Can it really be
true that you fill a pub theatre

in Camden Town on a Satur-

day night with jokes abont the

Bundesbank?
The answer is yes. Actually,

the best part of the play has
nothing to do with currency
dealing. It is based on a serious

bird-watcher or “twitcher”
called Kevin (played by Will

Keen) who takes a more
long-term view of the world
than the speculators. Remem-
ber, however, that Norman
Lamont is also a bit of a
twitcher, there may be some

Broouzy, Muddy Waters and
Jimmy Rogers seemed
mpectlbl rather than
engaged, and it was only
Fairweather Low, seizing his

one solo opportunity on
Elmore James’s “Coming
Home”, who really took hold

of the material and squeezed
hard. Clapton then took the

hint; a Howling Wolf group
fall of heavy dark guitar work,
began the revival and numbers
by Bobby Bland and Freddie
King finally received the full

treatment

The audience seemed to go
home happy enough, though
the irony of this immaculately
turned-out white musician
in his designer suit singing
Bessie Smith and Robert
Johnson should have hit a raw
note somewhere in the hall.

black? No interesting dichot-

omy in the role is revealed.

The members of the young
cast managed their American
accents, and their extensive

amount of singing and chant-

ing, pretty well. They could not
always make Pound’s colloqui-

alisms sound serious; it would
take a mature actor to bring

off the sober irony of Orestes’s

“You won't have any more
trouble with Mother" after his

matricide. But, in most
respects, they revealed the dif-

ficult text to advantage.
Pound's metres made their full

impact: for which Salaman and
the composer, Alessandro
Timossi, (working in a wide
range of styles) deserve praise.

Pound's Eiektra, though it

remains highly eccentric,

brings out the neurotic
urgency in Sophocles's drama.
(Electra: Tm not dead yet, it’s

a dirty life/ but my own./ It

annoys ’em. That honours the
dead,/if the dead get any joy

out of that." And “Slave-driver

more than a mother I'd call

youI and a rotten life I have
with you and your fellow

-

feeder/ put all the low jobs
onto me"). CUT> If only the

production had tried to add
fewer layers of meaning, and to

tell us less about Pound and
more about Eiektra, it would
have been truer to both Pound
and Sophocles.

Alastair Macaulay

a twitcher
deeper meaning here, maybe
not

This is not the only obscu-

rity. It is not obvious, without
being told, that the girl in the

play (Nicola Walker) used to

work as a spy for the old East
German regime. That is why
she sleeps with bankers and
knows the secret wishes of the

Bundesbank.

Some of the baric techniques

of story-telling still have to be

learned, but here at least is a
piece that enters new territory.

So far as I can make out the

attitude to currency specula-

tion is morally neutral.

Malcolm Rutherford

Etcetera Theatre Club, London
Nl until March 7, 9.30 pm (not

Mondays). (071) 482 4857

European Cable and
Satellite Business TV
(All times are Central
European Time)

MONDAY TO THURSDAY

Super Channel: European
Business Today 0730; 2230

MONDAY
Super Channel: West of

Moscow 1230.
Super Channel: Financial
Times Reports 0630

WEDNESDAY
Super Channel: Financial

Times Reports 2130

THURSDAY
Sky News: Financial Times
Reports 2030; 0130

FRIDAY
Super Channel: European
Business Today 0730; 2230
Sky News: Financial Times
Reports 0530

SATURDAY
Super Channel: Financial
Times Reports 0930
Sky News: West of

Moscow 1130; 2230

SUNDAY
Super Channel: West of

Moscow 1830
Super Channel: Financial
Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030

International

ARTS
GUIDE

AMSTERDAM

CONCERTS
The main event this week at the

Concertgebouw is Bernard
Haitink's reunion with the Royal

Concertgebouw - his first

concerts with the orchestra since

1988. when he resigned after

more than a quarter-century as

music director. Tomorrow, Thurs

and Fri, Haitink conducts works

by 8erft02. Ravel and Mahler.

Other events: a Brahms concert

with Rheinland Pfalz State

Philharmonic Orchestra tonight,

a cello recital by Natalia Gutman
on Frl. a concert performance

of Gluck's Aiceste on Sat

afternoon (conducted by Arnold

Oestman) and a King's Singers

concert on Sat evening. Next

Mon: Shirley Bassey (6718 345).

Sat at Seurs van Berlage:

Netherlands Baroque Orchestra

plays works by Boccherini (6270

4661
OPERA/DANCE
A Dutch National Ballet mixed
bill, with choreographies by

Balanchine, Ted Brandsen and
Martha Graham, runs daily

except Sat and Mon til) March
3 at Muziektheater. Next Mon:
first night of Pierre Audi’s new
production of Monteverdi’s
Uilsse, in repertory till March
30 (8255 455)

BRUSSELS
Palais das Beaux Arts Antoni

Ros-Marba conducts Belgian

National Orchestra on Thurs

evening and Sun afternoon.

Gerhard Oppftz is soloist in

Dvorak's Piano Concerto on
Thurs. and Philippe Hlrschhom

in Brahms’ Violin Concerto on

Sun. Next Tues: Maria Joao Pires

plays Mozart- Next Thurs and

Frl: Brussels Choral Society in

Mahler's Second Symphony (507

8200)
Monnale Philippe Boesmans
new opera Reigen, with a libretto

by Luc Bondy after Schnftzler,

opens on Sun, with further

performances on March 2, 4, 5,

7. 9, 10. 12, 13. Sylvain

CambrelIng conducts a staging

by Bondy, designed by Erich

Wonder, with a cast including

Frangoise Poilet and Solveig

Kringlebotn (219 6341)

ChapeUe Royals Tomorrow at

1^.00: Elinor Bennett performs

harp music and folk songs from

Celtic countries, including

pen! I Hon singing and medieval

harp music from Wales, plus

works by William Mathias and

John Parry (Advance booking

from Wales European Centre.

502 5909)
Theatre National The next

production is Bettina, a
Goldoni-based play directed by
Jean-Claude Berutti, opening
next Tues (217 0303)

PARIS
DANCE/OPERA
Palais Gamier Tanzthsater
Wuppertal presents Gluck's Orteo
choreographed by Pina Bausch,

daily till Sat March 4-6: young
dancers of Op6ra Ballet (4017

3535)
ChStekH La traviata: Antonio

Pappano conducts Klaus Michael

Gruber's production, with Giusy
Devinu and Veronica Villarroel

alternating in title role. Final

performances tomorrow, Thurs,

next Mon and Tues (4028 2840)

0p6ra Bastille Les Contes
d'Hoffmann: John Nelson
conducts Roman Polanski's

production, with Francisco

Aralza, Sumi Jo, Mara Zampierl

and Jean-Philippe Latent (final

performances tomorrow and Sat).

A new production of Benvenuto

Cellini opens on March 6 (4001

1616)

Th&ttre de la Vftle Ute Lemper,
dally till Sat (4274 2277)

Ch&tetot Bartok cycle:

Philharmonla Orchestra is tonight

conducted by Heinz Holliger, with

piano soloist Peter Donohoe, and
on Fri by Ivan Fischer, with violin

soloist Thomas Zehetmair. Sun:

Ensemble InterContemporaJn

(4028 2840)
Salle Pfeyei Tonight Marek
janowski conducts Orchestre
Phiiharmonique de Radio France

In works by Beethoven and
Franck, with violin soloist Frank

Peter Zimmermann. Tomorrow
and Thurs: Emmanuel Krivine

conducts Orchestre de Paris in

Mozart, Rakhmaninov and
Rimsky-Korsakov, with piano
soloist Michel Bdroff . Fri: Michel
Corboz conducts choral works
by Honegger, Martin and Mozart
(4563 0796)
Salle Gaveau Tomorrow: Anatol
UgorskJ piano recital. Sat
afternoon: Franpels Le Roux and
Nash Ensemble In music by Bliss,

Milhaud, Ravel and Poulenc (4230

2308)
Th&ttre des Champs-Elysees
Thurs: Neeme J&rvi conducts
Orchestre National de France
in works by Denisov, Part

,

Shnftke and Prokofiev, with violin

soloist Gidon Kremer (4720 3837)

Centre Pompidou Thurs and Fri:

David Robertson conducts

Ensemble interContemporaln

in works by Suzanne Giraud, Klas

Tortensson and Steve Reich (4260

9427)
JAZZ/CABARET
Lionel Hampton Jazz Club

American blues guitarist Luther

Johnson and his Magic Rockers,

daily till March 6, music from

22.30 (Hotel Meridien Paris Etoile.

81 Boulevard Gouvion St Cyr,

tel 4068 3042)

ZURICH
Opemftaus Tonight Nikolaus

Harnoncourt conducts Ruth

Berghaus' new production of Der
Freischutz, with Inga Nielsen,

Sfista Winbergh and Mattl

Saiminen (also Thurs and Sat).

Tomorrow: ballet mixed bill, with

choreographies by Nijlnskl,

Bemd Bienert Arthur Salnt-LOon
and Jorma Uotinen. Fri:

Harnoncourt conducts revival

of John Dew’s production of La
clemenza di Tito, with Lucia Popp
and Ann Murray. Sun afternoon:
Bienert’s production of

Nutcracker. Sun evening: II

barblere di Siviglla. Mon: Christa

Ludwig song recital (262 0909)
TonhaDe Tonight Michael Stem
conducts Tonhallo Orchestra in

works by Prokofiev and
Stravinsky, with violin soloist

Boris Belkin. Sun: Belkin,

accompanied by Michael
Daiberto. plays violin sonatas
by Brahms, Mozart, Schubert
and Prokofiev. March 3. 5;

Mitsuko Uchida (206 3434)

CHICAGO
Orchestra Hall Thurs, Frl. Sat
and Sun: Franz Welser-Mdst
conducts Chicago Symphony
Orchestra in Mendelssohn’s First

Piano Concerto (Andre Watts)

and Schumann's Fourth

Symphony (435 6668)

WASHINGTON
KENNEDY CENTER
Concert Hall Tonight Neville

Marriner conducts National

Symphony Orchestra In works
by Berlioz, Respighi and
Rimsky-Korsakov. Thurs, Fri

afternoon and Sat Marriner
conducts Sibelius’ Violin

Concerto (Leila Josefowicz) and
Holst s Planets (202-487 4600)
Terrace Theater Tonight James
Tocco piano recital. Thurs:
Academy of St Martin in the
Reids String Octet (202-467 4600)

Opera House Tomorrow evening
and Sun afternoon: Turandot with
Eva Marion (repeated March 2,

5, 8, 13). Sat Christopher Keene
conducts first night of The
Cunning Little Vixen, wife Mary
Mills in title role. Bill Bryden’s
Covent Garden production, sung
in English, is restaged by Michael
Beauchamp. Further
performances March 1. 3, 6, 9,

12, 14(202-4674600)

Baltimore Symphony Orchestra
Fri and Sat evening. Sun
afternoon at Joseph Meyerhoff
Symphony Hall: David Zinman
conducts Beethoven's Fourth
Piano Concerto (Angela Hewitt)

and Sixth Symphony (410-763

8000)
THEATRE
Unidentified Human Remains
and The True Nature of Love:
Brad Fraser's graphic account
of relationships both healthy and
not, in a production by Dorothy
Neumann which Includes

violence and nudity. Daily till

Sat (Signature Theater 703-685

4331)
JAZZ/CABARET
Blues Alley Jazz Supperdub
Betty Carter, vocals, daily till

Sun. Next Mon and Tues: John
Scofield Quartet with Joe Lovano,
guitar/sax (1073 Wisconsin Ave,
in the alley, 202-337 4141)
Bams of Wolf Trap Tomorrow:
Carlos Barbosa-Lima. classical

guitar. Thurs and Frl: David
Wilcox, acoustic folk music. Sat
Jonathan Edwards,
acoustic-based music. Next Tues
and Wed: Cleo Lain© and John
Dankworth (703-255 1916)

Theatre in Washington/Wllliam Weaver

The African Company presents

Theatre

‘Eiektra' according to

Ezra Pound

‘Killing Him’: a bit of



As lie brought down the
hammer to open the
first privatisation auc-
tions in Ukraine. VoU

odymyr Pylypcbuk, chairman
of the parliamentary commis-
sion on economic reform, joked
that his historic wooden mallet
could eventually he worth
more than any of the small
businesses on sale.

Yet last Saturday’s modest
auction of 17 restaurants and
shops la the western Ukrainian
city of Lviv - out of a total

4,000 small state businesses in

the city - was the most con-

crete sign yet of the govern-

ment's intentions. It showed it

is serious about transforming

one of the most conservative of

the former Soviet republics

into a market economy.
If market reforms- succeed,

Ukraine could form a stable

and prosperous buffer state

between eastern Europe and
Russia. But if they fail, the
region could be destabilised as

nationalist forces in Ukraine
and Russia, both of which pos-

sess nuclear weapons, stoke up
simmering territorial and mili-

tary disputes to distract the
public'5 attention from eco-

nomic collapse.

Ukraine’s economy certainly

needs radical change. The most
populous republic after Russia,

it has a budget deficit equal to

36 per cent of gross domestic
product and an accelerating
inflation race of more than 50
per cent a month (13,000 per

cent a year), which have
undermined Its fledgling new
currency, the coupon.
Last November, parliament

granted Ukraine’s new govern-

ment the authority to rule the
crumbling economy by decree.

The cabinet has responded
with a stream of reforms to

liberalise prices and cut the

budget deficit Food prices tri-

pled at the end of December as
subsidies were cut. and the
number of people entitled to

social welfare payments has
been reduced from 20m to 2m.
These tough measures have

convinced sceptics that the
prime minister, Leonid
Kuchma, believes in economic
reform. But Ukraine’s task is

even more difficult than that of

Russia, where reforms appear
to have stalled, because
'Ukraine faces obstacles to eco-

nomic change from outside as
well as within the state.

Ukraine remains heavily

dependent on oil from Russia
and trade with the other for-

mer Soviet republics, which
together accounted for more
than 80 per cent of Ukraine's

trade and more than a third of

total industrial production
before the collapse of the for-

mer Soviet Union. But eco-

Reform club’s

new member
Privatisation in Ukraine has
begun at last, write Edward
Bans and Chrystia Freeland

Ukraine slips into hyperlnflatioii
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nomic relations with Russia
have deteriorated.

The breakdown of rouble-

financed trade, once Russia
stopped accepting non-Russian
roubles last summer, has left

Ukrainian enterprises with
Rbs426bn in unpaid bills from
Russian concerns, and no con-

vertible currency in which to

conduct trade. Industrial out-

put fell by 20 per cent last

year. Meanwhile, the price of
Russian oil has increased by
3,000 per cent over the past
year, while consumer prices

rose by 2£00 per cent.

Even at these higher prices.

Kuchma says that Ukraine will

not be able to obtain enough
oil this year. Last week the
Russian prime minister, Viktor
Chernomyrdin, announced that

Ukraine would get only 15m
tonnes of oil in 1993, less than
half last year's IeveL In addi-

tion. Russia has raised prices

for natural gas and threatened

to cut off supply if Ukraine

does not pay up.

The government also feces

powerful domestic obstacles to

progress. In recent years the

kitar-rapubUean trade
1991

economy has been hijacked by
Ukraine’s industrial elite. Fac-

tory managers have sold off

company assets for personal
profit Last year, for example,
they Illegally re-exported 8m
tonnes of state-supplied oil.

They also managed to get
Rbs 1,325 billion of unbacked
monetary credits in order to

pay wages, a rise of 800 per
cent in the stock of outstand-

ing domestic hank credit com-
pared with 1991, driving
Ukraine into hyperinflation.

“Opposition to commercialis-
ation comes from officials who
have very specific economic
interests which they are pro-

tecting,” says Viktor Pynxe-
nyk, minister of the economy
and architect of the reforms.

Yet Ukraine hopes for one
compensation from its sluggish

embrace of the market. By
beginning reforms a year later,

it believes it can learn from
Russia's failure to control

inflation and stimulate output
The Ukrainian government

argues that Russia put too

much faith in stabilisation and
the promise of western aid.

without confronting the more
reactionary ex-Communist
forces in the state bureaucracy

who still control the economy.
Ukraine’s reformers, working

closely with World Bank offi-

cials In Kiev, believe that the

key to success Is liberalisation

and small-scale privatisation in

order to bypass the bureau-
crats. Without these measures,

the government says it will be
unable to meet its target of
bringing inflation down to

between 3 and 4 per cent a
month by the end of this year.

Agriculture Is to be priva-

tised first: 13m Ukrainians are

already landowners and pro-

duce 25 per cent of total food

consumed in Ukraine. Reform-
minded regions will be encour-

aged to pursue rapid privatisa-

tion of state property, follow-

ing Lviv's example.

To enforce reform outside

Kiev, the government is pre-

paring a package of decrees
that will bypass the local coun-

cils dominated by ex-commu-

nists, by bringing regional gov-

ernments directly under the
control of the cabinet. The
directors of Ukraine's 6,000

large state enterprises, at pres-

ent answerable only to work-
ers' collectives, will have to

sign employment contracts
with the state in the first quar-

ter of this year.

Yet even if Kuchina, himself

a former factory director, can
control conservative regional

officials and industrialists, his

reforms are unlikely to succeed

if trade fells to revive and
Ukraine cannot secure a reli-

able, affordable energy supply.

Kuchma says restoring trade
lmkfl with former Soviet repub-

lics is now a priority and sup-

ports moves to establish a new
payments union for inter-re-

publican trade. But Ukraine’s
leaders believe that Russia’s
motives in raising energy
prices and restricting oil sup-

plies reflect not only economic
self-interest but also a political

desire to bring Ukraine to heeL
Ukraine’s oil quota this year

is lm tonnes less than Russia
has promised Belarus, which is

one fifth Ukraine’s size but has
acceded to all of Russia's politi-

cal and military demands. Rus-

sia's deputy prime minister
Viktor Shokhin said last week
that Russia will tie the contin-

ued supply of fuel to military

and political conditions,
including stationing Russian
military bases in Ukraine.

“1 cannot understand the

Russian position,” Kuchma
said last week. “It can only be
seen as pressure on Ukraine,

motivated by something
beyond economic consider-

ations. This is a conflict in

which there can be no victors.”

Joe Rogaly

No need to lose our
^ There is no

need to panic,

y Britain is not

H-£77 in the grip of
*be spirit of

vL'/QI evfLalffiougha

casual visitor,

Peking up a

P®Per at the
airport, might

be forgiven for thinking so.

Law and order has not broken
down, although the prime min-
ister and the home secretary

are beginning to speak as if it

has. In most places, most of the

time, the streets are safe,

although anecdotal evidence
suggests that they are not We
are in no danger of being tom
to pieces by marauding gangs
of child criminals, led by new
Lords of the Flies, although
that is what is intimated by
some of the responses to last

week’s tragic murder in Bootle,

Liverpool, of two-year-old
James Bulger and the subse-

quent, shocking arrests of two
10-year-old boys charged with
the crime.

As to the latter case, much is

surmised, but little is known.
A prosecutor’s account of what
happened may not be available

before March 3, when the boys
are next due to be brought
before the court Meanwhile,
there is no indication that the

horrific abduction and murder
of which they have been
accused is part of a general

pattern. To say or imply, as

many have, that this dreadful

event is symptomatic of what
is wrong with British society Is

cheap and easy, but almost cer-

tainly wrong.
Television pictures of two

boys leading their tiny victim

out of a shopping precinct have
aroused strong emotions in

most of us. They have also

given a new. and unfortunate,

impetus to the knee-jerk Right

in its approach to all juvenile

crime. To be sure, whoever
killed baby James should be
locked up and the key thrown
away, but that bas nothing to

bell us about the generality of

young offenders, most of whom
steal from cars or houses. Put-

ting a 15-year-old car thief into

an old-fashioned (and currently

obsolete) approved school

would guarantee that the Art-

ful Dodger would quickly

become Bill Sikes.

No, I have not fallen into the

hands of Hampstead dogood-
ers or, worse, social workers.

As the two larger political par-

ties are now agreed, persistent

young offenders should be
Incarcerated, if only to protect

their potential victims. That,

however, is the easy part. The
far more difficult task is to iso-

late the causes of crime, and to

encourage local police forces,

teachers, parents, employers -

everyone - to take whatever
steps seem likely to prevent
this or that - - —
youngster from Putti
going wrong in , —
the first place. 15-year
For that you thief!
need social
workers. approve
Mr John would gl

Major appears , g
to find this rttf- tnat ttu
ficult to grasp. Dodge)
According to an . ,

account in the become J

Mail on Sun-
day, the prime minister told

his interviewer that “society

needs to condemn a tittle more
and understand a little less”.

This must rank as one of the

more unfortunate pronounce-
ments that Mr Major has made,
in tune with Lady Thatcher’s

“there is no such thing as soci-

ety”. Disapproval of criminal
behaviour is certainly neces-

sary. We should condemn
wrongdoing before breakfast,
lunch and. dinner. But wilfully

understand less? The prune
minister no doubt meant the

excessive understanding that
implies forgiveness of all mis-

demeanours, as in the song.
Gee, Officer Krupke, by the
“distoibed” young Jets in West
Side Story. If so. he should

Putting a
15-year-old car
thief Into an

approved school
would guarantee
that the Artful
Dodger would

become Bill Sikes

have made himself clear.

Mr Kenneth Clarke is

equally Delphic. He is selling

bits of bis soul for a few right-

wing credentials, using phrases

such as - did 1 hear him right?

- “nasty tittle pieces of work”.

Like Mr Major, the home secre-

tary has been jolted into such

language by the appearance on

the government’s right flank of

Mr Tony Blair, Mr Blair is

making a simple, but poten-

tially devastating political

point. The Conservatives have

been in office since 1979.

Between 1980 and 1991 the

number of notifiable offences

recorded by the police doubled.

The Tories may have raptured

the market for rhetoric about
hptng tough on crime, but their

wiPthrvte have not worked. Mr
Blair therefore offers a new

chant: Labour
__ a ls tou£b on
aS “ crime and
old car tough on the

Itn an causes of crime.
IO an There is a
[ SCnOOl certain amount

arantpp of hokum indra“l“ this. The statis-

Artful tics for

wmilal recorded crime

are notoriously

tall Sikes unreliable. Sur-—mm veys suggest
that three or four times as

many offences are committed
as are put In the book by the

police. The propensity for vic-

tims to report and the police to

record particular crimes varies

from place to place and year to

year. We do not know.
although many of us fed, that

the crime rate has increased

sharply. Our politicians cor-

rectly sense an upsurge of pub-

lic disquiet about wrongdoing
in general and, for the
moment, juvenile offenders in

particular.

Mr Blair has responded to
this with greater ingenuity
than pithw the prime minister

or the home secretary. He has
attempted to neutralise the
argument that Labour is “soft

heads
on criminals" by attacking the

government for not

enough “secure place* for

young offenders. At the same?

time. Labour says. “it *

that drugs, drink, ghm

and truancy increase the size

£ seriousness of the crane

*”ln a thoughtful paper the

party suggests practical

improvements in the present

arrangements for handling

young criminate- Many similar

ideas are, or soon will be. ui rnr

Clarke’s mind. Labour says its

Brat purpose Is to “stopW
sters getting into trouhte

• ^
second to divert first offenders

from a life of crime.

The theme has been token

up by another Labour politi-

cian, Mr David Blunkett, the

shadow secretary for health.

He argues for “full-time com-

munity service for, say. a nine-

month period for every young

person between the ages of 16

and 21”. Such a domestic peace

corps would certainly reduce

crime, since most of it is com-

mitted by teenage boys. It is an

Idea all parties should work on,

with some urgency.

Mr Blunkett’s paper for

Labour’s commission on social

justice contains several sugges-

tions as to how young people

might be propelled into work.

“Those committed to a new

21st century welfare state,” he

says, “have to cease what has

been seen as paternalistic and

well-meaning indulgence of the

sub-culture of thuggery, noise

and nuisance, and anti-social

behaviour, often linked with

drug abuse."

Labour has correctly per-

ceived that victims must be

protected from criminals.

Everything that might prevent

young people from turning to

crime must be tried, but there

will be failures, persistent

recidivists. They have to be

locked up, although there will

be a price to pay. Meanwhile,

there is no need to lose our

beads.

The trade barriers

are down in Europe.

Keep up

with competition

at the Hannover

Industrial Fair.

Will the Single European Market see

your share ol the market disappear

across the channel?

A visit to the HANNOVER FAIR could

help to make sure your business doesn t

lose out

It's the largest and most important

industrial fair in the world. So you'll get a

broad view of the market-place, both in

Europe and beyond. You’ll also see the

latest developments in machinery and

systems. And you'll have the chance to

make important business contacts. In

]

fact after a few days in Hannover, keep-

j

ing up with your competitors may well

be replaced by more ambitious aims.

Like overtaking the lot of them.

- Automation • Power Transmission
•

-. Technology and Control

•'

. ElectricEnergy - Energy and Envlron-

.Tectinotogy mental Technology
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Talent going Chancellor should US must

. tO Waste riAf irmnrn omo plug tll0
From R CMilchell-Hegge.

Sir. Your article (“Sharing
out the available work may top

tiie political agenda”. February

18i should provoke a wider
debate. Why does the UK allow

such wastage of managerial
talent, particularly in the field

of export financing, at a time
when the country is desperate

to improve its trade imbal-
ance? As a formerly redundant
banker. I will testify for the

great numbers of bilingual,

marketing-experienced bankers
who would leap at the opportu-
nity to provide their services

part time within a DTI-spon-

sored scheme.
This could be structured spe-

cifically to help snail busi-

nesses coping with trade finan-

cing and other difficulties.

R C Mitchell-Hegge.
29 CUmawry Street.

London SW6 6DR

not ignore damage
done by ACT
From Mr Howard Deanes.

Sir, Your leader. “Budget far

the supply side” (February 19),

argues that the chancellor

should not take action to

relieve the double taxation of

profits which arises from the

operation of the ACT system,

because the current aiTange-

ments lower the incentive for

corporations to invest abroad.
Fortunately, as he made

clear in his 1992 Budget
speech, Norman Lamont does
not share your view that the

current system is satisfactory.

it is true that a company
paying surplus ACT is encour-

aged to increase its taxable
profit In the UK. But profit can
be increased in the short term
more quickly by reducing costs

1

than by investment. So compa-
nies with surplus ACT will find

tar advantages in moving
administrative functions and
research and development
facilities outside the UK,
reducing employment (and
associated tax revenue) and
eroding our manufacturing
base.

That is now happening. It is

why the chancellor should not
ignore the problem of “surplus

ACT” and should address it in

bis forthcoming Budget, before

more damage is done.

Howard Davies,

director-general.

Confederation of British

Industry,

103 New Oxford Street,

London WClA 1DU
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From Ms Elizabeth Balsom.
Sir, Your account of the

financial restructuring at Mrs
Fields (UK company news, Feb-
ruary 17) omits one crucial
point* wby did an American
company, which, to the best of

my recollection, at the time of

Its stock market debut had no
UK outlets, choose to list on
London’s USM rather than in

New York, with all the compli-
cations stemming from a share
price in pence and a balance
sheet and income statement in

dollars?

The obvious answer would
seem to be that the (ISM’S dis-

closure requirements were less

onerous, making life easier for
companies, but more difficult

far investors. If shareholders
had stopped to ask that simple
question, they might not have
got Involved. Institutions
should have known better.

Elizabeth Balsom.

16 Coafecro/i Road,
London SW15 6LP

From Mr Giles Keating.

Sir, Following my article
,

“Absence of road pricing takes
|

its toll” (Personal View, Febru-
ary 11). Patrick Barr and B W
Barton (Letters, February 15

and 17) suggested that higher
fuel dnties would be better
thftn tolls.

Fuel duties are a reasonably
good levy on pollution, but
they bear little relation to con-
gestion and are unfair to coun-
try drivers. I could use 50 litres

of petrol driving on empty
rural roads in Scotland and
cause no congestion at all.

while just 10 litres used in the

rush hour in London or on the

M25 motorway would add to

the failharks.

With electronic toils, peak-
hour driven would pay a sur-

charge over normal rates, and
there would be discounts at

night That would cut conges-

tion, so bus companies and
delivery companies would need
fewer vehicles. Benefits like
that offset the costs to the
economy of collecting tolls.

Christopher Raymond
(Letters. February 18) argues
that these benefits must be bal-

anced against people's dislike

of paying tolls. Maybe a sweet-
ener is needed: every house-
hold could be given £1,000
worth of shares in the road
companies.

There would still be some
£5Gbn of privatisation left for
the government
Giles Keating,

plug the
sinking ship
From Mr ErikNDimleavy.

Sir, The US and its perennial

budget deficits can be likened

to an overloaded ship with a
hole in the bottom. President

Clinton’s tax increase amounts
to starting up another bilge

pump, bnt his temporary stim-

ulus means it is running back-

wards and pumping more
water into the ship. Unfortu-

nately. his spending cuts only
reduce the hole from 500 cm to

300 cm. 11115 isn’t going to save
the ship. For those who look
hopefully to the small pick-up
in the economy, 1 would point

out that even a sinking ship
occasionally rides a wave; how-
ever, it frequently founders in

the next trough.

We, the people, mast insist

on fixing the hole permanently
with the balanced budget
amendment and the line item
veto. There is no time to lose;

the foreign crew who have
been fueling the pumps with
their loans may take to title life-

boats.

Erik N Dtraleavy,

141 Centre Island Road.

Credit Suisse First Boston,
2A Great Tittitfield Street,

London WiP 7AA

NY 11771

US
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Squeezed out
From Ms Jeannette Aspden.

Sir, I recently attended a
bearing of the US House of
Representatives' Committee on
Space Science and Technology,
Subcommittee on Technology,
Environment and Aviation.
The subject of the hearing W8S
the National Competitiveness
Act of 1993. The orange juice
that I bought in toe cafeteria of
the Rayburn House Office
Building was a product of Bra-
zil Is there a message here?
Jeannette Aspden,
443 Shed Street.

Pennington,

New Jersey 08534

Example of Bophuthatswana should not be ignored in S Africa

.Furthar information: Arnold Rustemeyar, 25 Hurst Way. South Croydon. Surrey CR2 7AP. Tel.: (081)6 88 95 41. Fax: 1081) G 81 00 69

From Mr Anthony
McCall-Judson.

Sir, Your editorial (“Buthe-

lezi's role", February 15) wel-

comes the agreement in outline

that bas now been readied in
South Africa, but it should
have drawn attention not only
to the importance of Chief
Buthelezi but to the role of
Bophuthatswana. The way to

unlock the potential of South
Africa's complex multi-ethnic

and linguistic society will be
via a federal structure. We say
such a federation must ensure

strong regional freedoms, sim-

ply to survive, with power
flowing from the bottom up.

oot from the top down.
Bophuthatswana will play a

key role. Your Johannesburg

correspondent, Patti Waldmelr,

gave a useful summary (Febru-

ary 2) of Bophuthatswana’s
prospects In the “new South

Africa". Waldmeir points out

that economic growth “has
exceeded that in almost every

other independent African
country”, adding, “on a conti-

nent which scarcely distin-

guishes itself by the quality of

economic management, Bophu-
thatswana clearly excels”. Our
Inward investors like Pilking-

ton, ICL BMW, Siemens and a
large active community of

skilled foreigners speaks for

itself Standard and Poor’s on
Wall Street has given us its top

three-star credit rating - a

rare achievement in the devel-

oping world. Government reve-

nues have doubled every six

years, no less, with rates of
taxation coming down.
On toe political front. Presi-

dent Mangope's elected govern-

ment has insisted on toe right

of individuals to decide their

own future at toe ballot box
and not to be coerced by intim-

idation into supporting ANC
“liberation’' politics. The
Tswanas have a lot to lose

from reincorporatlon Into

South Africa, not only in mate-

rial terms, as your correspon-

dent observed, but quite possi-

bly in political terms too. To
them, “freedom for toe people"

rhetoric has a hollow ring,

since they've lived in their own
non-racial democracy for over
15 years. Like their Tswana rel-

atives in Botswana, this is one
of toe few true democratic soci-
eties In Africa.

The ANC’s none-toci-subtle
political agenda in Bophuthat-
swana has been equally clear,
to destabilise all official Insti-
tutions by means of intimida-
tion, violence and arson. The
objective; to bring the authori-
ties “to their knees" (in their
words).

Anthony McCalWudson,
head ofpublic affairs,

Bophuthatswana London
Office.

33-37 Regent Street,

London SW!

/
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When Brussels
lacks steel
LITTLE BY little, the
rationalisation of the European
steel industry seems to be slipping
into the dateless future, This
Thursday's meeting of EC indus-

try ministers was supposed to be
making concrete decisions on
capacity cuts, aid and imports.
Instead, it is to pass a resolution
broadly supporting an outline
plan yet to be drawn up by the EC
Commission. If this sounds
wishy-washy, it 1s probably meant
to be. Killing off steel plants is a
politically hazardous business. If

the trigger must be pulled, no one
wants their prints on the gun.

It is possible to feel a twinge of
sympathy. Even, the more extreme
ideas emanating from the Com-
mission are too half-hearted to be
worth taking risks for. The ideal
result would be a European steel

industry which is not just smaller
than now, but is concentrated on
the most efficient plants. No
mechanism has even been
suggested for bringing this about.
If agreement were reached on tak-

ing out capacity, it would be left

to the steel companies themselves
to thrash out who should close

what. This cartel approach cer-

tainly has the virtue of simplicity.

Whether the result would approxi-
mate to a market-based solution,

or indeed serve the interests of
consumers, is another matter.

It might be argued that no such
immediate solution was on the
cards. Politics is inherent in Euro-
pean steel, if only as a matter of
history. Perhaps all Brussels can
hope to do is to hand out central

cash to persuade member states to

spend less on individual subsidies.

That way, the disciplines of the
market may be allowed to work
more effectively In the long run.
The alternative would be for the
EC to specify which plants should
be closed. Not only would that fur-
ther step be politically impossible:
it is far from clear that the EC is

equipped to take it.

The one matter which is wholly
within the jurisdiction of Brussels
is that of steel imports from east-

ern Europe. Here the EC faces a
genuine dilemma. It is doubtless
true that, at the margin, imports
from the east are disruptive. If

obsolete plants are run for cash
with no thought of replacement, a
business run as a going concern
cannot hope to compete on price.
Thus, to allow free access to east-

ern steel risks adding to the ranks
of jobless EC steelworkers. The
snag is that the alternative might
be playing host to jobless Polish
and Czech steelworkers instead.

In such a situation, the only
answer is compromise. But in
debating how much subsidy and
protection to allow, Brussels

j

should remind itself of a simple
I

fact. In the face of small-scale,

flexible methods of steel produc-
tion. Europe’s huge integrated
steel mills may be industrial dino-

saurs anyway. The longer they are
propped up, the more the EC risks

ending up without a steel industry

in the long run. In terms of com-
parative advantage, that need not
necessarily be a bad thing. But in

social as well as economic terms,

it paints an obvious moral. Rather
than keep workers unproductively
employed, the trick is to find them
something better to do.

Repent at haste
ACTIONS HASTILY conceived in

circumstances of national outcry
are often later regretted or simply
turn out to have been nugatory-

The effectiveness of the English

criminal justice system has been
seriously weakened by miscar-
riages of justice perpetrated at

times of public outrage after horri-

ble terrorist bombings. A series of

vicious attacks by dogs two years

ago produced the Dangerous Dogs
Act which has failed to rid Britain

of killer dogs but provided lawyers
with work defining breeds.

There is a similar peril in the

present moral panic over the kill-

ing on Merseyside of a two-year-

old boy, apparently by older chil-

dren. The intense media coverage

has ted many to suppose that the

UK has become engulfed in a tide

of violent crime. Several recent

news stories have been cheaply
and misleadingly linked to suggest

that children are at the forefront

of the crimewave.
Recorded crime rates have cer-

tainly risen, as In almost every

otter advanced economy. But fear

of crime has risen much faster.

And there is, sadly, nothing new
about children killing other chil-

dren - as those with memories
long enough to remember the case
of Mary Bell will know.
Such considerations count for

little, however, when politicians

scent an issue of popular concern.

The parties vie to demonstrate
their commitment to ever-stronger

measures, with little consideration

of their efficacy. The prime minis-

ter is right to call for greater con-

demnation of violent crime. But

his corollary of less effort to

understand the criminal Is exactly

what is not needed. Much more
work is required to examine the

many factors which lie behind
increased crime rates.

These include unemployment,
which has left pockets of depriva-

tion in many large cities where
crime is seen as the only way of
acquiring material wealth. There
is the failure of schools which
send 40 per cent of students to

further education colleges with
inadequate numeracy and literacy

skills, along with vocational train-

ing system still very much in the

throes of uncertain reform. There
is the erosion o£ the nuclear fam-

ily, which provided two adults to

share the burden of parenthood.

And there is the question of vio-

lence in the media, which may
create an impression that violence

is the norm.
There Is also the easy availabil-

ity of drugs, trafficking in which
offers financial rewards way
beyond those possible through
hard work. Those attractions are

enhanced at a time of few job
opportunities for young people

with no qualifications.

There will be disagreements

over the weight to be assigned to

each of these and to many other

relevant factors. But anyone who
hopes to contribute to solutions

must recognise that dealing with

this complex issue needs multifac-

eted policies managed with skill

and determination over long peri-

ods. That is the note the govern-

ment needs to strike in the com-

ing days.

Paying for roads
WITH BRITAIN’S railways facing

privatisation, there is symmetry
in the idea of putting the roads on
a commercial basis too. Why. after

all, should they be exempt from a

process that has touched every

otter part of the nation's trans-

port infrastructure?

Up until now, the lack of any
income stream from the roads has

rendered the notion futile. But
that could change: a green paper

in April will explore the possibil-

ity of introducing tolls on trunk
roads and motorways to help

finance new roadbuilding, while in

the longer term, the government
is talking of introducing electronic

road pricing in urban areas to

tackle traffic congestion.

Political risks apart, the notion

of road charging must be attrac-

tive to any government: it offers

the opportunity of opening up a

very substantial source of revenue
while simultaneously being seen

as encouraging an environmen-

tally friendly switch of passenger

and goods traffic to public trans-

port. Even so, it raises some awk-

ward questions.

In the case of trunk roads and

motorways, one argument for tolls

is that they would help fund the

construction of new capacity. But

Britain's trunk roads and motor-

ways were not built as toil roads,

so a toll system could prove

appallingly expensive to instal

and might also be costly to run. If

so, the equivalent sums could be

raised more cost-effectively

through the existing system of

fuel and vehicle taxes.

The other main argument for

tolls is that they are necessary to

provide a framework in which the

private sector will go Into busi-

ness building and operating roads

at a profit But the private sector

already builds roads on the gov-

ernment's behalf. If the govern-

ment wants the private sector to

fund them, too, it is not clear what
is wrong with asking it to go on
doing so as it already does:

through the gilts market
Much stronger arguments exist

for road pricing in urban areas.

Here, where more roadbuilding is

usually impractical, high user

charges on busy routes would be a

much more efficient way of ration-

ing available space than conges-

tion, and the proceeds could be

ploughed into tetter public trans-

port Yet this idea has taken a
back seat to the toll roads plan.

The government is in danger of

getting itself Into a muddle over

road user charges. Already, suspi-

cions are aroused. Will the pro-

ceeds from tolls really be applied

to budding better roads, or will

they simply represent a new
source of taxation? Is there really

on environmentally friendly angle

to the plan, or is it more to do

with the government’s determina-

tion to keep the privatisation

show running? Why press ahead

with toll roads at a time when
urban road pricing looks a much
higher priority?

The green paper will need to

produce some convincing answers

to questions tike these H it Is to

convince a sceptical motoring pub-

lic that the benefits of toll roads

will outweigh the costs.

B
aroness Denton of
Wakefield, the UK min-
ister for small busi-

nesses, has some handy
hints for companies at

their wits' end over the late pay-
ment of bills. They include noctur-
nal telephone calls to the offending

company's chairman and sending
scruffy teenagers to squat in recep-
tion.

Hie minister may be half-joking,

but the problem of late payment,
now enveloping companies of every
type and size, is no laughing mat-
ter. She says: "There are real moral
Issues here which must be
addressed if we are to stop compa-
nies from needlessly going bust”

It is already too late for Mr Harry
Aitcbison. whose Manchester-based
carpentry business has just joined
the 20 UK companies expiring daily.

"My customers kilted me,” he says
"The bank pulled the plug for
£22,000 when l had £00,000 overdue.”
A time lag in paying suppliers

provides a legitimate form of inter-

company credit end gives custom-
ers the chance to check the quality
ofgoods and services. But when the
practice is abused, suppliers’ cash
positions deteriorate and interest
charges and production costs esca-
late. Creditor companies then delay
paying their own debts to avoid
more costly sources of finance.

Recession-hit companies now
speak of a crisis within a business
community unable or unwilling to

break free from a vicious circle of
overdue debt
The disease, however, is not pecu-

liarly British. The European Com-
mission has just launched an inves-

tigation into late payment, which is

"spreading contagiously” through-
out the Community.
Some member states are so

alarmed they are considering mring

competition law to impose financial

penalties on offending companies.
The Association of British Factors

and Discounters, whose members
provide cash against unpaid
invoices, warns that hopes for

higher UK sates in Europe following

last September’s sterling devalua-
tion are threatened because spread-

ing recession is lengthening pay-
ment delays. It claims the time
taken for European companies to

pay increased on average by a third

in 1992. Even in Germany, where
payment practices are held to be
exemplary, payment periods have
stretched from 30 to SO days.

In the UK, a survey this month
from Trade Indemnity, the credit

insurer, underlines the problem. It

shows that, in December, only 3 per
cent of nearly 600 companies con-

tacted were being paid on time.

Businesses report they are having
to wait, on average, nearly one
month beyond the agreed date of

payment - itself often 30 days after

delivery. The average value of debt
per company at least 30 days out-

standing was more than £120,000,

with engineering, construction,

Late payments are behind a growing number of
corporate casualties in Europe, writes Michael Cassell
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When late is as bad as never
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steel and paper sectors suffering
most from laige, overdue debt
The government and the private

sector are promoting a number of
voluntary initiatives to try to com-
bat the damaging drift erf indebted.
ness. But there are doubts about
their effectiveness.

Only one piece of legislation is

planned so for. By the end of 1993,

large companies are likely to be
required to state in notes to their

accounts the average time taken to

pay their bills. In a consultative
document published last month, the
Department of Trade and Industry
defines "large” as any company
which satisfies at least two of the

following conditions: a turnover of

more than £11.2m, a balance sheet
total exceeding £39m, or more than

250 employees.

Critics say the measure has no
teeth - the only penalty for poor
performance will be the wrath of

suppliers - and that companies
will be able to manipulate their
record by behaving impeccably
while they monitor their payment
performance.

Mr Martin Simons, former head of

competitor analysis at Imperial
Chemical Industries, says the pro-

posals are open to abuse and wants

an industry-wide, standard payment
term of about 35 days following the
date of invoice.

"Funds would flow more steadily

and there would be more effective

credit control. Debt would be half

the level experienced under the
present, archaic free-for-alL

"It would eliminate the common
practice of ordering a small consign-
ment at the end of a month, which
attracts agreed credit of 20 or 30
days, followed by placing a bigger
order at the start of the next month,
attracting up to 60 days’ credit,” Mr
Simona adds.

Ministers accept that the public
sector must lead by example: all

government departments claim they
insist their main contractors ordi-

narily pay their own suppliers
within 30 days. However, the Prop-

erty Services Agency, which man-
ages the government's property
estate, has just admitted making
contractors wait months for pay-
ment. until It has been paid by
other government departments.

The Confederation of British

Industry, which has said that late

payment threatens the survival of

one in five companies, has a
“prompt payers" code, ft calls for a
"clear, consistent” payment policy

and a system of dealing quickly
with complaints.

Only 400 businesses from Its

25.000-strong membership have so
far signed up, but they include
some of Britain’s largest companies,
such as Esso, Boots. British Air-

ways and Glaxo.

Dr Ian Peters, a CBI deputy direc-

tor, says: "It’s a question of busi-

ness culture. No one wants to pay
up until they are forced to.

"If there is any hope of winning
the battle, the big companies have
to show the way. Some of them
have terrible payment records and
exploit a smaller supplier’s reluc-

tance to cause a fuss.”

Mr David Frost, chief executive of

Walsall Chamber of Commerce,
which is running an experimental,

government-funded hotline for com-
pany debt problems, agrees: “The
biggest fear is upsetting customers.
If you push too hard, they will

think you are going broke or tell

you to get lost because other com-
panies are hungry for work.”
Beyond the present initiatives, a

majority of small and medium-sized
businesses now appears to support
the introduction of a legal right to

interest on outstanding debts - in
force in all EC member states

except the UK and Ireland. Minis-

ters concede there are powerful

arguments for a statutory right of

interest, but stress companies must

be free to agree the contract terms.

They do not exclude more legisla-

tion to enforce better behaviour.

Some British companies already

include in contracts interest penal-

ties for late payment, but few take

the uncertain path of seeking com-

pensation through the courts.

Nor is there much evidence from
Europe that a right to interest

means prompt payment. The Com-
mission acknowledges that penal-

ties are rarely demanded or paid,

while debt recovery in most Euro-
pean countries still invariably
entails court proceedings.

M r Tim Devlin, Con-
servative MP for

Stockton South, is

more enthusiastic:

"The mere threat

of punitive interest penalties would
make many companies pay up and
help bring about the culture change
we desperately need.”

Though less convinced about the

role of legislation, organisations
such as the CBI and the Federation
of Small Businesses agree that
streamlined court procedures for

debt recovery must accompany any
moves to improve corporate pay-
ment behaviour.

The government has pledged to

speed up and simplify cumbersome
and costly commercial debt recov-

ery procedures, though business is

sceptical it will achieve real

improvements. The Lord Chancellor
has already rejected a CBI plan for

an independent debt tribunal which
would hear disputed payment cases.

But companies are also accused of

not helping themselves. According
to Ms Barbara Bennett, a spokes-
woman for Trade Indemnity: "The
root of the problem is that credit

control Is regarded as a Cinderella

activity, handed down to someone
with low status on poor pay. Busi-

ness must get to grips with credit

management if things are to

improve."

Up to a third of companies do not
even have written payment terms.

Mr Allen Page, a director of Marl-
borough Management, a Bucking-
hamshire-based business consul-
tancy, says too many businesses are

saleadriven and ignore vital finan-

cial disciplines.

"You can add legislation on late

payment for ever and a day, with
little effect Companies have to end
their damaging ambiguities on
credit policy, sharpen up control
procedures and get tougher.”

Mr Page makes another point: "A
lot of companies don’t get paid on
time because they have provided a
shoddy, unsatisfactory service.

"Too often, holding back payment
is the only way weapon available.

Whatever the motive, it is a ruin-

ous, cat-and-mouse game which no
one can win."

Getting the benefit out of a job
Most people greatly

prefer to work for

pay rather than
receive government
support for remain-
ing idle. Neverthe-
less, the present UK
government - like

PERSONAL many of its prede-

VtEW cessors and others

elsewhere - dis-

courages people from working by
paying them when they are unem-
ployed and then removing these

benefits and imposing taxes when
they become employed again.

The most straightforward way ont

of this unemployment trap is to

introduce a policy that encourages
employment My proposal, the bene-

fit transfer programme fBTP). is

designed to do just that ft would
give the unemployed the option of

transferring all the funds that

finance their benefits - unemploy-
ment benefit, income support, and
the associated rebates and provi-

sions in kind - to provide wage
subsidies to the companies which
hire them. The size of the subsidy

would depend on the length of each
worker’s latest unemployment spelL

Companies could qualify only If

they increased their workforces or
provided the newly hired workers
with training at least equal in value

to the subsidy. Thus, firms would
have an incentive to expand
employment, rather than replace
employees with subsidised ones.

Since the BTP would be volun-

tary, unemployed workers would
transfer their benefits only when
the resulting wages would make
them significantly better off Finns
would hire these workers only
when this raised profitability. Since

the total amount spent on the wage
subsidies is equal to the amount
that would have been spent on
unemployment support, all this

could be achieved at no extra cost

to the government
The programme would give the

government an instrument for tack-

ling head-on the problem of
long-term unemployment. When
people foil into the unemployment
trap, their skills erode, they lose

their motivation to find jobs, and

employers become wary of hiring

them. The current unemployment
benefit system provides little coun-
tervailing incentive for the
long-term unemployed to find work.
To give workers with different

unemployment histories a level

playing field, the BTP provides pro-

gressively larger incentives for com-
panies to hire workers with longer
unemployment spells. People who

Programme ... an
instrument for

tackling head-on the
problem of long-term

unemployment

have been unemployed for two
years or longer would be entitled to

the maximum subsidy upon finding

jobs. As their period of employment
proceeds, their subsidy would grad-

ually fall, reaching zero after two
years of continuous employment
Those unemployed for a shorter
period would receive a correspond-

ingly smaller subsidy over a shorter

time span. Since the long-term
unemployment rate no signifi-

cant effect on wage growth, reduc-

ing the number of long-term unem-
ployed would not be inflationary.

The BTP is unlikely to affect real

wages markedly: although a tight-

ening of the labour market would
improve employees' negotiating
positions, the subsidies would
improve companies’ positions as
well The programme may. how-
ever. be expected to have a substan-

tial impact on unemployment The
average unemployment benefit

package amounts to about 40 per
cent of the average UK wage, corre-

sponding to a 40 per cent wage sub-

sidy, on average, in the BTP.
Assuming half the funds financing

the current unemployment benefit

package were used to finance the

wage subsidies, the average subsidy
would be a) per cent
Given that the subsidies would

have no pronounced effect on the

real wages received by workers,
standard estimates of UK employ-
ment equations lead us to expect

that a 20 per cent reduction in the
real wages paid by firms would
increase employment by about 6-8

per cent thereby reducing unem-
ployment to about a half or even a
quarter of its present leveL

This would still leave half of the
funds financing the current unem-
ployment benefit package to cover a
variety of possible slippages: subsi-

dies claimed, say, by unemployed
who would have found jobs anyway.
Needless to say, the BTP would

be no panacea. But it provides a
mechanism for unemployed work-
ers to find work voluntarily at the

prevailing wages and for companies
to reduce labour costs and increase

profitability - all without stimulat-

ing inflation or raising government
spending.

Dennis J Snower

The author is professor ofeconomics,
Birkbeck College, University of Lon-
don, and programme director. Centre

for Economic Policy Research

Observer
Military

efficiency
Britain’s cabinet office efficiency

unit should soon be showing
military precision in its attack on
Whitehall’s cobwebs. From March
its new head Is to be John Oughton,
redeployed from the defence

ministry to succeed Don Brereton

who’s bring posted back to the

social security department
Even before the change the

defence contingent was well

entrenched in the cabinet office.

Sir Peter Levene - the prime
minister's efficiency adviser, no
less - is a former chief of defence

procurement. As Oughton was once

bis private secretary, he should

have no trouble in keeping the new
recruit in step.

Moreover Oughton will be

rejoining another of his former
mmmflnriante in Richard Mottram,

now top mandarin in the office of

public service and science, who
also served In the defence ministry.

One of his jobs there was to head

the “options for change" exercise

to reshape defence policy after the

cold war, with Oughton under him

In charge iff naval aspects.

Finally, there’s Sir James Blyth,

the businessman who chairs the

cabinet office's Citizen's Charter

advisory paneLHe was once head

of defence sales at a timeoffice

when, oddly enough, a promising

young civil servant called John

Oughton conducted an efficiency

scrutiny of the organisation.

Besides making such good
connections, Oughton has been
responsible for the defence

ministry's relations with its

private-sector contractors. So be
should be well armed to advance
the market-testing programme in

Whitehall so dashingly launched

by the departing Brereton.

TUC development
It is more than four years since

European Community president

Jacques Defers made his rousing

speech at Britain's Trades Union
Congress in support ofa social

Europe which so so upset Mrs

Thatcher. Hence, it is rather

surprising to learn that the TUC
has only just agreed to follow some
of its more go-ahead members and

open an office in Brussels as a focus

for its Euro lobbying. There

shouldn’t be a lack of contenders

to run the new outpost given that

the TUC's domestic career

opportunities look so dim currently.

Halifax’s top gun
If the Halifox was going to recruit

a new chief executive from within

the ranks of the building society

movement, then Mike Blackburn

as good a choice as any. He

has knocked the Leeds Permanent

Building society into shape during

his five years at the helm and he

has proved for more rebellious than

the average building society boss
when ft comes to questioning

Government policies.

However, the Halifax is a good
three times bigger than the Leeds
Permanent and it will be interesting

to see whether Its board allows

Blackburn such freedom of speech,

especially if it is wanting
Government help to smooth its

passage to the stock market at some
stage.

Discuss
* If seven members iff BTR's
13-strong board have "executive
responsibilities" does it mean that

the other six are non-executive

directors?

The question is raised by a
curious press release from BTR
yesterday which seemed to throw
into some doubt BTR chairman
Sir Owen Green's long held view
that there was no such thing as
a non-executive director of BTR.

Sir Owen, who is due to bow out

after this year’s annual general
meeting, was suitably elliptical

on the subject and said that just

because his other directors did not
have executive responsibilities at

BTR, it did not make them
non-executives.

Gang bust
Who are the latest victims of

the Japan's downturn? Its organised

crime gangs, whose decline has

of course been charted with not
just typical precision, hut apparent
orderliness.

A survey of police stations around
tiie country shows there are 39,000

gangs, many of them officially

registered under the so called

“anti-gang" law Introduced last

year.

Taken together, they currently

have 80,000 employees - 5.000 down
on March 1992. What’s more, about
132 of the employers have gone
out of business.

In the meantime, 281 instructions

have been, issued forbidding gangs
to undertake illegal activities such
as extortion or preventing their

members from quitting.

Even so, as the newspaper

Yomiuri Shimbum reports in

shocked tones, in six cases second
warnings had to be given before

the gangs took any real notice.

Fortunately, many other
gangsters gave up like good
Japanese citizens, sending the

police no fewer than 219 guns. Four
in Nara prefecture went further.

Such was their depression at their

loss of income that they committed
suicide.

Lingua banker
Sdsne Latme? While the answer

is "probably not” these days,
surviving students of the Roman
tongue will be glad to know that
Glasgow University has decided
to retain the use of Latin in official

ceremonies.

But to help those unblessed by
a classical education, one of the
staff has produced the following

glossary of certain key phrases:

Quod erat demonstrandum - The
students were protesting.

Ex gratia - Service-charge not
included.

Capita ergo sum - I think you’ve
added it up wrongly.

Ad infinitum - Extra-tong

commercial
El m arcadta ego - 1 lunched

in the shopping mall
The staff member responsible,

by tiie way, is not from Glasgow's
classics department He is John
Espiner, of Barclays Bank, working
on secondment in the university’s

planning office.
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Clinton promises more pressure on Tokyo to open markets

Japan’s trade surplus criticised
By George Graham
In Washington

US president Bill Clinton,

yesterday singled out Japan for

criticism over its trade surplus,

saying he would continue to

press Tokyo to open its markets
to foreign goods.

"It is the only nation with
which we have a persistent and
unchanging structural deficit,*'

Mr Clinton told employees of Sili-

con Graphics in San Jose, Calif-

ornia.

“What we have to do is to to

try to continue to help more com-
panies to figure out how to do
business there and keep pushing

them to open their markets.” he
said. “I don’t want to close Amer-
ican markets to Japanese prod-

ucts."

Mr Clinton and Ms vice-presi-

dent A1 Gore were in California

to drum up support for the presi-

dent's economic plan, announced
in the State of the Union address

last week.
As part of this effort, the two

launched a *S50m technology ini-

tiative which forms part of the

short-term economic stimulus
package in the economic plan.

Mr Gore said the administra-

tion’s new technology policy
would focus on continuing basic

research and development, the

need for Unproved education and
a better financial environment
for high-risk businesses.

He also said the Clinton admin-

istration would press for "rapid

completion of a nationwide net-

work of information superhigh-

ways” as part of its plan to invest

in infrastructure.

“Infrastructure is a $5 word
that used to describe roads,
bridges, power lines and sewer
lines, but if we are going to com-
pete we are going to have to

invest in a different kind of infra-

structure," Mr Gore said.

Advocates of this kind of infor-

mation network have been
divided, however, on whether to

invest in a new system of fibre

optic cables designed to carry
much greater volumes of data, or
to develop numeric data compres-
sion techniques to send the same
volumes down existing networks
of telephone wiring.

If the need for an economic
stimulus has been questioned in

the recovering eastern US, tt is in

oo doubt in California, where the
economy is still struggling. The
administration is counting on
strong support from the west
coast as it tries to market the
package of short-term spending
increases and tax breaks com-
bined with longer term tax
increases and spending cuts.

UN plans war crimes court for Bosnia
By Michael Littlejohns, UN
Correspondent, in New York

THE United Nations security
council decided yesterday to

establish an international court

to try those accused of war
crimes since 1991 in former Yugo-
slavia.

It would be the first such court
since the Nuremberg and Tokyo
tribunals judged Nazi and Japa-

nese war criminals at the end of

the second world war.
In its resolution, the security

council called for a report by Mr
Boutros Boutros Ghall the UN
secretary general "on an aspects

of this matter, including specific

proposals and where appropriate

options for the effective and expe-

ditious implementation of the
decision".

There was no mention of how
to round up suspects. Nor is It

anticipated the prosecutors will

seek the death sentence for those

charged, as they did at Nurem-
berg and Tokyo.
No war crimes suspects have

been officially indicted, although
the US has prepared a list of
alleged Balkan war criminals. It

names Mr Radovan Karadzic, the

leader of the Bosnian Serbians,

who was given a restricted visa

limiting his movements to the
UN headquarters neighbourhood

while in New York recently for

talks with Mr Cyrus Vance and
Lord Owen, co-chairmen of the

international conference on for-

mer Yugoslavia. They were
among the first to recommend
the creation of a special war
crimes court

Last October, the council estab-

lished a commission to analyse
Balkans war crimes data.

A French committee of jurists

recommended in a report to the
council earlier this month that a
tribunal comprise IS judges,
along with a separate panel to

name suspects and prosecute
them.
In its resolution, the council

expressed “grave alarm” at wide-

spread m^RR killings and “ethnic

cleansing" in the former Yugo-
slavia. Among the data cited was
a recent EC report of mass rapes
and other atrocities against Mos-
lem women in Bosnia Hercego-
vina.

Declaring the violations of
humanitarian law to be a threat

to international peace and secu-

rity. the council “determined to

put an end to such crimes and to

take effective measures to bring
to justice the persons who are

responsible for them".

Britain rejects airdrop to

refugees, Page 2

A papier-mache caricature of Chancellor Helmut Kohl mixes test tubes of ‘Ossies’ and 'Wessies' to make a
united Germany oo a carnival float at the Rose Monday parade in Cologne yesterday

UN funding reforms proposed
By Michael Littlejohns

in New York

AN INTERNATIONAL panel of
"wise men" has recommended
reforms aimed at resolving the
United Nations' endemic finan-

cial crisis, caused largely by
member states' failure to pay
contributions on time.

The panel, under former UN
under secretary general Sir Brian
Urquhart. says the UN must be

assured of funds in good time to

meet the growing obligations
placed on it by member states.

Tlie report calls for a $400ra

revolving fund financed by three

annual assessments on member
states, to assure reliable financ-

ing in the start-up phase of peace-
keeping. Because the initial

phase was usually the most
costly and dangerous, financing

delays could be crippling, it said.

To improve the existing pro-
cess, the report also suggests that
the UN consider creating a uni-

fied peacekeeping budget,
financed by a single annual
assessment, in addition to the
revolving fund. This would make
possible an infrastructure to

manage operations and provide
them with common services.

The report, being released in

New York by the Ford Founda-
tion, notes that while only some
15.000 UN peacekeepers were
deployed two years ago there are
early 55,000 today.
The panel also suggests mea-

sures to encourage member gov-
ernments to pay assessments on
time, to put in place adequate
reserves for the regular budget
and to give the secretary-general

the means and authority to react

more swiftly in emergencies.
Although existing rules call for

payment of regular contributions
to the UN budget in the first 30
days of the year, most govern-
ments only pay by the end of the
year. The UN was still owed
SSOOm from prior years at the end
of 1991
A doubling of the UN’s $i00m

working capital fund is recom-
mended. Last increased in 1982, it

was depleted to offset arrears in

member states' dues. The mini-
mal size of the reserve was too
small to protect against fluctua-

tions in receipts and expenditure,
the panel said.

Mr Paul Volcker, former chair-

man of the US Federal Reserve,
and Mr Shijuro Ogata, retired
deputy governor of the Japan
Development Bank, served as co-

chairmen of the paneL- "— » * ™ W wuauurcu ut UiC jJauei.

Daf truck managers plan UK buy-out
Continued from Page l that the new Dutch/Belgian Daf terdav that the new Daf could

which must replace Its present
LT heavy van range later in the

1990s. is considered a potential

partner, while General Motors
Europe has also held talks with
Renault about a possible collabo-

rative van venture.

In Eindhoven. Oafs Dutch
receivers said they had received

assurances from the UK receivers

that the new Dutch/Belgian Daf
Trucks company could continue
to count on essential parts and
components being delivered from
Leyland Dafs British plants.

Tlie Dutch and Belgian govern-

ments have waived their rights to

a voting majority in Daf Trucks
NV despite their combined major-
ity stake.

Mr Friso Meeter. one of Dafs
two Dutch receivers, denied yes-

terday that the new Daf could be
considered a "nationalised" com-
pany following the weekend deal
whereby the Netherlands and
Belgium agreed to provide a com-
bined FI 270m towards fresh
equity of up to FI 500m.
He disclosed that It was the

“express wish” of the two govern-
ments that their combined con-
trol over the company be limited
to a minority influence.

US links

aid for Peru
to human
rights record
By Stephen Fldler In New York
and Sally Bowen in Lima

THE CLINTON administration is

delaying approval of a multina-

tional financial support package
for Peru because of its dissatis-

faction with the human rights

record of President Alberto Fuji-

mori's government.
It is an early indication that

the new US government intends

to link its foreign aid policy
explicitly with human rights and
democracy in recipient countries.

Officials at Washington's interna-

tional financial institutions con-
firmed that recent comments by
US officials indicated that this

would be White House
policy.

A State Department official

said yesterday that US agreement
on financial support had been
delayed until the Fujimori gov-
ernment “complies with certain

conditions relating to human
rights".

Some of the conditions had
already been met. although the
spokesman declined to be spec-

ific about what tbe conditions
were.

However, US officials sought to

underline that the linkage is

likely to be made less explicitly

than it was under the previous
Democratic administration of
President Jimmy Carter.

Mr Jorge Carnet, Peru’s finance
minister, was due to discuss tbe
delay in Washington yesterday
with Mr Bernard Aronson, assis-

tant secretary for Latin Ameri-
can affairs in the State Depart-
ment. and Mr Richard Feinberg,
his counterpart on the National
Security CounciL
The financial support package

from friendly governments led by
tbe US and Japan was meant to
help clear Peru's arrears with the
International Monetary Fund and
World Bank - thereby allowing
them to resume lending - and to
provide some finance to cover the
country's balance of payments
shortfall.

Since Mr Fujimori's suspension
of the constitution last April,
concern has been growing about
his autocratic style of govern-
ment. He had been forced by the
Bush administration and the
Organisation of American States

to hold congressional and local
elections last year to guarantee a
resumption of aid flows.

Last week, a furore blew up in
Peru about the leak of a tape
recording of a supposedly confi-

dential meeting between the
International Red Cross and Mr
Abimael Guzman, jailed leader of
the Maoist Shining Path guerrilla
group.
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Japan’s hard choices
The foreign exchange markets seem to

have decided that the forthcoming G7
meeting will push for a further appre-

ciation of the yen. fa part, that fallows

from weekend comments by the US
treasury secretary'. Lloyd Bentsen. But
it also seems to fit with adder con-

cerns about the size of Japan's trade

surplus. Most G7 members - includ-

ing apparently the Japanese - think a
higher yen is the best way naturally to

curb Japanese exports and promote
imports.

It is by no means certain, however,
that G7 members are really prepared

to take the necessary action to force

tbe yen higher. It Is inconceivable, for

example, that the Bank of Japan will

increase official interest rates so soon
after lowering them. Further fiscal

packages to stimulate the economy are

more likely, but their timing and size

are unclear. Fear of higher budget def-

icits within the Ministry of Finance
may limit the scope of tax cuts and
even a substantial fiscal loosening
may not be enough to stop scared Jap-

anese salarymen squirreling money
away.
On the other side, the Bundesbank,

having resisted French calls for lower
rates for so long, is unlikely to give in

to Japanese blandishments. Mr Alan
Greenspan also has his own domestic
agenda which may not include lower
interest rates in the near term.
Besides, it is for from clear that the

Japanese economy is in an)- fit state to

take the pain which its exporting man-
ufacturers would suffer. With the hole

in balance sheets large and earnings
already low, the stock market would
look even more vulnerable. Given that

the likely alternative is the threat of

trade sanctions, the Japanese financial

system is in a tough spot.

Shell
However lawyers and accountants

try to inflate the importance of compli-

ance bureaucracy, the security of deal-

ing rooms will always be dependent on
the honesty of the people who work
there. A sufficiently determined indi-

vidual can subvert almost any system.

So it is h2rd to go along with the
standard denunciation of Shell’s Japa-

nese debacle.

It is more interesting to trace the

reasons for the failure. Shell has a
decentralised management structure
which, while much admired, may well

have contributed to the problem. It

also has only a 50 per cent stake in

Showa Shell Sekiyu - limiting its con-

trol. Japanese political sensitivities

FT-SE Index: 2S38.3 (-1.7J

Queens Moat Houses
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may have meant that the refiner was
run even more at arm’s length than

usual with such ventures. The large

volumes of low margin transactions

which such refining and marketing
operations handle as a matter of

course may also have made It easier to

hide the unauthorised deals.

Even so. the scale of the operation is

breathtaking, and it is no tribute to

Japanese accounting standards that

the irregularities seem to have gone
undetected for several years. Shell

may now correct specific errors and
take a firmer grip on its subsidiaries.

Yet the episode only highlights the

increasing dependence of large oil

companies on sophisticated treasury

operations. Even when the trading is

authorised, It carries risks which few
investors bother to contemplate. For-

tunately in this case the company can
afford the hit

Gold shares
Gold bullion may still look a pretty

dull investment but. curiously, shares

in gold mining stocks have glittered in

recent months. The FT Gold Mines
Index has climbed by 46 per cent since

the start of the year, largely reflecting

a 28 per cent appreciation in the South
African stock exchange’s gold sector.

South African shares have been
buoyed by overseas buying, particu-

larly from the US and. latterly.

Europe. Worries about South Africa's

political instability have eased while

ethical restrictions on investment
have loosened. The South African gold

sector was looking distinctly oversold

and the yields of good quality stocks

attractive. Even now, many stocks
still yield in excess of 10 per cent,

compared with the 1-3 per cent avail-

able from comparable US companies.

Foreign investors also benefit from

buying shares with restricted financial

rands but receiving dividends in com-

monly-traded commercial rands. The
discount between the two, which effec-

tively acts as a barometer of foreign-

ers’ perceptions of investment risk,

has recently narrowed to 30 per cent.

But it still strongly accentuates invest-

ment returns.

Gold stocks may run ahead for a

while yet as yields continue to entice

investors. But for the rise to be sus-

tained much longer will either require

a rise in gold bullion prices or

Increased buying from South African

institutions. The trouble is that sev-

eral countries’ central hanks are run-

ning down their gold reserves. South

African investors may also try to

exploit the spike in gold shares by

reducing overweight holdings.

Queens Moat Houses
Queens Moat's agreement to convert

another eight hotels into Huliday Inn

franchises is a sensible, if modest step

in its quest to improve room usage-

rates with the barest possible capital

outlay. By tapping into Holiday Inn's

international reservations network.

Queens Moat aims to increase its occu-

pancy rates from 65 per cent to more
than 70 per cent. Its experience uf run-

ning 19 Holiday Inn hotels in main-

land Europe shows this to be feasible.

Queens Moat shareholders would
doubtless be pleased if their company
could extend the arrangement, as

suggested in yesterday’s announce-
ment Investors in Bass, though, may
balk at too great an entanglement,
given Queens Moat's stretched balance

sheet. The market was certainly

relieved that Bass did not buy an
equity stake, as had been rumoured.
The far bigger challenge facing

Queens Moat, however. Is to drive

down Its borrowings, which may have
escalated to dose to £lbn by tbe year-

end. The company cannot rely on trad-

ing income alone to make much of a
dent in its debt. A rights issue seems
impractical, given Queen Moat's profli-

gacy with paper In the past. Asset

disposals will remain tricky until the

property market perks up.

An additional worry is Queens
Moat's heavy exposure to mainland
Europe. Although this helped protect

the company during the UK downturn,
it may act as a drag on the share price

just as recovery starts in Its domestic

market.
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Chicago’s Baby Bell
in radical shake-up
AmerJtech, the Chicago-based ‘Baby Bell"
telephone company, announced a sweeping
internal reorganisation and unveiled a radical
plan for introducing competition into the
monopolistic US local telecommunications
market, whose future Is Increasingly being
debated. Monopoly companies are under threat
from regulatory and technological change.
Page 21

Danish group bids for Hafhia
Codan. the Danish Insurance group controlled
by the UK's Sun Alliance, has made a bid for
Hafnia Insurance and Hafnia Bank. However, it

will not seek to buy Hafnle group's strategic
shareholdings in its Danish competitor, Baltics,
and Sweden's Skandia. Hafnia suspended pay-
ments to creditors last August after sustaining
heavy losses on its holdings in Baltics and
Skandia. Page 20

Russian oil rolls red carpet

Foreign oil majors have found getting more
than a toe-hold in the Russian oil sector ardu-
ous and time consuming. Now Mr Vagult Alek-
perov. appointed head of Rosneft, the Russian
state oil company being created to manage the
Industry, says: *t welcome foreign investment”
He even - cautiously - says Rosneft may act
as a guarantor for their investments "at some
time in the future”. Page %

Western Mining nickel deal
Western Mining Corp, the Australian resources
group, is to buy a 50 per cent share In the
Mount Keith nickel deposit in Western Austra-
lia from Finnish metals group Outokumpu. The
deal will give WMC 100 per cent ownership of

Mount Keith. Analysts said the deal suggested
WMC would not exercise its right to purchase a
49 per cent share in the South Australia Olym-
pic Dam metals mine from BP. Page 20

Sears, Roebuck expects $800m
Sears. Roebuck, the US stores group, expects
lo raise about MOOm from the Initial public

offering of Dean Witter, Discover, its financial

services arm. Dean Witter, Discover planned to

sell 29.5m shares, or about 20 per cent of Its

slock, with about 15 per cent of the shares
reserved for employees. Page 21

US tugs down world index
The Dow lost more than 80 points the morning
after Mr Clinton's television appearance in

which he revealed his proposals to increase

taxes. However, Germany continued to power
ahead. In aggregate, the world's senior equity

markets produced a decline in the FT-Actu-

aries World index in local currency terms; but

if one excludes the US. the index shows a

modest rise. Back Page
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Adidas
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22 Harmony Leisure 24
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Astra advances Angus Foster on groups diversifying ahead of tighter regulation

Takeover flood

as UK water
spreads out
Main water company acquisitions

Dale Company Puratiasa Price (Cm)

May 1991 Severn Trent ' Hffa 212.0

Oct 1991 Wessex Waste MarL^erasm Wtmpay Waste 106.5

Jan 1993 Southwest Haul-Waste 273
Jan 1993 WWaax Waste Management NFC Waste Management 113.0

50% to

as sales
By Christopher Brown-Humes
In Stockholm

ASTRA. Sweden's leading
pharmaceuticals group, saw 1992
pre-tax profits rise 50 per cent to

SKr5.12bn (*678m> from
SKr3.4lbn, driven by strong sales

growth and one-off currency
gains.

The strong performance led the

group to raise its dividend by 54

per cent to SKrS a share from
SKr3-25, on a 60 per cent increase

In earnings per share to SKr2&80.
Sales rose 25 per cent to

SKrl5.6bn, which the group
stressed was entirely due to

higher volumes rather than
increased prices.

Growth is expected to continue
In 1983, with earnings rising in
line with sales. However, the
group did not give a specific fore-

cast because of turbulent cur-

rency conditions.

Operating earnings after depre-

dation rose 29 per cent last year

to SKi3.96bn from SKr3.06bn. But
the group also benefited from a
62 per cent rise in net interest

income to SKr580m and a

SKr470m one-off currency trans-

lation gain as a result of the
weakening of the krona. Operat-

ing income and licensing income
were only marginally affected by
exchange rate changes, as the

By Philip Rawstoms In London

LICENSEES of pubs owned by
Inntrepreneur Estates, the Grand
Metropolitan/Coorage joint ven-

ture company, will picket Grand-
Met’s annual meeting in London
today to protest against “exces-

sive" rente charged on their

long-term leases.

Some of the landlords have
acquired GrandMel shares so
they can carry their protest into

the meeting with questions to Sir

Allen Sheppard, chairman and
chief executive, of the food,

drinks and retailing group.

Mrs Trisha Boyce, of Alcornbe,

Somerset, organised the National

Association of Inntrepreneur
Licensees to fight the terms of

the leases. She said her associa-

tion, formed five months ago,

had more than 800 members.
Inntrepreneur, established two

years ago in the £2.36bn
($3.43bn) pnb-for-breweries deal

SKr5bn
grow
krona only tell sharply at the end
of the year.

Astra's sales rose sharply in a
amber of important markets,
including the UK, Germany and
Sweden.

Sales of Losec, its top-selling

anti-peptic ulcer drug, climbed 43

per cent to SKr4.35bn from
SKr3.03bu. If the drug's sales

through licensees are included,

sales rose to SKr73bn from
SKr435bn.
Pulmicort. the anti-asthma

agent, saw a 55 per cent growth
in sales to 5KrL9Ibn to make it

the group’s second most impor-
tant drug. Plendil, the antihyper-

tensive agent, Increased sales by
69 per cent to SKr569m.
"This is a good underlying per-

formance and shows Astra has
probably the best portfolio of new
drugs of any of the world's major
pharmaceutical companies," said

Mr Andrew Tivanen. pharmaceu-
tical analyst at James Capel In

London.
The latest performance extends

an impressive run which has
seen Astra’s profits growth out-

strip sales growth for the past 15

years.

The group's A shares fell SKi22
to SKr685, largely because the fig-

ures disappointed some expecta-

tions.

Markets, Back Page

between GrandMel and Courage,
owns about 6,850 pubs. The
estate is managed by GrandMel
and most of its beer is supplied

by Courage. GrandMefs policy

has been to convert the tenanted

pubs in the estate to long-term

assignable leases. The group said

that 4,700 pubs, about 65 per
cent, were now leased.

Government orders required
1,900 pubs to be freed from the

exclusive supply contract with
Courage last November. This
triggered rent reviews. Higher
rents were charged to reflect the

licensee’s freedom to obtain beer
supplies from any brewer.

But rents were freely negoti-

ated and where disputes arose

they could be settled by arbitra-

tion, GrandMel said.

Inntrepreneur achieved a trad-

ing profit of £162m in 1992, but
after interest charges recorded

an Voss of £2Sm.
Background, Page 24

L ondon's financial advisers

should drink a toast to the

UK water sector. Since pri-

vatisation in 1989, the water com-
panies have blazed an acquisi-

tions trail while other takeover
activity has been muted by reces-

sion.

So ter this year, six of the 10
companies have made sizeable
acquisitions. Yesterday, Welsh
Water paid up to £56,lm
for engineering consultant Acer
Group, which is mainly involved

in the transport and water sec-

tors. Mr John Elfed Jones, chair-

man, said the purchase allowed
Welsh to move into overseas mar-
kets.

But the rush to build up unre-

gulated businesses has so far

seen few successes, raising fears

companies are paying too much
for underperforming assets. Crit-

ics say some managements, freed

from public sector control, have
been too eager to acquire new
businesses and lack experience in

evaluating takeover targets.
Meanwhile, companies have often

found themselves bidding against

each other and driving up prices.

According to one merchant
banker advising vendors, the
water companies are a “slightly

soft sell" because of their strong
balance sheets, inherited from
privatisation, and a regulatory

regime which guarantees price

rises above inflation. ‘They've
got the cash and diversification

makes good sense, although you
sense some are simply keeping
up with their peers," he said.

Companies are diversifying

mainly because regulation is

likely to become tougher after

1995, when Ofwat concludes its

interim review of pricing. Compa-
nies which can generate non-reg-

ulated profits will be able to use
them to maintain dividend
growth in case profits from regu-

lated activities are flat

For some smaller companies,
perhaps only Wessex and North-

umbrian, unregulated profits

could contribute perhaps a third

of total profits by the end of the

decade. But for most of the com-
panies. earnings from core water
services will continue to over-

shadow unregulated businesses,

which will contribute 10-20 per

cent of profits at best
All the 10 water companies

have now established non-core
divisions through acquisition or
joint venture, usually in process

engineering or waste manage-
ment So ter this year, they have
spent more than £250m on pur-

chases. In the largest, Wessex
Waste Management (WWM), the

joint venture between Wessex
Water and Waste Management
International of the US, bought
NFC's waste arm for £I13m.
Other deals are expected. Tar-

mac's Econowaste is up for sale

and some companies may be
interested in Biwater, the pri-

vately-owned water engineering
company. Further overseas
expansion is also likely and

jEngtotfn^ *

nan * Company
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NW199QNbrthWfcst
Dec 1999 North West
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Jun 1991 Northwest
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Merck, the US pharmaceutical
group, has put its Calgon Water
Management subsidiary up for

sale.

But most of the acquisitions

since privatisation are perform-

ing poorly. Bifla, the waste man-
agement company bought for
£212m by Severn Trent in 1991,

remains loss-making after inter-

est costs. Thames Water, which
has spent about £120m building

up a process engineering divi-

sion, generated a pre-tax profit

margin of less than 3 per cent

from the division last year, and is

not expected to improve greatly

before 1995. North West Water’s

process and environmental engi-

neering businesses, built up at a
cost of about £H0m, is earning
similar returns.

The water companies claim,

with justification, that it is too

early to judge the success or oth-

erwise of acquisitions. Most have
been affected by recession and
most, like Bifla, were bought as

long-term businesses. Mr David

Luffrum. group finance director

at Thames, said water utilities

can afford to think long term.
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"It's less important for [the unre-

gulated businesses] to be profit-

able at the moment than with a
company struggling for liquid-

ity," he said.

Nevertheless, water companies
have been paying very handsome
prices, especially if the assets

acquired are not expected to per-

form in the short term. In Janu-
ary, South West Water paid
English China Clays £27.5m for

Haul-Waste, at an historic price/

earnings ratio of 32 times. This
month WWM bought NFC's
waste division at more than 30
times historic earnings.

Both companies believe they
paid a lair price because of poten-

tial growth in the waste manage-
ment industry, and forecast
improvement in margins. WWM
also hopes for about £3m of effi-

ciency savings.

But in several deals, the price

paid seems to have been bid up
by other water companies.
Anglian Water, which paid £36m
for Nordic Water earlier this

month, is understood to have out-

bid North West Water. North
West is also thought to have been

interested in Simon Hartley,

which Thames eventually bought
for £20,2m in January. In the best

example of competitive bidding,

Severn Trent won Bifla from the

jaws of at least two other compa-
nies, Yorkshire and Anglian.

Companies can afford inflated

prices partly because their bal-

ance sheets are so strong. At pri-

vatisation. the government wrote
off all debts, and several compa-
nies retain net cash in spite of

heavy capital spending.

Most of the larger acquisitions

have involved significant good-
will write-offs. For example.
WWW's £1 06.5m purchase of
Wlmpey Waste Management in

October 1991 led to goodwill
write-offs of nearly £100m after

fair value adjustments. “[Compa-
nies] are typically writing down
fixed assets, which means less

depreciation, thereby boosting
the profits stream,” according to

Mr Robert Miller-Bakewell. ana-

lyst at NatWest Securities.

W ater companies claim
their diversification
into new and related

areas has been logical For exam-
ple, companies already had expe-

rience of process engineering
through their work with sewage
treatment
Thames and North West Water

have been able to use their

expanded engineering and water
management experience to bid

for overseas contracts.

The decision to move into

waste management is less dear
cut Companies do have experi-

ence of liquid waste disposal, and
of working with environmental
standards.

Several companies, such as
Yorkshire Water, have made
small acquisitions to expand
existing liquid waste disposal

businesses. But large acquisitions

of solid waste collection and dis-

posal companies, such as Bifla

and Haul-Waste, are open to criti-

cism, especially as some compa-
nies have underestimated the
effects of recession on waste
management.
Some observers argue that

water companies are ill suited to

manage assets such as dustcarts

or landfill sites.

Moving into waste manage-
ment is therefore a risky diversi-

fication from the water business,

rather than an extension of it

Mr Roderick Paul, chief execu-
tive of Severn Trent, agreed that

moving into waste management
was a diversification, but said all

companies' acquisition strategies

were reactions to the larger risk

of tighter regulation. “We asked,

Ts there something else which is

at least a sensible thing for you
to do, with at least some over-

lap?’," he said.

Some analysts are not so sure.

“If the companies are right, they
will make a lot of money. If they
are wrong, it's going to be expen-

sive," said one.

Welsh Water acquisition, Page 24

Landlords to picket

GrandMet AGM

Norsk Hydro returns to profit

after change in accounting
By Karen Fossil In Oslo

NORSK HYDRO, Norway’s
biggest stock-listed company,
said yesterday that a change in

accounting principles enabled the

group to return to a net profit of

NKrl.76bn ($253.6m) in 1992 from

a loss of NKr496m a year earlier.

Last year's figures reflect a

NKr2.09bn positive cumulative

effect of changes in accounting to

GAAP standards In the US.

The new principles also

resulted in a NKrl31m charge in

1992 for estimated costs of future

health and social benefits.

Before accounting changes,

Hydro suffered a net Loss of

NKrl95m in 1992 against a loss of

NKr498m in 1991, when accounts

were charged with NKr2.9bn for

restructuring, compared with a

charge of NKrl60m last year.

Hydro proposed to cut its divi-

dend to NKr3 a share - the low-

est in five years - from NKrtl.50

in 1991.

Group operating revenue fell

by NKr2.55bn to NKr58.1bn due

to a weak world economy and
sharply lower prices for main
products, the company said.

Weaker sales were partially off-

set by sharply lower operating

costs, which fell by NKr2tm to

NKr49Ebn in 1992. Hydro said the

effect of higher petroleum pro-

duction, which rose by 16 per

cent to 8J3m tonnes of oil equiva-

lent in 1992, was counteracted by
weak oil prices. These fell, on
average, by $1 a barrel to S19 in

1992.

Group operating profit rose

sharply to NRr2.88bn from
NKr925m in 1991, but net finan-

cial expenses increased to

NKr2.62bn from NKrl.21bn
because of a NKrlJ39bn foreign

currency loss in 1992, compared
with a NKrl9m gain in 1991.

“The turmoil In currency mar-
kets and the rise in the exchange
rate for the dollar at the end of

the year had a strong impact on
Hydro’s 1992 result,” the com-
pany explained, adding that a
large part of financial expenses
comprised unrealised foreign
exchange losses associated with
dnllar-denominated loans.

For Individual operations, agri-

culture saw sales fall by
NKr813m to NKr25.45bn as oper-

ating losses narrowed to
NKr237m from NKr649m in

1991.

OU and gas boosted sales by
NKr622m to NKrl2.68bn as oper-

ating profit rose by NKrl54m to

NKr2.64bn.

RTZ buys Cordero for $120m
By Kenneth Gooding,
Mining Correspondent

ONLY FOUR days after revealing

a strategic thrust into the US
coal mining business, RTZ Corpo-

ration, the world’s biggest min-

ing company, is adding to its

interests there with the acquisi-

tion of Cordero Mining from Sun

Company, the US oil and gas

group, for 5120.5m.

Cordero operates a low-cost,

open pit mine in the Powder
River Basin near the three mines

which RTZ is to acquire from

Nerco. the floundering US natu-

ral resources company for which

it has made a $470m agreed offer.

Mr Bob Wilson, RTZ's chief

executive, said at the time of the

Nerco purchase last week that

RTZ hoped to buy more Powder

River coal, as some of the oil and

gas companies represented there

wanted to quit the business.

He said yesterday the Cordero

purchase positions RTZ as a sub-

stantial coal producer with about
16 per cent of the Powder River

coal production: “RTZ has now
established a coal business in the

US producing 29m tonnes a year,

all from high-quality, long-life

mines. We have put together a
substantial new business unit,

capable of both organic and
acquisitive growth.” No further

US acquisitions were now in the

pipeline.

RTZ intends to sell some of the

Nerco assets but initially its gear-

ing (debt as a percentage of

shareholders' funds) is expected

to rise to 63 per cent after the two
deals.

Mr Wilson said both the big US
credit rating agencies had reaf-

firmed RTZ’s "double A" rating

since the Nerco announcement

and “the ratings are not expected

to require further review as a
result of this deal”.

The Cordero coal mine, the sev-

enth-largest In the US, opened in

1976, is 25 miles south of Gillette

in Wyoming. It produces 12.1m

tonnes of low sulphur coal a year

and 63 per cent of production is

sold under long-term contracts to

mid-western and Texan utilities.

At the present production rate,

the mine has a 28-year life. Mr
Wilson said there is potential to

expand annual output at little

extra cost to 15.4m tonnes.

Cordero is being acquired free

of debt and RTZ expects it to

make "a modest positive” contri-

bution to 1993 earnings.

As with the Nerco acquisition,

the Cordero deal is subject to US
government approval. RTZ
expects it to be completed in

about 30 days.
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INTERNATIONAL COMPANY NEWS

Sun Alliance unit bids for Hafnia
By Hilary Barnes In

Copenhagen and
Richard Lapper in London

CODAN. the Danish insurance
group controlled by the UK’s
Sun Alliance, has made a bid
for Hafnia Insurance and Haf-

nia Bank. However, it Is not
interested in acquiring the Haf-

nia group's strategic share-

holdings in its Danish competi-

tor. Baltica. and Sweden's
Skandia,

A second Danish insurance

group, Aim. Brand, also said

that it had made a bid for Haf-

nia ‘s insurance and banking

operations.

Hafnia suspended payments
to its creditors last August
after sustaining heavy invest
meat losses on its its holdings
in Baltica and Skandia-

Hafnia holds 33.8 per cent of

the shares In Baltica and 13.8

per cent In Skandia.
Potential bidders had until

last Friday to submit bids for

Hafnia. Mr Klaus Moe of Haf-

nia yesterday confirmed that

“we have received a number oF
offers", including that made by
Codan and Am Brand. Hafnia
would not specify who the
other bidders were. Credit

Lyonnais, the French bank,
Skandia of Sweden, Tryg For-

sikring of Denmark and Ger-

many’s Allianz, have been
linked with Hafnia In the past.

In a possible complication,
Codan said it had submitted its

bid to Den Danske Bank, Den-
mark's biggest bank and Haf-

nia's biggest creditor, rather

than to Morgan Stanley, the

US securities house which Is

handling the sale of Hafnia

assets.

Codan said its bid would not

be submitted to Hafnia Holding

“for as long as that company
continues to negotiate the sale

of Hafnia Holding 1992 (the

company which holds both
insurance and banking subsid-

iaries}".

Codan also said it was mak-
ing its bid conditional on Haf-

nia negotiating with a “single

party . . . after examining the
bids received", a procedure
originally proposed by Hafnia
in November 1992.

Sun Alliance would not com-
ment on reports that It might
be prepared to reduce its stake

from 71.5 per cent to 51 per

cent if Codan opted to fund its

bid for Hafnia through a share

offer

Wessanen and
Bols post

earnings gains,

lift payouts
By Ronald van de Krol
In Amsterdam

VVESSANEN, the Dutch foods

company, and Bols, the
liqueurs and beverages group,

pasted gains of mare than 10

per cent in 1992 profits, in line

with forecasts made in Janu-
ary just before they announced
plans for a merger.

Wessanen 's net profit before

extraordinary items rose by
12.7 per cent to FI 123.9m

Turnover fell to Fl3.7bn
from F13.9bn, reflecting the
sale of the grain products divi-

sion in mid-1932 in a deal that
generated FI 45m in net
extraordinary income. Wessa-
nen said all of its divisions in
Europe and the US contri-

buted to the higher 1992
result

Bols' net profit rose by 10.1

per cent to F! U6m from
FI 105 4m a year earlier. Turn-
over fell to FI i.29bn from
FI IJ33bn as a result of more
difficult market conditions and
unfavourable currency move-
ments. However, improved cost

controls helped lift operating
profit by 3.9 per cent to
FL 149.9m.

Both companies increased
their 1992 dividends. Wessa-
nen ’s payout rising by 53 per
cent to FI2M a share and Bols*

by 11A per cent to FI 1.52.

The two companies will pub-
lish their merger prospectus on
March 8 and hold extraordi-

nary shareholders meetings on
March 25.

Bikuben halves its dividend as

net loss grows to DKrl.2bn
By Hilary Barnes
In Copenhagen

BIKUBEN, Denmark's third-

largest bank, halved the divi-

dend to DKr6 per share after

reporting a net loss last year of

DKrl^bn ($l9l.7m) compared
with a loss In 1991 of DKr48m.
Mr Borge Munk Ebbesen.

chief executive, said the result

“is obviously unsatisfactory
and is a reflection of the gen-

eral economic crisis."

He made no forecast for 1993,

but said a positive vote in the
country’s second refereudum.

on the Maastricht treaty on
May 18 and lower domestic and
international interest rates
would be crucial to improving
the bank's performance.

Loss provisions last year
increased to DKrl.75bn from
DKrl.46bn. Last year’s provi-

sions included DKr300m
against loans to Hafnia, the
troubled insurance group.

The value adjustment for

securities gave a Joss of
DKr293m compared with a
profit of DKr396m in 1991. The
bank’s balance sheet was
strengthened by new subordi-

nated loan capital - tier 2 cap-

ital - last year and despite the

large net loss the capital ade-

quacy ratio improved slightly

from DKrll.45 per cent to 11.90

per cent. The legal minimum
ratio last year was 10 per cent
• Kreditforening Danmark,

one of the two biggest bond-is-

suing mortgage institutions,

reported a DKrL3bn loss last

year against a profit of
DKr266m In 1991. Bad loss pro-

visions increased to DKr2.4bn
from DKrl^bn and the value

adjustment for securities gave
a loss of DKr214m in 1991.

Promodes to buy Discol

food wholesale chain
By Alice Rawsthom

PROMODES, one of France's
largest hypermarket groups, is

expanding its wholesale inter-

ests by buying the Discol chain
of food wholesalers from the
Pinault-Printemps retail group.
The acquisition, believed to

be worth between FFrlSOm
(S26.7m> and FFr200m. will
turn Promodes into the largest

food wholesaler in France,
ahead of Metro, the German
company.
Promodes, based in Nor-

mandy, is already a leading
wholesaler with its Prodirest

subsidiary, which made overall

sales of FFrLSbn last year. Dis-

col, which also provides food to

restaurants and caterers, mus-

tered turnover of FFr2.6bn in

1992.

The hypermarket sector is

one of the most dynamic areas

of French retailing, under
strain because of the slowdown
in consumer spending. Bu,t

ambitious groups, notably Pro-

modes and Carrefour, have
expanded by acquisition
recently, increasing pressure
on other retailers.

For Pinault, the sale of Dis-

co! forms part of an ongoing
programme. The group is try-

ing to reduce the FFrldbn of
net debt it incurred after the
acquisition of the Au Prin-

temps department store group
in late 1991 which turned it

into one of France's most pow-
erful retail concerns.

Building society

names its new
chief executive
By John Gapper,
Banking Correspondent

HALIFAX Building Society has
completed an eight-month
search for a new chief execu-

tive by appointing Mr Mike
Blackburn, chief executive of
the Leeds Permanent Building
Society, to take over in August.
Mr Blackburn, chief execu-

tive of the Leeds for the past

five years, has attracted con-

troversy by criticising aspects

of government policy. He will

take over at the Halifax when
Mr Jim Birrell, the current
chief executive, retires at 60.

Halifax, the largest UK soci-

ety, appointed a firm of head-
hunters to aid its search for a

new chief executive.

UAP share

sale fuels

Adidas

controversy
By Alice Rawsthom In Paris

UNION des Assurances de
Paris, the largest French
insurance group, has fuelled

the political controversy over
last week's sale of Adidas by
announcing that it plans to

sell its shares in the German
sporting goods group.

UAP last week joined forces

with two other French state-

controlled financial groups in

a consortium that bought the

controlling stake in Adidas for

DM615m (S37D.4m) from Mr
Bernard Tapie, the controver-

sial businessman recently
reappointed to the French cab-

inet as minister of towns. The
involvement of three state

companies in the deal has
already provoked a political

row in France.

Mr Jean Peyrelevade, chair-

man of UAP, told yesterday’s
edition of Les Echos, the

French financial newspaper,
that he had instructed Banque
Worms, the DAP subsidiary
responsible for the transac-

tion, to withdraw from Adidas
“in the near future, as soon as

the financial climate is right".

Banque Worms, which origi-

nally held a 2 per cent holding
in BTF, the German holding
company that controls Adidas,

raised its stake to 5 per cent
under the terms of last week’s
deal.

Mr Peyrelevade's statement
comes only a few days after

the French government issued

an official denial through the
finance ministry that it bad
exerted any influence over the
companies involved with the

Adidas transaction. President

Francois Mitterrand on Friday
claimed an French television

that all three groups had
decided to buy shares from Mr
Tapie on an independent basis.

Adidas has jnst emerged
from a turbulent period since

Mr Tapie took over in summer
1990 when Its financial perfor-

mance deteriorated and its

workforce has been racked by
protests against rationalisa-

tion plansJt saw net profits

fall from DM52m in 1990 to

DM 15m on static sales of

DM3.35bn in 1991 and is

believed to have gone into the
red last year.

Western Mining acquires

Outokumpu nickel stake
By Kevin Brown in Sydney

WESTERN MINING Corp
IWMC), the Australian
resources group, has agreed to

buy a 50 per cent share in the

Mount Keith nickel deposit in

Western Australia from Outo-

kumpu, the Finnish metals

group.

The deal will give WMC 100

per cent ownership of Mount
Keith, which is expected to

start producing about 28,000

tonnes a year of nickel concen-

trate in early 1995. However,
the group will have to fund
development costs estimated at

Aj450m (US$306m).

WMC said it had signed a
supply an agreement giving

Outokumpu the right to buy 50

per cent of Mount Keith pro-

duction for 10 years.

Analysts said the deal
suggested that WMC would not

exercise its right to purchase a

49 per cent share in the Olym-

pic Dam copper/gold/silver/ura-

nium mine in South Australia

from BP, its joint venture part-

ner. BP said In November that

it would sell the stake for

US$456m to Minorco, the over-

seas Investment arm of the

Anglo American Corpora-
tion-De Beers group of South

Africa, unless WMC exercised

its right to buy the stake at the

same price. Acquisition of (he

BP shares would make WMC
solely responsible for funding

proposed expansion costing

around ASlbn at Olympic Dam.
The group is also committed

to investing A$lD5m at its

Ksunbaida nickel operations In

Western Australia provided the

state government moves to

allow continuous mining. .

WMC acquired its half-share

in Mount Keith in 1991 follow-

ing a bitterly-contested joint

takeover with the Normandy
Poseidon group of Australian

Consolidated Minerals (AMO.

AMD's defence against the bid

centred on an attempt to tie up
control of Mount Keith by sell-

ing a half-share to Outokumpu.

However, the manoeuvre back-

fired when Outokumpu agreed

to develop the mine jointly

with WMC.
The latest deal with Outo-

kumpu will give WMC across

to about 14.000 tonnes of nickel

concentrate a year from Mount

Keith to feed its smelter

operations at Kambalda. The
group produced about 50,WO
tonnes of nickel last year.

Outokumpu said the supply

agreement was in line with

plans to expand and modernise

its Harjavalta smelter, which

will process the concentrate

from Mount Keith. The group

said its involvement in a num-
ber of "promising” nirkel

exploration projects would
ensure raw material for an
expanded smelter “far into the

future".

Diners Club card unit in talks

DINERS CLUB Deutschland,
the German credit card busi-

ness of Citicorp of the US, said

it was continuing talks with
banks about a possible partner-

ship, AP-DJ reports from
Frankfurt.

The company said the main
goal was marketing and distri-

bution through a bank's
branch network.

Citicorp did not indicate how
many banks it had spoken to

in recent months and the num-
ber with whom it was still in

discussions. Diner's Club did

not comment on talks with
Deutsche Bank.

• KansaUis-Gsake-Pankki, the

Finnish bank, said it would
propose bonus and rights

issues and a cut in the nominal
value of the KOP share to
FM1D ($1.7) from FM20 ($3.4) as

part of a programme to safe-

guard its capital adequacy.
Reuter reports from Helsinki.

• THE Swedish government
and the country's main co-op-

erative association said they
were ready to sell a 78 per cent
stake in Nordic oil group OK
Petroleum. Reuter reports
from Stockholm.

A foreign oil company with-

out major Swedish market
activity was the most likely

buyer, the head of the associa-

tion said.

“KF has agreed with the

industry ministry to a joint

sale of the partners' sharehold-

ing in OK," the co-operatlvc
group KF, which owns 52 per

nf fUC snlri “OK han *
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large [Swedish] market share

and a private foil] corporation

is the most likely buyer," Mr
Roland Svensson. the KF man-
aging director said.

• Brau and Bitumen, the Ger-

man brewing company, said it

planned to hold its dividend on
1992 results at an unchanged
DM5 per share.

Total turnover of the holding

company, which includes
drinks and property units, rose

ti per cent to DMl.tbn ($lbn)

last year and its results were
positive, it said. Brau und
Brunnen invested over
DM3S0m in 1992. and total

drink sales rose 4 per cent to

13m hectolitres.

The group's breweries sold 4

per cent less despite a 2 per

rent rise in the beer market,

but alcohol-free sales grew 14

per cent, more than twice the

market average.

• BASF’s pharmaceuticals
unit. Knoll, said it planned a

reduction in domestic produc-

tion, blaming a drop in drugs

sales due to Bonn government

health reforms, Renter reports

from Frankfurt.

Knoll said talks were being

held about introducing
short-term work at its Nord-

mark Arzneimittel unit in

north Germany. Talks were
also taking place about the

scope and nature of output
cuts at the Knoll parent in

Ludwtgshafen. but the com-
pany hoped to avoid short-term

working there.

• GEC Alsthom, the Franco-

British engineer, said that il

and AEG signed a memoran-
dum or understanding to form

a joint venture, LKR Kanis-

Service. The new group will

manage the electrical machine
repair and maintenance busi-

ness of AEG Kanis. GEC Als-

thom will acquire the AEG
Kanis factory in Essen.

FIDELITY AMERICAN ASSETS N.V.

Registered Office: Schattegatweg-Oost 130

Curacao, Netherlands Antilles

NOTICE OF
ANNUAL GENERAL ASSEMBLY OF SHAREHOLDERS

PIcjsc lake aoiicc lhai the Annua] General Assembly of Shareholders of Fidelity American Assets N.V. (the

'Corporation') will take place a 2:0np.ra. at SchollcgaiwegOoit 1 30, Curacao, Netherlands Antilles, on Much 16. CM3.
The inllowing mailers arc on the agenda (or this assemhby:

1. Report of the Maaapnnciu-
2. Ekcti.ni of the Managing Directors

IV dwirrain of the Management proposes the re -dcction ol all present Managing Directors: Edward C. Johnson 3d,
B.ir.T R. J. Bai.-mao, Charles T. M. Collis, Charles Fraser. Jean Hamilius, H. F. van den Haven and AMACO HokEnc,
A HiW Company N.V.

3. Approval .<f ibe balance sheet and profit and bw.s statement for the fiscal year ended November 30, 1991

>. RoiifK-aiHin nf aviiiiiK ukm by rhe Managing Directors since the last Annual General Assembly of Shareholders,
including declaration of an interim dividend in respect of the fiscal year ended November 30. 1992, and authorisation
of the Managing Director, lo declare additional dividends in raped of fiscal 1992 if necessary to enable the Fund to
qualify (or 'distributor" s La his under United Kingdom lax law.

5. Koiificjiion ofodium taken hy the Investment Manager «ncc the last Annual General Assembly of Shareholders.

h. CoaMdelation of vuch other business os may properly come before the Assembly.

Approval of cacti hem of rhe Agenda will fojuire ihe Affirmative wore ofa majority of tbe votes cast at the Asscmhly.

I IntdcTs of registered share, may vote by prosy by mailing > Corn of tegstered shareholder proxy whir* win be sent to
Ihem b> ihc Fund's Registrar and rransfei Agent, Fidelity Investments Luxembourg SA- Registered shareholders may also
obtain j form ,if registered shareholder proxy from ihc institutions listed below,

Holders of fearer shares may v«c by prosy hy mailing a form of proxy and ecniricatc of deposit for their shares to the
Co-piraiR-n at du following address:

Fidelity American Assets N.V.
c/n AMACO Holdings & Trust Company N.V.
pot Office Bo* 3141

Cura earl

NETHERLANDS ANTILLES.

arei 'Jurcbuldcrs may obtain a form of hearer shareholder prosy and certificate of deposit from the following
inNiruiinnv

Fidclity Investments Utxemhnorg SA.
Kin&Jlifc Hi’usc. 3rd Root
Place de L'Etoile

Boric poMak 2174

L-1021 Luxembourg

Fidclir, Jm c*iir.cnl* Internal ion jl

Ockllllf House

i.VvTwnbndgt Rood

Kthlccbomugh

Kent TNI I QJjz.

ENGLVND

Fidelity International Limited

P.0. Box HM STO

Hamilton (IM OC, Bermuda

Alternatively, holders of hearer dura wishing to ctweiw their rights personally al the Meeting nay deposit ihcrr share*,
or a ntitifirau of depot it Ihwcforc. with the corporation at SdioiKgalueg-OMX. L30. Curacao, Netherlands Antilles, atahwi
receipt therefore, which receipt will entitle said hearer shareholder hi exercise such rights.

i n.i

pm
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crtific
*!cs or <° hca« T shareholder^ must be received by the Corporation nor later thant:i»f n m. i*i Ifth March. IWJ. in order lo he voted at the Assembly.
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By order of the Management
OarksT-M. Ctolli*

Secretary

U.S. $150,000,000

Chemical
New York Corporation

Floating Rate

Subordinated Notes Due 1996

Interest Accrual
Period

Interest Amount per

U.S. $10,000 Note due
8th March 1993

27th November 1992
25th February 1993
(inclusive)

U.S. $132.68

Credit Suisse First Boston Limited
Agent

SINGAPORE

The FT proposes lo publish thi> survey on
Man* 29 1993

For further informauon telephone
Samantha Telfer
07I-R73 3050

Fax: 071-873 JJ95
<w

Sarah Pbkenham- Walsh
(Hong Kong office)

1852) 868 2863
Fa.*: 1852 1 537 1211

FT SURVEYS

Baer Holding Led.

European

Investment Bank
kalian Lif* 2l».OOO.OCiO.OOO

floaxrg Satg Nows Duo FsWir, I PC?

Nodee II hereby ^V*, far fa. noM! W |J

or Invresi reto sH 1 .05
per annum (or iho perkd

W3«3ioS3 0.93

III J'JJl-J PM.MO muni
"l*--**.IW fe in SO.OOO.OOO nwwri

Unban International fai, ftC London
IWorenc* Agam Bonk

First Union Corporation

U.S. $150,000,000

Floating Rate

Notes due 1996

The rare ot interest per annum
nn First Union Corporation's

U.S. 51 50,000,000 Plaiting

Rate Note, due 1996 for rhe

interest pcriral beginning

22nd February. 199 1, and
ending 24rh May. 19**3, the

next interest puvmenriijrc. mil
he }'%. The .tmounr of mrer-
a>r psivjhlc for such interest

period on each SlO.OOO princi-

pal anwtunc of rhe Notvs will be
$S5. >!.

I

BaokcnTnmr
Compatty,London AcmiBuI.

Achievements in an
eventful year
Consolidated Key Figures

1991 (992

Net profit Sb m 59 68 * 15

Cash flow SFr «n 101 II a + 17

Return on equity Or 96 10.4

Total assets FaSmat 6.2 + 9
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INTERNATIONAL COMPANIES AND FINANCE

Ameritech unveils restructuring
By Martin Dickson
In New York

AMERITECH, the Chicago-
based “Baby BelT telephone
company, yesterday announced
a sweeping internal reorganisa-
tion and unveiled a radical
plan for introducing competi-
tion into the US local telecom-
munications market

Its Initiative is an important
contribution to the growing US
debate over the future of the
nation's local telecommunica-
tions industry in general, and
the seven regional “Baby Bell”
companies in particular.

The local telecommunica-
tions market remains monopo-
listic, divided up between the
"Baby Bells" and independent
service companies, such as

GTE. However, these monopo-
lies are coming under Increas-
ing threat, due to regulatory
and technological change.
the regional companies have
been looking for new strategies
to respond to the competition
posed by wholesale telecommu-
nications companies, cellular
companies and cable television
businesses with telephone
ambitions.
Amentech’s plan for local

competition is believed to be
the first such proposal by a
“Baby Bell" company,
although New York's indepen-
dent Rochester Telephone also
unveiled a ground-breaking
scheme this month.
The move by Ameritech,

which provides telecommuni-
cations services to ism custom-

ers in the mid-west, has two
distinct parts, first, it intends

to create 12 new market-fo-

cused business units, each
bearing the holding company's
name, rather than organising
itself around Bell operating
companies in each of the states

where it operates.
Eleven of the units will be

organised around a specific

type of service to the customer
- for example, small business
services or pay phone services.

The 12th will run the telecom-
munications network.
Mr William Weiss, Amerl-

tech's chairman, said it was
“dramatically simplifying" the
way customers dealt with the
company by putting its mar-
keting initiatives and services
under a single brand name. He

also stressed the restructuring
was not a "resizing process'*

euphemism for job cuts.

The second part of the Initia-

tive is far more dramatic in

scope, but less likely to materi-

alise in the near-term, because
it involves wholesale changes
to the US telecommunications
industry framework, involving

a multiplicity of federal and
local regulatory agencies.

Ameritech says it will file

next month with the Federal
Communications Commission,
the government agency which
regulates the communications
industry, a plan to open up its

local telephone network to
competition by separating its

transport services from switch-

ing services, which direct tele-

phone calls.

Russian

Orthodox
Church to

start bank
By Kerin Hope In Athens

THE ORTHODOX Church of
Russia is setting up a bank in
Moscow, with backing from
Greek and Cypriot investors.
The bank, to be called Ortho-

dox Bank, will be managed by
Egnatia Bank, a private Greek
concern, under an agreement
with the Chnrch's education
and training department. It is

due to start operating this

autumn.
The bank's start-up capital

Kill amount to $iOm, to be
covered by Greek businessmen
based in Greece, the US and
Cyprus, rising to $30m within
five years-

The church will not contrib-

ute to the bank's equity but
will provide premises for its

offices in Moscow and later in
other Russian cities. The
Orthodox Church is gradually
regaining control of assets
which were confiscated under
communism.
Mr Andreas Bounds, chair-

man or Egnatia Bank, said the

new bank wonld initially offer

wholesale services, catering
for the increasing number of
Greek companies setting up
joint ventures in Russia.

“But we would want to get

into retail banking in the rou-

ble market once the currency
situation becomes more sta-

ble," he added.

Egnatia Bank, established
two years ago by a group of
northern Greek businessmen,
has undertaken to set up a
computer system for the new
bank and to train its staff.

Citicorp move
PRINCE AJwaJeed Bio TaJal,

the largest individual share-

holder in Citicorp, has said he

might sell up to 12.8m shares

in the bank over the next
three months, agencies report.

The plan, filed with the US
Securities and Exchange Com-
mission on Friday, comes two
years after the Saudi Arabian
businessman made a 8590m
infusion into Citicorp, the
largest US commercial bank.

Sears, Roebuck looks for $800m
from offer of its finance arm
By Lauries Morse In Chicago

SEARS. Roebuck, the US stores
group, expects to raise about
$800m from the initial public
offering of Dean Witter. Dis-

cover. its financial services
operations.

The offering of Sears' broker-

age and credit card units is the
first of a series of spin-offs for
the Chicago-based group.
Dean Witter, Discover

planned to sell 29.5m shares, or
about 30 per cent of its stock,

yesterday, with about 15 per
cent of the shares reserved for

employees.

The remainder of the com-
pany will be spun off to Sears'

shareholders by the end of this

year. Sears will receive a
$560m special dividend from
Dean Witter, Discover when
the spin-off is completed.
The anticipated price of the

offering has risen substantially
since the preliminary prospec-
tus was released in December,
when the company predicted a
price of 820 to $22 per
share.

Yesterday, Dean Witter offi-

cials said they expected the
price to be $25 to $27 per share,

and that the offering appeared
to be oversubscribed.

The Dean Witter, Discover
sale is part of Sears' strategy to

return to its core business of

retailing. Sears also plans to

sell portions of its Allstate

insurance and Caldwell Banker
property businesses.

Analysts said Dean Witter
was the most attractive of
Sears’ planned offerings, with
solid earnings and steady cash-
flow from its large mutual fund
and managed money
operations.

Dean Witter. Discover bad
1992 earnings of $439.lm.
including a one-time gain of
S32.1m, up from 8344.6m in
199L
Profits were distributed

nearly evenly between credit

card and securities broking
operations. Despite the Dean
Witter profits, Sears Roebuck
lost a record $3.9bn in
1992.

Banks buy into minerals group
By Bernard Simon in Toronto

TWO French banks, Credit

Lyonnais and Societe Generate,

have invested C$13m
(US$10.4xn) in Dia-Met Miner-

als, a British Columbia com-
pany which is at the centre of

a stampede for diamonds In

Canada's Northwest Territo-

ries.

The banks have bought
350,000 Dia-Met shares, equal to

3.5 per cent of the total out-

standing. in a private place-

ment priced at C$39 a share.

The deal was put together by

First Marathon Securities of

Toronto. Dia-Met’s share price

has soared in the past year
from less than C$5 to a peak of

C$60 in the wake of its discov-

ery of diamonds in the Lac de
Gras area, 350km north-east of

Yellowknife.

The company said last May
that a sample of 180 tonnes of

ore had yielded at least 90
carats of diamonds, of which
about a quarter appeared to be
of gem quality. BHP, the Aus-
tralian mining group, has
rights to a majority interest in

the Dia-Met property- De Beers

and Kennecott, the North
American subsidiary of
Britain's RTZ, are among
numerous other companies
which have joined the diamond
stampede, in which a total of

about 23m acres has been
staked.

Mr John LydalL First Mara-
thon's mining analyst, said in

a report that exploration was
still at an early stage and “a

huge amount” of work
remained to be done. He said

“this entire exploration play
remains an opportunity for

prudent speculation".

Strong drugs sales give

Chugai 38% advance
By Charles Leadbeater
in Tokyo

CHUGAI Pharmaceuticals, the

leading Japanese pharmaceuti-

cals manufacturer specialising

in anti-cancer drugs, yesterday

reported a 38.5 per cent
increase In unconsolidated pre-

tax profits to Yl4.65bn ($i22m)

in the year to the end of

December.
The sharp rise in profits was

produced by a mixture of cost-

cutting and strong sales of pre-

scription drugs.

Chugai’s sates rose by 7.5 per
cent to Yl43_21bn, buoyed by
strong sales of prescription
drugs.

Net profits rose by 27 per
cent to Y5JSbn despite extraor-

dinary losses from investment
in an overseas subsidiary. The
company has also dissolved a
joint venture with Upjohn, the

US pharmaceuticals group.
The dividend is being main-

tained at Y7.5, and earnings
per share rose from Y18.75 for

the previous year to Y21.29,

slightly below expectations.

Turkey to sell cement companies
By John Murray Brown
in Ankara

TURKEY hopes to raise 8218m
by selling five state-owned
cement companies in the latest

stage of an ambitious plan to

sell TL25,O00bn <$2-7bn! of state

shares in 1993.

For the second time, the Pub-

lic Participation Administra-

tion, the state agency handling

privatisation, yesterday issued

an offer for the block sale of

the Adiyaman, Askale, Bartin,

Ladik and Sanliurfa factories,

setting a minimum price above
which negotiations will start.

Bids have to be submitted by
March 29.

Cement has proved to be the

most attractive investment sec-

tor for foreign investment in

Turkey. The market, with sales

of around 26.000 tonnes in 1991,

equals those of France and

Spain, and is growing by some
5 per cent a year.

Ciments Franqais, now
owned 86 per cent owned by
italcementi. already has seven
plants, having invested around

S350m. Lafarge Coppee and
Vicat of France have also

bought Turkish factories.

Industry officials expect far-

ther foreign interest in the

latest offer. Lafarge, the
world’s largest concrete and
aggregates producer, is expec-

ted to make a bid for Askale,

which the PPA has valued at

830m.
Holderbank of Switzerland is

also understood to he inter-

ested in acquiring Turkish
operations.

in November, tbe PPA raised

$2Slm through the sale of six

cement companies but, despite

foreign interest, all were sold

to local concerns.

The PPA yesterday
announced plans to sell by
public offering its outstanding

20 per cent stake in Neta§ the

local subsidiary of Northern
Telecom of Canada.
The timing was probably

influenced by tbe sharp upturn
in the Istanbul stock market,

with the index reaching an
all-time high on Thursday, fol-

lowing government moves to

bring down bank interest

rates.

Earlier this month, the PPA
concluded the block sale of 20

per cent to Northern Telecom,
raising $215m and making tbe

Canadian company Netas's

majority partner.

The PPA also raised $115m
this month by selling two
state-owned power utilities to

the local Uzan group. Uzan's

Rumeli Holding also bought
two state cement factories.

Goodyear to

buy shares of
Canada unit
GOODYEAR Tire & Rubber,
the US manufacturer, is to buy
the common shares of Good-
year Canada it does not
already own for C$65 (US$52)

per share, Renter reports from
Toronto.

Goodyear Canada said there
were about 288.000 common
shares in the public float and
the total purchase price would
be about CSl8.72m. On comple-
tion of the deal, Goodyear Can-
ada will become a wholly-
owned unit of Goodyear Tire.

If approved, the deal will let

shareholders realise a 38 per

cent premium over the Last

sale price on the Toronto Stock
Exchange of C$47 per share,

the company added.

A special committee of Lade-

pendent Goodyear Canada
directors will consider the pro-

posal and report to the board.

The transaction is subject to

the approval of the committee,

as well as shareholders of
Goodyear Canada, including
those other than Goodyear
Tire, at a meeting due to be
held in May. The deal is also

subject to regulatory approval.

• Mr Terry Brennan, Coca-
Cola Beverages vice-president

and chief financial officer, said

he expected the company to

post a loss in tbe fourth quar-

ter which was likely exceed
forecasts of around C$0.25 per

share, Renter reports from
Toronto.
Coca-Cola Beverages, Cana-

da's largest bottler of soft

drink products, is due to report

earnings tomorrow.

US. $250,000,000

BANK OF BOSTON
CORPORATION
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Floating Rate Notes Due 2001
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Interest Rate 5% per annum

Interest Period 22nd February "*393
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Interest Amount per

US. S5Q.000 Note due
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Credit Suisse First Boston Limited
Agent

To the Holders of

SHEABSON LEHMAM CM0, BfC.

Series F, Class F-l Floating Rate Bonds
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Pursuanr to the Indenture dated as of February 1, 1985

between Shcarson Lehman CMO, Inc. as Issuer and Texas

Commerce Bank as Trustee, notice is hereby given that the

interest rate applicable to the above Bonds for the interest
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the Indenture, is 3 8325% per annum. Amount of interest
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SHEABSON LEHMAN CMO, IRC.
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TNT loss rises

to A$74m in

first six months
By Kevin Brown In Sydney

TNT, the Australian transport

group, yesterday announced an
equity-accounted net loss of

A$74£m (US$50.6m) for the six

months to the end of Decern*

her, compared with a loss of

ASSlra in the corresponding
period of the previous year.

TNT warned that trading
conditions in the third quarter

would be difficult because of

seasonal factors, and ruled out

a resumption of dividend pay-

ments. cancelled last year.

The group reported equity-
accounted operating profit of

A$38-3m, compared with a loss

or ASi7^m in the previous first

half. Sales revenue was down
38 per cent to ASl-Sbn.
reflecting the disposal of non-

core businesses.

The biggest improvement
was recorded by Ansett Trans-

port Industries, the airline

group owned by TNT and
News Corporation. It contrib-

uted a profit of AJ18.7m,
against a loss of A$35.5m.
The return to profit at the

operating level was In line

with directors' forecasts at the

end of last year, when the

group reported a net loss of

more than A$200m.
But net profit was cut by

abnormal losses of A$80.8m
due to foreign exchange losses

and the start-up costs of the

CD Express Worldwide joint

venture with a group of Euro-
pean and North American post
offices.

Mr David Mortimer, manag-
ing director, said TNT still had
“a long way to go". But he was
“reasonably optimistic” that

David Mortimer: sees TNT
returning to profit next year

the group would report a net

profit in the first six months of

next year.

Mr Mortimer said several

expressions of interest had
been received from potential

Investors In Ansett following

indications from both joint

venturers that their shares
were for sale.

TNT shares closed 1 cent
lower at 78 cents on the Aus-
tralian Stock Exchange.
• Mcllwraith McEacharn, the

Australian mining and ship-

ping group, said “a number of

overseas companies” were con-

sidering the purchase of a 46
per cent stake in the company
owned by TNT.
Australian coal mining com-

panies have shown little inter-

est in the shares, which would
give the buyer access to Mcll-

wraith's 41 per cent stake in

Oakbridge, the New South
Wales coal producer.

Ansett Transport recovers

ANSETT Transport Industries,

the Australasian domestic air-

line company jointly owned by
TNT and News Corporation,
returned to profit in the fiscal

first half to December 1992,

AP-DJ repots from Sydney.
TNT said Ansett Transport

Industries contributed an after-

tax underlying profit of AS8^ra
(US$5.9m) to its results in the
six-month period. That com-

pares with a loss of AS17.3m
the previous year.

However, after accounting
for abnormal, or unusual,
items, Ansett Transport indus-
tries contributed a AS28.8m
loss to TNTs result, widening
from a loss of AS25.5ra a year
earlier.

The abnormal loss at Ansett
was due to unrealised foreign

exchange losses.

Premier

moves into

SA dairy

products
By Philip Gawlfh
in Johannesburg

PREMIER Group, one of South
Africa’s largest food
companies, is to acquire a

foothold In the country’s dairy

industry by paying about
R150m (448m) for a strategic

stake in Bonnlta Holdings, the

Cape-based milk products
group.
Mr Peter Wrigfctom Premier

chairman, said It had been
attracted by the quality

of Bonnita's management,
products and facilities. Dairy
products was also an area of

the food market where
Premier was not represented.

Bonnlta processes
approximately 25 per cent of

South Africa’s total milk
production, operates the
largest milk powder and
cheese factories In southern
Africa, and is responsible for

one-third of the country’s total

gonda and Cheddar cheese
production.

Bonnita Holdings is

controlled by Cape Dairy
Co-operative. It was formed in

June 1992 to hold the entire

share capital of Bonnlta. the

operating company, which is

an amalgamation of a number
of long-established dairy
co-operatives in the eastern,

southern and western Cape.

The purpose of the
restructuring was to provide a
means of raising capital from
outside the agricultural sector.

Bonnita has experienced rapid

growth in recent years that
would have been curtailed

without new finance.

Negotiations have been
concluded for Premier to inject

RIOOm in new capital into
Bonnita, thereby acquiring a
28.6 per cent stake. After a
cash offer to existing
members, Premier estimates it

will hold 35 to 40 per cent of
the restructured company, at a
cost of about Rl50m.
Premier intends to raise its

stake in Bonnita, with a
listing on the Johannesburg
Stock Exchange planned
within the next three years.

Bonnita’s annual sales are
about R650m. while Premier’s
annual turnover is about
Rllbn.

All of the Units fuse berm wild. Tins annuunsc-ment jpjn.-jn. aa a matter of retard only

December J t. IWJ

$30,300,000

Xenova Group pic
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We pniiifleif liiuncul jilvmiry vrvii.vs ru Xen>nu Gruti(< pk
ami attwl .r, exclusive sales 0£vnt.
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Tremors follow Showa Shell’s futures shock
Michiyo Nakamoto on new calls for timely settlement of foreign exchange contracts

T HE calm that pervades the

offices of Showa Shell Sekiyu.

the Japanese oil refiner and dis-

tributer 50 per cent owned by Royal

Dutch/SheU, belies the shock that ran

through Japanese industry on hearing

at tiie weekend that it had incurred an
estimated YL25bn ($1.05bn) in losses on

foreign exchange futures contracts.

Japan’s Ministry of International

Trade and Industry responded with crit-

icism of Showa Shell's currency deal-

ings and by asking other Japanese oil

companies whether they were involved

in similar transactions.

Mr Yuji Tanahashi, vice-minister of

trade, said it was regrettable that a
leading Japanese company had postal a

huge latent loss by engaging in foreign

currency speculation without the know-

ledge of top management
Shares in Showa Shell fell Y30Q yes-

terday, the maximum daily foil allowed

under Japanese rules, as investors cal-

culated the long-term consequences.
Depending on how for the yen appreci-

ates, its tosses could rise to Y160bn.

What has shocked the Japanese,
apart from the scale of the losses, was
how they were accumulated over four

years without the knowledge of anyone
outside the small group of staff

involved in Showa Shell’s foreign cur-

rency dealings.

Mr Takeshi Henmi, the company's

president, explained at the weekend
that a small group of staff at the compa-

ny's treasury department, who were

responsible for foreign exchange trad-

ing, began placing forward contracts to

buy the US dollar In 1989 on speculation

that it would rise against the yen.

However, the dollar failed to rise.

Rather than settle the contracts at a

loss, the group rolled over the contracts

in the hope that eventually the dollar

would move in its favour, or at least

limit its losses.

The average exchange rate at which

the group placed buy orders was Y145 a

dollar, while the yen rose to about Y125

at the end of last year. Since then. It

hag appreciated further to Y116.85 at

yesterday’s close in Tokyo-

What made it easy for the group to

keep knowledge of the dealings from

the company's management was its

ability to roll over, or postpone, the

futures contracts indefinitely. That is,

instead of paying for the dollars they

agreed to buy, the group continued to

postpone settlement of its contracts

over several years.

Another factor which helped conceal

the accumulated losses was the fact

that, under Japanese accounting rules,

companies are not required to disclose

unrealised losses in their annual fig-

ures, Since the losses at Showa Shell

have not actually been incurred, they
have not been reported In any of Its

accounts.

O n those occasions over the four
years when the dollar came
close to Y145 the group at

Showa Shell was able to reduce its

losses to some extent
In the event, however, the yen’s rise

against the dollar proved too large to

combat. With latest accumulated losses
amounting to about 82 per cent of the
company’s capital of Yl53bn, the group
was left with little choice but ta go
public.

The company is conducting an inter-

nal investigation. But It has made clear
that the group of staff involved was in

breach of internal company rules on
foreign currency dealings and would be
disciplined.

The ministries of both trade and
finance would like to portray the devel-
opment as an isolated case. But the
extent of the losses, together with the
fact that they did not surface for so

Tax laws blamed for

rethink at Lippo
By William Keeling In Jakarta

LIPPO. one of Indonesia's

largest property and financial

services companies, has with-

drawn a corporate restructur-

ing plan announced last year.

Under the plan, holdings in

six subsidiaries were to be
transferred to Lippo Pacific

Finance (LPF), a quoted com-
pany, in a move expected to

cost Rp250bn
Lippo says changes in Indo-

nesian tax laws last September
have made the cost of the
restructuring prohibitive. The
process was too bureaucratic
and the potential tax liabilities

much higher than planned,"
one executive noted.

Under the restructuring, LPF
was to acquire up to 51 per
cent of Lippobank, Lippolife,

Lippoland, Lippo industries
and Multipolar - all quoted
companies in which Mr Moch-
tar Riady, the group's founder,

is a leading shareholder. LPF
was also to acquire IQQ per

cent of Lippo Merchants,
a privately-owned finance
company.
Brokers say consolidating

the group under LPF could

have solved the illiquidity

which has plagued trading in

some subsidiaries' shares. The
price of Lippo Industries'

shares last moved in Novem-
ber, while Lippo Life's share

price has remained stagnant
since

But Lippo executives are

bullish about the group. Its

assets in Indonesia arc split

between the banking sector

(S2.25bn) and non-banking,
mainly property, sectors
(SSOOm). It also has assets of
about Sijbn outside Indonesia,

mainly in Hong Kong.
The group's Indonesian busi-

nesses should grow at 30 to 30
per cent a year in the medium
term, executives forecast. Such
growth is “r.ot necessarily

spectacular" given Indonesia's

risks as a developing country,

an official explained.

Cost-cuts help

Sapporo to

18.2% rise

By Em Deo Terazono In Tokyo

SAPPORO Breweries, a
leading Japanese food and bev-
erage company, yesterday
reported a rise In profits for

the year to December on firm
beer sales and aggressive cost-

cutting.

The company posted an 18.2

per cent rise in non-consoli-

dated pre-tax profits to
YlO."hn (WOm) mi n .15 nor

cent increase In sales
*
to

Y551.7bn. The company's oper-

ating profits surged 96-4 per
emit to Yl2.6bn.
Sapporo said it cut costs by

YS.lbn in marketing and other
areas. It also gained YH.3bn
in its sale of securities hold-

ings and recorded evaluation

losses on its securities portfo-

lio of Y5.5bfL

However, the company's
after-tax profits fell 9.4 per
cent to Y3.6bn due to a rise in
extraordinary losses caused by
the liquidation of its can-
manufacturing subsidiary.

Instability knocks SA
leisure group’s profits
By Philip Gawfth

POLITICAL instability and
recession caused earnings to

fall by 9 per cent in the six

months to December at Kersaf

Investments, the South African

leisure and entertainment
group in the Salren group.
Turnover rose 9 per cent to

Rl.lbn (S302m). But tight mar-
gins saw operating profit foil 3
per cent to R252J6m.

Attrihufcihlp retminpis foil hy
6 per cent to RSlm, with earn-

ings per share down by 9 per

cent to 105 cents. The interim

dividend was maintained at 50

cents a share.

Mr Buddy Hawton, executive

chairman, said the political

instability had depressed
spending on leisure. Gaming
profits at Sun International -

with interests in local, regional

and offshore hotels - had been
affected by the proliferation of
unregulated casinos. Occupan-
t*ies foil hy 4 nercnncicr points

to 62 per cent.

Woolworths IPO advisers

ADELAIDE Steamship, the
Australian investment group,
has named thu advisers for the
initial public offering of Wool-
worths. although it says there

is still no firm timetable for

the sale. AP-DJ reports from
Sydney.
The IPO, expected to raise

about A$2bn (USSUSbn). was
deferred in September after the

stock market weakened.
Adstcnm named BT Corporate

Finance, a unit of Bankers
Trust Australia, strategic

adviser.

Mr Terry Campbell, of

J. B. Were & Son brokerage,

and Mr John McIntosh,
of McIntosh, have been
appointed as broking ad-

visers.

FT GUIDE TO WORLD CURRENCIES
The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday. February 22. 1993 . In some cases the rale is nominal. Market rates are the average of buying and selling

rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied.

COUNTRY £ STG us s D-yAPJC YEN
a 100)

Afghanistan (Afghani) 99 25 68.213 41 8776 58 641
Albania (Lekl 160.16 110 076 67 578 94.6292
Algeria (Dinar) 33 0366 22.7055 13 9394 19*194
todorra (Fr Fr) 804 5.5257 3.3924 4 7503

(So Penial L73.QQ 118.9 72.9957 102.216
Angola (Kwanza) 108X7.8 7434.91 4564 47 639161
Antigua (E Carr Si 3.9312 2.7018 1.6587 2*227
Argentina (Peso) 1.4540 0 9993 0 6133 0859
Aruba (Florin! 2 6062 1.7912 1.0996 1*398
Australia (Airs SI 2.1120 1.4515 0.8911 1.2478
Austria (Schilling) lb.695 11.4742 7.0443 9 8641
Azams (Part Escudo) 21SJ5 150.069 921308 129.01
Bahamas (Bahamas) 14550 1 0.6139 0 8596
Bahrain (Dinar) 0.5482 0-3767 0.2313 0.3238
Balearic Is (Sp Peseta) 173.00 118 9 729957 102.216
Bangladesh (Taka) 56 8602 39.0791 23.9916 33*953
Barbados IBaroS) 2 9285 2.0127 1.2356 1.7302
Belgium (Belg Fr) 48 95 33.6426 20.654 28.9217
Belize (B5) 2.9120 2.0013 12286 1 7205
Benin (CFA Fr) 402 00 276 289 169.62 237*18
Bermuda (BcnsnrilanS) 1.4550 1 0.6139
Bhutan (Ngultrum) 43.6351 29.9897 18.4114 25.7814
Bolivia (Boliviano) 6.0278 4.1428 2.5433 3.5614
Botswana (Pula) 3.3539 2305 1.4151
Brazil (Cruzeiro) 27805 75 19110.5 11732 4 16428.8
Brunei (Brunei $) 2-3845 1.6388 l 0061
Bulgaria (Lev) 37.88 26 0343 15.9831 22.381
Burkina Fast (CFAFr) 40200 276.289 169 62 237*18
Burma (KraU 9.4752 6*121 39979 5*983
Burundi (Burundi Fr) 338.51 232.653 142.031 200.006
Cambodia _ <RM) 291200 2001J7 1228.69
Camtnxm 1CFA Fri 402.00 276.289 169.62
Canada [Canadians) 1.8370 0.7751
Canary (s (Sp Peseta) 173.00 118-9 72.9957 102.216
Cp. Verde (Of Escudo) 108.0352 74.2509 45*844 63.8317
Cayman Is <Q$> 1.2376 0 8505 0.5221 0.7312
Cent _A(r. Reji (CFAFr) 402.00 2762189 169 62 237.518
Chad (CFAFr) 402.00 276 289 169.62 237*18
Chile (CM lean Peso) 564.56 388 014 238 211 333.566
China (Renminbi Yuan) 8.3796a 5.7591 3 5356
Colombia (Cal Pesol 1202.889 826.728 507*48 710.717

COUNTRY E STG US S D-MARK YEN COUNTRY
CX 1001

C STG US S D-MARK YEN
IX 100'

as* (Rouble) 0.85500
SOL 89m

Comoros (CFA Fr)
Congo (BraZJ) (CFA Fr)
Costa ftla (Colon)
COte d'Ivoire (CFA Fr)
CrWHU (Dinar)
Cuba (Cuban Peso)
Crpms (Cyprus £)

0.5876
551.127

03607
338.35

407.00
402.00
20L423
402-00

1615.91
1 1028
0 7136

03051
473.79

276 289
276.289
138.439
276.289
1110.59
0.7579
0.4904

169.62
169.62

84 9886
169.62

681.819
0.4653
0J01

237.518
237 518
119 009
237-518
954.747
0.6515
0.4216

Cocb Rep. (Koruna) 41.97c
40.401

28.8453
27.7663

Denmark (Danish Kroner)
Djibouti Rep (DJib Frl
Dominica (ECaitfbS)
Dominican Rep (D Peso)

17.7088
17.0464

9.10
256.00
39312

18.9280

24.7976
23.87

6.2542
175.945
2.7018
13.0089

3.8396
108.017
1.6507
7.9864

5J7b6
151.256
2.3227
11.1834

Ecuador (Sucre) 3688.50o
2693.60a

1847.77
1851.27

Egrai (Egyptian £j
El Salvador (Colon)
Equal' I Guinea (CFA Frl

Estonia (Kroon)
Ethiopia (Ethiopian Birrl

Falkland Is (Falk
Faroe Is (Danish Kroner]

1134.39
1136.54

1588 48
1591.49

tniisi
(Markka)

(Fr)

Fiji

«

Finland
France
Fr. Ciy/Afrlea (CFAFr)
Fr. Guiana (local Fr)
Fr. Pacific Is

Gabon
(CFPFr)
(CFAFri

4.8350 3.323 2.04
12*419 8-826 5.4185
402.00 276.289 169.62
189040 12.9924 7 9763
7.1998 49483 3.0378

1.00 0.6872 0.4219
9.10 6.2542 3.8396

2.2785 1.5659 0.9613
8*365 5867 3 6018
804 5.5257 3.3924

402.00 27b.289 169.62
804 5.5257 3-3924

145.00 99.6563 61.1814
402.00 276.289 169.62

2 8567
75875

237 518
11.1692
4.2539
0.5908
5-3766
13462
5.0437
4 7503
237.518
4 7503
85 672
237318

Gamaia (Dalasi)
Germany (0-MarW
Ghana (Cedi)
Gibraltar (Gib E)

Greece (Drachma!
Greenland (Danish Krone)
Grenada (ECarrSi
Guadaloope (local Fr)
Guam (US S)
Guatemala (Quetzal)

Guinea (Fr)

Guinea-Bissau (Peso)
Guyana (Guyanese SJ

HaW
Honduras
Hong Kong
Hungary

(Goode)
(Lempira)

(HK5>
(Forint)

Iceland (Icelandic Krona)
India (Indian Room)
Indonesia (Rupiah)

Iran (Rial)

Iraq Uraql Dinar)
Irish Rep (Punt)
Israel (Shekel)
luiy (Ural

Jamaica Uamalcan 5)
Japan (Yen)
Jordan (Jordanian Dinar)

Kenya (Kenya Shilling)

Kiribati (Australians)
Korea North (Won)
Korea South (Won)
Kuwait (Kuwaiti Dinar)

12.7269 8747 5 37
2.3700 1.6288 1
837 20 575 395 353.249

1.00 0.6872 0.4219
320 15 220 034 135 084

9.10 6.2542 3 8396
3.9312 2 7018 16507

8.04 5.5257 33924
1.4550 1 0.6139
7.8187 5 3736 3.299

1182.69 812.843 499 025
7280.00 5003.44 3071.73
183.456 126 087 77.4075

17.4720 12.0082 7*721
8*758 5*94 3.6184
11.2465 7.7295 4.7453

125.8421 86.4894 53 0979

940599 64.7147 39.7299
43.6351 29.9897 18A1M
3008.75 2067.87 1269 51

2200.0V 1485 928.27
90*Ov 66-3 « 5611
0*936 04079 0*504
0.9735 0.669 0.4107
4.0840 2.8068 1.7232

2291.75 1575.09 966 983

32.1339 22.0831 13*586
169.25 116J23 71.41*5
10061 0.6914 0.4245

53.0712 36.475 22.3929
2.1120 1.4515 0.8911
3.1304 2.1514 1*208
1158*0 796.082 488.734
0.4473 0*074 0.1887

7 5195
1.4002

494.653
0 5908
189158
5.3766
2.3227
4 7503
0.8596
4.6196
698 783
430133
108.394

10 3231
3 0669
6.6449

74 3527
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long, raises questions about the wisdom

of allowing companies to roll over cur-

rency futures contracts for an indefinite

period.

Last July. In an attempt w bring Jap-

anese foreign exchange dealing prac-

tices more into line with those in the

rest of the world, Japan's Federation of

Bankers Associations agreed that banks

should not allow companies to roll over

futures contracts without specific busi-

ness reasons for doing so.

The Finance Ministry takes the view

that the risks of foreign currency trans-

actions are a matter for Individual

banks and companies to deal with and

are not a matter for the ministry to

meddle in. Nonetheless, it is said to

have warned Japanese banks of the

risks involved in allowing companies to

postpone settlement of their futures

contracts - widespread practice until

recently, according to industry sources.

Showa Shell expects to cover Us

losses over a period of 21* to threp

years by selling assets, including stocks

and property.

The company has emphasised that it

will not cut the Y8 annual dividend, but

the scale of the losses is expected to

keep it under considerable strain for

some time to come.
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INTERNATIONAL CAPITAL MARKETS

Spanish prices tumble as investor confidence wanes
By Trecy Corrigan in London
and Karen Zagor in New York

SPANISH government bond
prices fell sharply yesterday,
as the peseta's slide under-
mined confidence among inter-

national investors.

Although the bond market
opened quite strongly, prices
dropped when the Spanish cen-

tral bank felled to Intervene to

support the currency at Pta72
against the D-Mark. However,

GOVERNMENT
BONDS
most analysts still expect the
Spanish government to stay
within the exchange rate
mechanism, despite pressing
economic problems, particu-
larly unemployment
There was some speculation

yesterday that the authorities
might try to cut rates and
allow the peseta to drift to the
bottom of its band. But such a
move could prompt greater
pressure on the currency.

THE Italian bond market

also performed poorly yester-
day, shedding V* point, as fears
over the political situation per-
sisted. Dealers were concerned
that the cabinet shuffle over
the weekend bad not addressed
some of the deeper problems.
Expectations of a vote of

confidence in the next few
weeks are expected to continue
to depress prices.

THE bund market again
benefited from a flight to
quality, continuing its rally,
although further interest rate
cuts have already been
discounted.

Bund contracts on both the
London International Financial

'

Futures & Options Exchange
and the Deutsche TerminbOrse
broke through resistance
levels. But dealers said the
latest improvement was
sparked more by switching
than by outright buying.

INVESTORS In Spanish and
Italian bonds were seen
switching into Dutch, French
and Danish paper, as well as
bunds, partly based on
expectations of interest rate

FT FIXED INTEREST INDICES BENCHMARK GOVERNMENT BONDS
At) 22 Fab IB At) 18 fab 17 Feb 16

Year

Hgn* Urn'

Govt Sea(UIQ «57 9642 96.13 9SOO 9595 88.19 96S7 8S.11
Rml brtand 11225 112.06 11143 111.75 111.69 101.17 11225 97.15

Boata 100: Gownmaru SacuilKM lE/HWft FWm) harm IB2S.
*)or 7993193 Oonmmm SacurMas Hgn since compilation: 137.40 16/7/38. urn 40.18 <3/7/76)
FlMd internal Itkgft pint* compilation 11225 (22/2/63), law SQ.sa (3/1/75)

GILT EDGED ACTIVITY
ator • Feb 19 Bab 19 Fab 17 Fab 16 Feb IS

GB Edged Bergen* 1374 UoS 1384 1494 1432
5-Bay new 141J 1453 145.1 145.7 148.1

'

* SE activity Indictee rebaaed 1974

cuts in those markets.
The Danish bond market was

the strongest performer of the
day, gaining a full point Dutch
bonds also closed sharply
higher, supported by strong
domestic buying. The 10-year

bond broke through a

resistance level at 6V« per cent
as the market's rally persisted.

UK gilt prices ended virtu-

ally unchanged in lacklustre
trading yesterday. Slightly
stronger than expected GDP
data failed to impress traders,

who were rather disappointed
that last week's gilts tap total-

ling £l-2bn was still not fully

sold.

US Treasury prices turned
narrowly mixed yesterday
morning as the market contin-

ued to digest President Bill

Clinton's deficit reduction

The long-bond yield remains
at its lowest levels since the

issue was first sold to the pub-

lic in 1997. By midday, the
benchmark 30-year govern-
ment bond was up & at 10L&
yielding 6.992 per cent At the

short end of tbe market, the

two-year note was off A to yield

3-978 per cent.

Participants remain
enthusiastic about the
president's willingness to
tackle the vast federal deficit,

Coupon
Red
Date Priee Change Yield

Week
•flo

Uonih
•9“

AUSTRALIA 10.000 10/02 111.5348 *0.658 824 8.48 8.77

BELGIUM 8.000 03/03 107 SOX) • 7.54 7Ai 7.54

CANADA *
7.2SD 06/03 98.0000 - 7.53 7.S3 &0O

DENMARK B.000 05/03 98.6100 -M.080 8-51 6.76 8.42

FRANCE BTAN a 600 03/97 102JHJS8 -0.037 7.72 7 81 7.82

OAT a.500 11/02 108.0600 r 0.290 7JSB 7.84 7J8
GERMANY B.000 07/D2 107-9000 + 0.430 8.B3 7.04 7.18

ITALY 12.000 05/02 903360 4L235 13net 13.02 1320

JAPAN NO ITS 4.BOO 00/09 104 7262 *-asi7 387 4.03 421
No 145 6 500 03/02 1100686 + a654 3-60 422 4.33

NETHERLANDS &260 08/02 H0.3300 + 0.440 0 72 fl.92 7.17

SPAIN 10.300 08/02 KL20O0 4).900 1150 11.48 11.82

UK GILTS 7.280 03/98 102-16 + 5/32 6-68 6.71 7.15

B.750 08/02 112-20 + 8/32 t .85 782 633
9.000 10/08 108-01 + 5/32 BJO 8J9 a 79

US TREASURY -
8.250 02/03 100-20 + 3/32 6.16 8.40 648
7.125 02/23 101-03 5/3

0

7.04 8 77 7-28

ECU [French Govt) BJ00 03/02 104.B250 +Q.72S 7.78 B.12 8.07

London dosing, -denotes New Yorit morning session Yields: Local market standard
t Gross annual yield (including withholding lax at 12.5 per cent payable by non-res!-

Prices: US. UK In 32nda. others In decimal ToehnlcMl Dato/ATIAS Prtoo Sources

along with measures which
should slow the rate of
economic growth in 1994.
There was, however, some
concern that spending cuts
might not be sufficient to keep
inflation in check.

The Federal Reserve entered
the open market to arrange

SLSbn of customer repurchase
agreements when Fed funds
were trading at 3 per cent. The
move was widely expected.

There was also some
positioning yesterday ahead of

today's Si5.25bn two-year note
auction and tomorrow's $llbn
five-year note auction.

Toyota Motor’s $1.5bn placing off to a smooth start
By Antonia Sharpe

THE placing of Toyota Motor
Corporation’s $l.5bn five-year

offering proceeded smoothly
yesterday, reflecting the car
company's high credit rating

and the scarcity of highly-
liquid corporate issues.

INTERNATIONAL
BONDS
Meanwhile, syndicate man-

agers expect the European
Community to award a man-
date today for a Euromark
offering of between DM2.5bn

I and DM3bn. An EC spokesman
in Luxembourg had no com-
ment.

The market expected the
deal to have a seven-year
maturity and to be priced to

yield between 7 and 10 basis

points above the IV* per cent
bund due January 2000, which
closed at 104.33 yesterday to
yield 6.43 per cent.

This area of the yield curve
is viewed as relatively attrac-

tive to issuers, but a syndicate

manager close to the transac-

tion said that the maturity
also suited the EC’s funding
needs.

Turning back to the Toyota
offering, officials at the joint

lead underwriters, Nomura and
Merrill Lynch, reported good
demand for the bonds, reaping
the benefit of several days of

pre-marketing the deal.

They therefore expect the
bonds to be priced to yield the
lower end of the indicated
range of 38 to 40 basis points
above the when-issued five-

year US Treasuries, which
were yielding 5.32 per cent late

yesterday.
The bonds are expected to be

priced this afternoon. A sub-

stantial part of the proceeds of

the deal, which is the largest

ever corporate issue in the
international bond market, is

expected to be swapped into

yen.

The indicated pricing of the

bonds was viewed as attractive

when compared with the
recent dollar offering from the

Kingdom of Denmark which
was yielding 22 basis points
over comparable US Trea-
suries.

However, syndicate manag-
ers also pointed out that the

indicated yield on the new
bonds was about 10 basis

points below that on Toyota's

outstanding bonds due June
1997, which have lost some of

their attraction to investors

because they were now trading

at a substantial premium to

par.

The lion's share, or 60 per

cent, of the Toyota offering is

expected to be placed In

Europe, followed by Japan
with 20 per cent

A further 10 per cent
is expected to be placed
elsewhere in Asia, 5 per
cent In the Middle East and
5 per cent in offshore US
funds.

Elsewhere, the stream of
Canadian dollar offerings con-

tinued. as Mobil Oil Canada
raised C$l25m in a five-year

deal priced to yield 70 basis

points above the 6*4 per cent

Canadian government bonds
due 1996 which were yielding

6.92 per cent late yesterday.

The bonds kept to that spread
when they were freed to trade

in the afternoon.

NEW INTERNATIONAL BOND ISSUES
Borrower
US DOLLARS

Amount m. Coupon % Priee Maturity Foes Book runner

Toyota Motor Corp.(a) l-5bn (a) (a) Mar. 1930 1.876/1.375 M.Lyncti Inu Nomura Int
Sanwa Finance Arubatfb) 200 <t» 100 (b) 0.3/0.15 Sanwa IntamaUortaJ
CIU Investments# SO 8.876 100.8252 Mar. 1994 0.5/0.25 Citicorp Investment Bank
Banco Franceo// 40 10.25 88.0464 Mar. 1938 1.5/1 Merrill Lynch int

YEN
Tokai Flnance{Curacao)t#(c) 4Whi (C> 100 1C) Nomura Int/ Tokai Int

CANADIAN DOLLARS
Mobil Oil Canada 125 7.625 101.005 Sep. 1998 i.srsnsn ScotiaMcLeod
GECC 100 7.125 100.9175 Mar. 1996 1.375/US Morgan Stanley IrtL

AUSTRALIAN DOLLARS
Soc.QAn.Auttralla(d) 25 8.25 UBA Mar.1B97 1.75/1.125 Hambros Bank

GUILDERS
NIO(Q) 200 6.76 100.55 MarJ003 1/0625 Rabobank Nederland

Final terms and rton-callabJa unless staled. drPrtvato placement. {Floating rate note. #Soml-anmiaJ coupon, a) Priced today
to yield at the re-ofler price 38-40&P over pie 'when Issued' 5 year US Treasury, b) Coupon pays 3-month Libor -I- 0.75% lor

the first 5 years. + 1.25% tor years 6-10 and + 1.75% thereafter. Callable at par on any coupon payment date alter 5 years,
c) Coupon pays the Japanese long-term prime rate - 0.1% tor the first 5 years, + 0.1% for years 6-10 and + 0-0%
thereafter. Callable at par on Mar.1998 coupon payment date on any payment date tram Mar.2003- d) Issue launched on 15/

1/83 was Increased to A3125m. e) Borrowers hill name: Nederiandse Investsringsbank voor Ontwikkellngslandon.

An official at the lead man-
ager, ScotiaMcLeod, said that

the yield spread on the bonds
was wider than that on recent

issues but reported good
demand for the bonds from
continental Europe, especially

Switzerland.

General Electric Capital Cor-

poration of the US also tapped
the Canadian dollar market
with a three-year CSlOOm offer-

ing priced at 99.73 to yield 7.22

per cent
When the bonds were freed

to trade In the late afternoon,

they traded close to their

launch level

• Aga, the Swedish industrial

gas group, has announced a
DMSOOm commercial paper pro-

gramme for general financing
and the financing of its Ger-

man activities, writes Christo-

pher Brown-Homes in Stock-

holm.
The CP programme has been

arranged by Dresdner Bank
which will also act as a dealer

alongside Deutsche Bank and
Citibank.

Aga already has a $500m CP
programme on the Euro mar-
ket, a FFrlbn programme on
the French market and a $100m
programme on the UK market

Compliance is

expensive for

Japanese banks
T HE search by Japanese

banks for regulatory
capital that will push

them comfortably ahead of

minimum international levels

is becoming increasingly
expensive, as floating rate note

issues by two leading banks
yesterday demonstrated.
Tokal Bank and Sanwa Bank

both launched issues of perpet-

ual floating rate notes in the

international bond markets,
adding to a growing wave of

such paper in recent months.
In what Is believed to be the

first yen issue by a Japanese
city bank (or commercial bank)
other than the Bank of Tokyo.
Tokai raised Y40bn (6330m).
while Sanwa raised S200m to

add to a similar 3300m issue of

last week.
Access by Japanese banks to

the yen bond markets has until

now been restricted to a

restricted list including the
country's long-term credit

banks, the Bank of Tokyo and
Norlnchukin Bank. It is a privi-

lege which has long been
expected to crumble as
long-term credit banks such as

the Industrial Bank of Japan
have themselves extended into

areas like securities.

Both of yesterday's note
issues carry what are widely
seen as high margins over mar-
ket interest rates, reflecting

the shrinking band of investors

prepared to buy subordinated

debt issued by Japanese hanks .

The notes were reported to

have been sold mainly to

domestic investors.

They also have a step-up
interest rate structure, making
them increasingly expensive to

finance after the first five

years. A call option after five

years allows the issuers to

redeem them at that stage,

making them effectively five-

year bonds - although for reg-

ulatory reasons they are
treated as perpetuals, making
them eligible as tier two capi-

tal under Bank for Interna-

tional Settlements rules.

Tokai's notes fay a yield 10

basis points below the Japa-

nese long-term prime rate - at

present 5.2 per cent, but widely

rumoured to be about to fell to
42 per cent After five years,

the rate jumps to 10 basis

Richard Waters
and Emiko
Terazono on the

rising number of
floating rate

note issues

points over long-term prime,
and after 10 years to 60 basis

points. The Sanwa paper car-

ries a margin of 75 basis points

over threc-raonth Libor, jump-
ing to 125 and then 175 basis

points.

The search [or tier two capi-

tal reflects a concern by the

banks that Tokyo share prices

may not hold at current levels.

With the Nikkei stock index

held up at around 17,000 by
government support
operations, most or tbe coun-
try's banks are likely to clear

the 8 per cent minimum capital

to risk assets ratio required by
the BIS.

However the banks say they
need greater certainty that
their capital levels meet these

rules, which come into effect

formally at the end of March.
Both Tokai and Sanwa were

comfortably above the 8 per
cent level at the end of last

September (8.7 per cent and
8.81 per cent respectively,
according to Ibca. the specialist

bank credit rating agency.)

P
erpetual debt has a far-

ther advantage. Other
forms of tier two debt do

not count towards regulatory
capital once they exceed the

level of tier one capital

(paid-up equity and retained
earnings). This limitation does
not apply to perpetual loans or
securities.

Sanwa raised $800ra through
similar issues last year, and
bas raised S500m so far this

year. At those levels, the bank
says, it should have no diffi-

culty in refinancing the notes

after five years (or In the case
of one issue, seven years) -

although if the level of borrow-
ing rises, the refinancing bur-

den may be greater. Given
their need far capital, however,
this will not be the first consid-

eration of the banks.

MARKET STATISTICS

FT/ISMA INTERNATIONAL BOND SERVICE

umm are ttw i«ow Intereukmal banoa tor watch fltore to" atoaqptti MooreSery tnarfcM.

Ch*.

Issued Bid Offer dw Yield OTHER STRAIGHTS

3

Lntoal prtoea »t 7:05 pm on February 22

U.S. DOLLAR STRAIGHTS
AWSyB'H
ALBERTA PROVINCES 3/895
AUSTRIA 8 1/200
BASK OF TOKYO 8 J/B 96 ....

BELGIUU95/S98 .

BFCE73/497
0NP8 5/8 94
BRITISH GAS 021
CANADA 996
CKE91/495
CIA KAYiERA PEREZS 96
COUNCIL EUROPE 8 96 -

CREDIT F0NCIER91/299 . ...

DENMARK 8 1/4 94 -

OENMARK91/495 -

,
ECSCai/4%
EEC81/4 96

EIB91/497 . -
ILICDC FRANCE 998
EURO CRED CARD 1ST 994
EUROnUA91/496

>. . IT 0EV C MP9 1/298 . . . .

FINLANO 7 7/897
FINNISHEXPORT 9 3/8 95
FORD CAPITAL 9 3/4 97
CEN ELEC CAPITALS 3/896
CMAC4U896
GUINNESS FINANCE 8 94 . -

IBM 1HTL FIN 7 >»0 9*
IND BK JAPAN FIN 7 7/8 97 -

INTERAAIFR DEV 75/8 96. .

ITALY 8 1/294
JAPANOCV0K894
KANSAItUXPWRlOSb. ..

tru FiN 8 97
NEW ZEALAND 994
NIPPON CRED BK 103/895
NIPPON TEL&TUS 3/895
ONTARIO 8 1/201
ONTARIO HYDRO 115/894 . ...
OSIER K0NTR0LLBANX8 1/2 01 .

PCTRO-CANADA 7 1(496
QUEBEC HYDR09 3/4 98 • ••

QUEBEC PR0V99B
. SAIMSBURY 91/0*6.
t SAS 1099

S8AB91/295
SNCF9 1/298
5TATEW NSW 8 1/2 96 ....
SWEDISH EXPORT B 3/896 . . ..

TOKYO ELEC POWER 8 3/4 96
TOKYO METROP0US8 1/496 . ..

WORLD BANK 8 3/899
WORLD BANK 8 1/4 97
XEROX CORPN 8 3/896

DEUTSCHE MARK STRAIGHTS
AUSTRIA5 7/897
BELGIUM 73/402.
BNP B 1/4 01
DEUTSCHE FINANCE 71/2 95 .

EESCBSTB96
E/8 7 1/299
FINLAND 7 1/200 ....
GENERAL ELECTRIC 8 3/495 . .. .

INtCR AVER DEV900
IRELAND 7 3/J 02 . ...
KFW iNTL FINANCE 7 1)447 _
SWEDEN 8 97.

.
- • ••

TOKYOEUC POWER/ 5/8 02

TURKEY ID 3/4 96
UNITED KINGDOM 7 1/897.
VOLKSWAGEN COM 85/897
WORLD BANK0 15 -

WORLD BANK 5 3/4%
WORLD BANK 83/400

fc SWISS FRANC STRAIGHTS
ASIAN DEV BANKMO .

COUNCILEUROPE 4 3/4 9B
EIB63/4D4 ...
ELEC DE FRANCE 7 1/406

FINLAND 7 1/4 99
GENERAL MOTORS? 1/295 ...

HYUNDAI MOTOR FIN8 1/Z 97 .

ICELAND 7 51800.
JAPAN DEV BK 5 1/2 94 . .

KOBE6 3/801 . -
NEW ZEALAND 4 7/8 99 ...

QUEBEC HYDRO 5 08 . .

SNCF 7 04

WORLD BANK 5 03

WORLD BANK 701

YEN STRAIGHTS
DENMARK 7 95
EIB45/894
El£C DE FRANCE 3 5/B 9b

nNlANO 63/4%
INTERAUER DEV 71/400
JAPAN DEV BK 599
JAPAN DEV BKb 1/201

KAHSAI ELEC PWR4 5/894 _ ..

NIPPON TEL 6 TEL 5 7/896

NORWAY SI'S95
SNCFb3/400
SWEDEN 55-895
WORLD SANK b 3M 00

200 106*1 106 Ji

600 110% mij
400 112%
100 107

250 116
150 107
300 105
1500 l

iooo no% me
300 1091. 109>i

too 97 97 lj

IDS 107% 108**

300 U6% 1171,

150 105% 106
1571 109% 109%
193 109% 109%
100 106% 109%
250 1076 108%

1000 U4% 114%
200 114% 115

325 105% 106

100 111% Ul%
150 115% 116

200 107 106

200 110% U0%
250 112 112%
3S0 111% U2%
200 107% 108%
200 104'

200 103
200 106

200 107
1500 106'. ...
150 104% 1049
350 113% 113%
200 106% 106%
ess 106% .

u>7

ISO 110% 111*.

300 109% 109%
600 109% 110%
ZOO 106% 107%m 112% 112%
200 105% U™
150 114% 115

200 111% ill

150 110% U0
200 ill 112 .

5S0 109% 109%
150 116 J16%
200 108% 106%
700 108% 109%
300 110% 110%
200 109% 109%
1500 13 U3%
1500 112% 112%
100 107% 107%

MO 96%
500 104%
200 107%
1000 101 %
700 106%
400 105%
3000 102%
300 104
300 113%
500 103%
1500 103
2500 105%
1000 104%
500 10<%
SOW 102%
400 105%

2000 22%
30a 99%

1250 111%

98%
104%

101%
106%
105%
102%
10«%
114%
103%
103%
105%
104%
105%

111%

100 103
250 1

300 __
100 UD
300 108%
100 102%
100 106

104%
100c

Los ling

109
103

107%
100 106% 1M%
100 100% 100 .

240 104% 104%
200
100
450
150 .. .

600 U0%

89% 90?

99% ‘tt

40000
40000
20000
60000
30000
100000
1S0OO
60000
50000
50000
30000
20000
50000

106% 106%

101% 101%

105% 105%
107% 107%

115% 115%
104 104%

113% 113%
101% 101%
106% 106%
103% IB
112% UZ'i
103% 104%
113% 113%

4.60 EHER6/E BEHEER83/498FI

5-E UNHEVER900F1
ALBERTA.PROVINCE 105/896 CS„.

2K BELLCANADA 105/B99 CS
. BRITISH COLUMBIA 1096 CS....

12 u 06101/89801
,u aJ5 ELEC 0E FRANCE 9 3/4 99 CS

1, 502 FORD CREDIT CANADA ID940
444 «X ELEC CAPITAL10960-

+% 10.20 KFW INTFIN 1001 CS

+% 558 NIPPON TELA TEL 10 1/4 99 CS

-% 6.06 ONTARIO HYDRO 10 7/899 CS
423 OSIER KONTROLLBANK 10 1/4 99 CS ..

-% JS 0UEBECPMV 10 1/2 98 CS

.. 5-® BELGIUM 9 1/8 9b Eoi

t> H2 CREDIT LYONNAIS 9 96 Ecu

-%

5 IB

569
5.63
5J9
5X1
6.01

5X3

105%
104%
107

107%
106%

DENMARK75/896Eu
EEC 7 5/8 94 Era

B 1097 Era -
FERRO DEI STAT 10 1/8 98 Era

ITALY 10 3/4 00 Eni

_ UNITED KINGDOM 9 1/8 01 Ed
ill AIDE 10 99 AS
6.44 BP AMERICA 12 1/496 AS- —
5.41 COMM BK AUSTRALIAU 3/4 99 AS . ..

634 KKSPOKTFINAJC 123/895AS -

J® EUROFIMA MS/894 AS....

-%

IS MCDONALDS CANADA IS 95 AS. ...

MT AUSTRALIA BANK 14 3/4 94 AS...

UWLEVEB AUSTRALIA 12 98 AS
VOLKSWAGEN INTI 1594 AS

K.22 ABBEY NATL TflEAS 133/8 95 £

-L 6j| ALLIANCE &LEJCSU 3/8 97 £

-% 4J7 BRITISH GAS 12 3/4 95 E-
+% 537 BRITISH LAN0 12 1/2 16 £

+% 456 DEUTSCHE BK FM U 94 £

+% 6.06 E)B1097£_
-% J-5 HALIFAX 103/8971

> 6.46 KS8C HOLDINGS 116902C
“*• ITALY 10 1/2 14£ -

LAND SECS 9 1/207 £
NORWAY 10 1/294 £._

jS ONTARIO 11 1/801 £

SO? SEVERN TRENTU 1/2 99 £
TOKYO ELEC P0WERU 01 £.....

-2 5.75 WORLD BANK U 1/4 95 £..
-% 526 TOC FIN9 1/4 02 N2S ...

-% 548 WORLDBANK 1494HZS
538 CEPME1095FFr
MB EJJ-AQUTTAINE999FFr_

“% SNCF9 1/497 FFr _...
-4* 6.01

+% 6.41 FLOATING RATE NOTES
4% 7 08 ALLIANCE 4 LEICS 0.0894 E

BANCO ROMA 99

,

636 BELGIUM 1/1697 DM

+% 7.01 BRITANNIA 1/10 96 £..._
-% 6.96 CCCE06ECU -
+% 6.“ cmZEHS FED 0.1596—
-% IS CREDIT FONaER-1/1698
*b 6.49 DENMARK-1/896—
*% 6*B DRE5DNEH FINANCE U32WDM—
+

!
1 IK ELEC DE FRANCE 1/8W

-H ?18 FERRO DELSTAT94

-% 733 HALIFAX 1/10941
-% N70 IROAND9S
4% 6.07 ivalY 08. .

639 LEEDS PERMANENT 1/846 £

NEW ZEALAND 1/8 96

*•*« 568 SOOETE GENERALE96

.
9-g STATE BK NSW 3/16 90...-

+% 5 78 siATfBKWCTHBAO 0599

+%

+%

619
678
b 16

568 CONVERTIBLE BONK
5J7 BURTON C80UP 4W 01 £

t.j 6.00 CHUBBCAPIIAL6W—

m * 539

HILLSDOWN 4 1/2 02 1

&7 SS®fi“v;.
+% 405 6HTSUIBANK25/8D3-.

4 11 MOUNT SAFIN 6 1/297

+% 4.73 0GDEN 602

429 SEGA ENTERPRISES3JU246 . . ..

tari BM Ofhr
av.

YUM
500 UI/% 108% -% 7JB
500 uo% 111 -% /.U
500 107% 106 -*1 7./1

150 uo% Ui% -% B.46

500 Ulb% 10b% /.m
130 109% uo% -% i.n
275 108% 10

u5
1.14

100 102% -% 824
300 Uft% 106% +% /US
400 109% 109% +% BJb
200 U0% U0% -S 820
500 1US 112% -% aJb
150 110% Ul% +% 603
200 109% 109% +% 637
1230 103% 103% +% /.ft

125 101% 1112% +% 643
250 9B% 99% IS 612
200 96% 99% +'l 69/
1125 10/% 107% -% 7IM
500 UI/% 108% +% 610
1000 U2% 112% +% 634
2750 106% 10/ +% /93
100 106% 106% 663
100 110% 111 +% 820
100 124% 124% +% 675
75 109 109% -% 7M>
75 108% 10B% 121

1D0 IMS 115% +% m
150 10b% 107% -% 1.23

ISO 114% U«% *% 648
100 108% 108% “% 73B
too 112% 1U% 6.42

100 113% 113% 750
300 m% 111% -% 6.43

uo 112% 113% 1L2B

225 104% 104% 6.1b

636J 109% 110% 704
100 110% 110% -% 734

152.724 113% 114% +% 939
400 U»% 108% +% 956
200 97% 98% -% 9.79

200 104 104% bJi
100 Lib llb% +% 8J0
150 115% 115%
150 113% 116% -% 828
100 109% 110% -% 6.45

TS ll)b% 10/% “% 623
75 104% 105% at*

2000 .103% 103% +% 632
bOO 102% 103% 639

4000 104% 104% +% /49

- 3IMIC.DK wn
S i® UNITED KINGDOM -UB 9b <w«u

5-fi yMKSHIREBS 1/10*41 165

300
200

300
158
200
100
ZOO
1000
1000
400
ZOO
iooo
200
300
500
200
250
500
300
250
125

4000

Con.
ij»ied •rift BH Otter Frau.

UQ 229 134% 136%
250 Bb 118% 119% *1426

300 5067 107% 109 *827
b5 L0554 92% 93% *6185

500 23175 U5% U5% *060
400 19.1 123% 125%

ISO 397 124% 125%
84 6.72 91% 92% «937
9B 5.64 83% 8*%
200 2332b 75 77 *3576

100 2283 99% 100% +369Z

65 39077 89% 40% *6105

200 100139 114 115 *535

90 L775 132 113 *54 40

300 3606.9 76% 77% +37 80

300 82% 97% 98% *4560

103 71b 129% 130% *651

+% 459 SMITH & NEPHEW 4 02 £-.
’ 341 5UUIT0M0 BAHK31/B04

% 389 TEXAS INSTRUMENTS23/402 .

3 74 THORN EMI 5 3/404 £ ..

4 01 • tto intomwUea available - provtoue tor'* P"4*

t% 454 t Only on* marLM aupuMod a pried
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RISES AND FALLS YESTERDAY

BU Drier

9930 9986 6.4H0
99.19 99 44 5 can
100 05 10612 9 9375
99.98 1DD.11 37300
9930 10030 52500
9930 9950 6.4750
9675 9938 105625
99.25 99.73 5.0000

100.40 10652 60000
9951 9956 3 4063
99.93 99 96 85313

102.02 102.77 52500
100.24 100 76 35250
99 09 9934 34375
99.95 100.02 63600
9954 99.74 35700
10649 100X1 35250
99.71 9931 73750
10011 10028 35750
9935 99.70 35250
9957 99.73 3.1875

9957 9982 35938
9671 9B.97 3 7219
99.90 99.97 32500
9937 99.97 6J500

British Funds
Other Fixed hitertst.

Commercial, Industrial

Financial & Prouertjr

Oil & Gas.
Plantations

Mine
Others.

Totals

Rises Falls Same
60 4 13
4 1 10

306 217 893
143 101 551
19 18 47
0 1 7

27 18 94
53 35 30

612 395 1,645
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P

320
440
490
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15
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3
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IS
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II
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TRADITIONAL OPTIONS
• First Dealings Feb. 22

• Last DeeUIngs March 5

• Last Declarations June 3

For settlement June 14

3-month call rate indications are

shown in Saturday editions.

Calls in Acorn Computer, ASDA,
Avesco, Babcock, Blmec, Bar-

com, Costa In, Enterprise Com-

puter, Ferranti, Hanson warrants,
Hartstone, Lloyds Thompson,
Medeva, Ulcrovltec, Nurdln A
Peacock and Tottenham Hotspur.

Puts in Barcom, Euro Disney and
Medava. Doubles in ASDA, Chan-
nel Hldgs., Cupid, Enterprise
Computer and Microvtlec.

FT-SE ACTUARIES INDICES

The FT-SE 100. FT-SE MW 250 and FT-SE Actuaries BSD Indices and the FT-SE
Actuaries industry Baskets are calculated by The International Stock Exchange
of tbe United Kingdom and Republic of Ireland Limited. ° The International

Stock Exchange of the United Kingdom and Repnbllc of Ireland Limited 1898. Ail

lights reserved

The PT-Actuaries All Share Iiute* Is calculated by 1918 Financial Times Lim-

ited In conjunction with the Institute of Actuaries and the Faculty of Actuaries.

O The Financial Times Limited IS93. All rights rewrvBd

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices, the FT-SE
Actuaries Industry Baskets and the FT-Actuaries AU-Share Index are members of

the FT-SE Actuaries Share Indices series which are calculated In accordance

with a standard set of ground rules established by The Financial Times Limited

and stock Exchange in conjunction with the Institute of Actuaries and
the Faculty of Actuaries.

“FT-SE" and “Footsie* are joint trade marks and service marks of the London

Slock Rvrhgnpa am* The Financial Times Limited.

LIFFE EQUITY OPTIONS

CALLS PUIS
Apr M Oct Apr M Oct

CALLS PUTS CALLS

Alld Dons 550 58 68 77 5 18 S
re% i 60U n J8 48 22 42 48

ASDA 5710% 13 15 2 5% 6
PM) 67 3% 8% 12 7 11) 12

Brit. Alreays 280 17 25 30 13 25 28

PZ84 ) 300

5mK1 Bdon A

9 1/ 21 23 J6 40

420 23 38 47 20 27 36
t*421J 460 «% 21 30 47 52 68

Boots 460 44 55 63 5 17 21
1*492 1 MO 19 30 41 19 36 40

B.P. 260 19 27 32 7 15 IB
1*270

)

2B0 8% 17 22 17 25 29

Brilth Steel 70 9% 14 16 4 7 9

P76I 80 4 9 11% 8% 12% 15

Baa 550 57 70 82 7 19 26

P588I 600 23 40 56 2b 42 48

CA Wire 700 52 60 82 11 27 34
1*734) ftO 22 41 54 31 31 59

fw»lll**» 550 36 52 62 13 28 »
P570I 600 14 29 40 140 66 62

Coo. Uflloo 580 16 35 43 28 37 48

P584) 629 4% 18 24 66 n 80

Fhons 220 24 36 44 11 24 30
TOO) 240 lb 26 ft 21 ft 41

GKN 460 23 34 40 18 28 37

P475I 600 6 18 24 4b 62 61

Grand MeL 420 42 56 63 6% 16 23
1*4501 460 15 33 43 23 36 42

I.CI. 1050 46 72 B5 50 67 90

P107W UOO 26 51 61 W 100 118

KtagTsher 535 35 48 57 10 27 37

P453) 5B4 13 23 36 37 63 66

180 2b 32 39 7 15 22

P1491 200 13 21 29 1/ 26 32

460 .34 42 45 5 18 24

P4B41 500 11 18 24 22 42 4b

MAS 330 20 30 as 7 16 19

(“3431 360 6 14 21 24 33 3b

Satasturr 500 34 « 55 9 23 27

P5Z1) 550 9 21 30 » SO 56

SMI Tram 5M 30 42 50 12 20 29

P575! 600 6 19 26 46 49 67

Surehtose 180 19 78, 32 7 13 17

P186I 200 a 17 25 17 2S 28

Tratal 70 12 15 18 I 5% 6%
1*78

1

01 6 10 12 6% 11 14

Utd. Btouiu 330 33 38 45 7 14 20
<°350 > 360 14 23 28 21 31 35

UoHeier U0D 62 80 100 18 34 41

P1145I 1150 29 53 73 42 56 64

OpUte » BN Jtog Fte tey AP|

Bril Arm 260 9 27 41 8 30 3B

1*260

1

300 3% 19 34 23 42 52

OptJop Fft MV A« Frit Mar Are

BAA 750 47 65 75 1 13 25

1*7941 BOO 4 34 46 15 33 47

BAT Ink 950 15 42 58 6 45 53

P959I lflOO 2 21 Z7 44 77 B4

BIB 550 10 23 35 3 22 28
P556) 600 1 7 15 45 5B 82

Brit. Telecom
1 990 16 30 33 2 9 17

P405J 420 1 13 16 IB 24 33

Cater Sch 460 8% 22 32 4 22 2B
1*464 1 600 2 8 16 36 51 54

Eastern Bk 430 22 _ 1 _ _
1*450 1 460 2 20 28 13 24 38

Ureas 460 12 27 37 3% 22 29

1*467

1

500 1 12 21 35 49 54

GEC 280 18 25 29 1 6 12

C°296 I 300 2 13 18 5 13 21

Hanson 240 8% 15 1B% 1 B 13
1*247 1 280 1 3 5% 33% 36% 40

LASMO 160 18 24 31 1% 10 15
1*176

)

iao 3 14 21 6% 20 26

Laos tads 140 7 16 21 2 12 16

1*1451 160 1 8 13 17 24 28

P.AO. 550 14 37 47 5% 140 50

P556

)

600 1 17 28 45 74 B2

PilklisfUa UO 7 16 20 2 8% 15
1*114

)

120 210% 15 7 15 21

Prudential 300 16 24 28 1% 13 17

(•314) 330 1% 8% 15 17 31 &
ATX 600 50 57 70 2 17 27

Pb45> 650 7 28 43 U 43 50

Scot. A New 420 16 32 43 2% 13 2b

P433 1 460 1 14 22 31 36 50

Tesco 240 6 17 23 4 15 U
P244 1 260 1 9 16 187 28 31

Tkamrs Wti 500 22 36 <2 1% 13 24
1*518 1 550 1 U 17 35 40 54

Vodafone 360 32 45 52 1 10 17
1*388

1

340 5% 26 35 6 21 30

Opdu Mar Jre So Mu Ja Sto

After Nil 360 29 35 43 7 15 22

P3B41 390 9 20 78 22 SO 17

Amiad 20 6% 7% 8% 1 1% 2

P25 1 25 2% 4% 5% 2% 3% 4%

Bardan 420 S3 43 52 11 21 31
1-447 J 460 11 23 33 33 43 55

Blie Crete 220 23 29 37 7 18 26

POT) 240 11 19 27 16 30 37

BrfUsb Gas 28011% 16 21 S 14% 19
(*285 1 300 3 712% 17 28 31

DtOB 220 15 24 2B 10 16 23
t*223

)

240 6 15 20 22 27 34

Ewetwori 460 45 69 85 12 28 40
M961 500 23 46 65 30 47 hZ

Optee mm An kf Mar Jw ft

650 25 51 72 28 46 56
P6621 m 9 30 51 64 79 88

HlUsdOMi 140 18 22 24 3 10 14
P154) 160 6 11 15 12 22 26

tmtia w 6 13 16 6% U 15
P91I 100 3 8 12 13% 17% 21

HSBC 75e sits 550 48 62 77 10 28 39
1*588

)

600 18 36 53 31 54 65

Nail Purer 300 22 32 36 3% 11 17
1*315 > 330 6 16 21 18 25 32

tastes 1300 49 90 120 42 74 94
1*13131 1350 a 65 7b 105 120

X Rone 120 11% 16 19% 4 9% tf%
1*1281 130 6 10% 15 8 15 IB

Scot Power 220 IB 25 29 2 5 13
TO5) 240 S 13 18 8% 14 23

Sears 100 6 9 13 3% a 11

(-101 ) 110 2% 4% 8% 12 16 17

Forte 180 18% 25 28 4% 13 IB
1*1941 200 8% 14 19 12 22 24

TtumEMI 800 56 74 84 6 17 35
PB37 1 (fill 20 43 54 26 39 60

TSfl 160 19 75 27 4 8 12
PI73I UH B 14 17 14 18 23

Vial Reeh 35 7% 9 9% 1% 2% 3%
PS40J 40 4 5% 6% 2% 4 6%

WfOcon* 900 38 69 97 25 50 65
P910) 9M 17 47 74 52 77 94

EURO FT-SE INDEX (>20391

2673 2723 2775 2825 2875 2925 2975 3025

CALLS
Mar 175 130 89 56 33 15 7 3

187 148 lib 81 55 36 22 14

May - 167 - IDS - 61 - 33
Jill - - - 118 - 70 - 40
5ep - - - 165 - - - -

puts
Mu a 12 22 36 64 99 140 186

19 28 41 58 B4 1L1 150 191
May - 39 - lb - 131 - 201
Jan - - - 90 - - - -
Sep - - - 122 - - - -

FT-SE DUia 1*2839)

2451 27tH 27H 2M0 2BS0 2910 2950 3MB

CALLS
War 200 1&3 1U 74 42 22 9% 5

21

2

1/0 130 95 67 44 7H 15
May 2Z7 1B7 152 117 89 67 47 34

Jtn 240 199 US 131 105 82 62 41
Dec t

- 285 - 225 - 170 - 120

PI/T5

Mar 5 9 lb 30 50 82 122 167
Apr 16 24 34 50 71 99 134 173
May 27 36 49 M 89 116 149 m
Jui SI 48 63 n 100 178 ua 193
Dec i

~ 100 ' 139 - 180 - 235

Primary 22 Total Contracts 20,781
Calls 14.148 Pats 6.633
FT-SE toon Calls 4.827 Puts 2,090

Earn FT-SE Calk 111 Aits 162
Tlnderiytog seewtty one*, t Lon* dated raky mths

Premiums sbowt are based on dosing s/lrr prices.

FT-ACTUARIES FIXED INTEREST INDICES

PlllClMBICeS

Mon Day's Fri Accrued xdadj.
Feb change Feb Interest 1993
22 % 19 to date

British Gncmmsri

1 Up to 5 rears (24)..

.

129-55 48.12 129.40 1.76 1.72

2 5-15 years (22). 146.48 48.14 148.52 1.41 2.85

3 Over 15rears (8)... 156.77 -HUO 158.61 1J5 1.80

A IrredeeniablB(h) 179.89 4028 178.59 3-37 0.00

5 All stocks (60)... 144.77 48.13 144.70 1.56 2.27

Met4Jaka)

6 Up to 5 years (21.. 183.34 10333 0.05 1-51

7 Over 5 years (12).. 171.01 48.23 170.61 0.65 0.87

B All stocks (14)... 17U1 +0.20 171.16 0-58 0.96

9 Debt & Loans (U).. 127.29 40.19 127.04 1.97 1.86

AVERAGE GROSS
REDEMPTION YIELDS

Mon
Feb
22

Frl

Feb
19

Year
ago

Brittsk toemmait
1 Id* 5yran OM 633 859
2 Coupons ISyarn. 7.82 7.82 9.16
3 (0%-7%%! 8.11 8.15
4 Medium 5 rears. 6.88 6.92 9.41
5 Coupons 15 rears BJI 832 9 24
6 (8^1041%) 20 years 8.48 6.49 9.20
7 High 5 years...- 7.05 7.10 9.64
B Coupons 15yeais 8-57 B39 934
9 U1V) 20 years 8.65 8.67 9.27

10 IrrtdeemableslFlat Yield) 155 837 936
Inhi-Ufllud

11 Inflation rate5% Uptown. 2.01 2.01 365
12 Inflation rate 5% 0»rr5irs. 3.50 332 4 31
13 Inflation rate lOft Upu5rra. 1.13 1.13 2.97
14 Inflation rate 10% 0»er5jrs. 3-31 333 4.12

15 De)s& 5 years.... 8.61 8.62 10.86
16 Loans 15yeprs. .. 9.41 9.42 10.63
17 25 years.... 9.63 935 10.46



Airtours bid on hold

awaiting probe move
By Richard Gourtay

AIRTOURS AND Owners
Abroad, the rival travel group

it is bidding for. continued to

trade shots as the Takeover

Panel put the timetable of the

£225m bid on ice pending a

decision on whether it should

be referred to the Monopolies

and Mergers Commission.

Owners Abroad accused Air-

tours of continuing to deny its

shareholders the information

they will need to make a deci-

sion on whether to accept the

paper offer that is accompanied

by only a partial cash alterna-

tive.

An Airtours adviser said that

Owners Abroad's annual
report, published last week,

was the first financial Informa-

tion that Airtours had
received-

*lt has same pot hales, not to

say black holes,” which needed

to be taken into account when,

and It Airtours was consider-

ing whether to raise its offer,

he said.

Mr David Crosslaad, Air-

tours chairman, called Cor the

protagonists to get back to the

“real issues" of “track record

and what is good for sharehold-

ers" once the trade and indus-

try secretary has decided

whether to refer the

bid.

Answering questions posed

by Owners Abroad last week,

Airtours said that having a

financial year-end of Septem-

ber 30. rather than at the end

of October, after the end of the

holiday season, bad no mate-

rial effect on Its profits.

Deferring the cost of "empty

legs" to the next year in this

way has the effect of increas-

ing profits by less than 2 per

Board shake-up at Harmony
By Tim Burt

HARMONY LEISURE, the

loss-making pubs and restau-

rants group, yesterday
announced sweeping board

changes and proposals Cor a

rights issue following an evalu-

ation of its poor trading perfor-

mance by Guinness Mahon, the

merchant bank.
Mr Bob Dawson, chairman,

and Mr John Lever, a director,

have resigned from the board.

Mr Stanley Lever Is to relin-

quish his position as managing
director, although be will

remain in a non-executive
capacity.

Mr John Main, a director at

Southend Property Holdings,

was named yesterday as chair-

man and chief executive. He
has been Joined on the

board by Mr Martin Marcus,

joint managing director

of Queens Moat Houses.

Southend Property and
Queens Moat together control

almost 20 per cent of Harmo-

ny's share capital.

Mr Marcus said the new
board was preparing a rights

issue in a bid to restore Harmo-
ny’s capital base which has

been depleted by accumulated

losses of £6.9m over the past

three years.

“The management of Har-

mony was unsatisfactory and
the company needs extra

equity by way of assets and
cash," he said yesterday.

The proposed rights Issue,

which has yet to be approved

by shareholders, is likely to

involve issuing new ordinary

shares of 5p; it was not clear

last night what the ratio would
be for existing shares.

Mr John Main said the full

terms would be announced

Peugeot tumbles to £10.2m
By Kevin Done,
Motor Industry Correspondent

PEUGEOT TALBOT, the UK
subsidiary of PSA Peugeot
Citroen, the French car maker,
suffered an 80 per cent fall in

pre-tax profits last year to

£l0Sm.
The foil from foOftm in 1991

came despite turnover
increased to £l.53bn (£L44bn).

Mr Geoffrey Whalen, manag-
ing director, warned yesterday

that trading conditions would
remain difficult and margins
would continue to be
“depressed" in 1993.

Peugeot Talbot’s pre-tax prof-

its have dropped steeply dur-

ing the prolonged UK recession

from £135m in 1989 and £109m
in 1990.

After-tax profits fell last year

by 82 per cent to £6.8m, from
£36.3m in 1991.

The company is being forced

to halt production for three

days this week from Wednes-
day to Friday at its Ryton, Cov-

entry assembly plant in the

face of weak sales In particular

in export markets. About 3,500

hourly paid production work-
ers will be laid off with the loss

of 5 shifts.

The announcement of the

sharp deterioration in the com-
pany’s profitability was accel-

erated In the face of the con-

tinuing threat of industrial

action at the Ryton plant.

The workforce is due to bal-

lot again on Monday about a
two-year pay deal, after aban-

doning a previous strike threat

last Friday.

Peugeot Talbot car exports

from the UK dropped last year

by 13.6 per cent, from 6L384 to

53,019, reflecting lower demand,
in some continental European

markets, said Mr Whalen.

In the UK, the Peugeot
marque Increased its market
share to 7A per cent (73 per

cent) helped by a 73 per cent

jump in sales volume to 124,019

(115,557).

Mr Whalen said that profit

margins had been squeezed by
difficult market conditions

both in the UK and in conti-

nental Europe, by the impact
of the devaluation of the

pound, and by increasing
demands to meet tougher envi-

ronmental requirements and
higher vehicle safety and secu-

rity standards.

Car output at the Ryton
assembly plant fell by 23 per

cent last year to 85,728, against

87,965 in 1991. The company
started production last month
of a second car range at Ryton,

the Peugeot 306, which will be

launched in the UK in April.

British Vita is

supporting the

British Olympic Bid
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Bitter dispute comes to a head

Water pays
^-censees cjajm new leases are onerous. Philip Rawstome reports
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cent of profits, Airtours said.

The bidder also said that

while the figures were not

directly comparable, Airtours

provided more than double the

amount for maintenance costs

for its aircraft by comparison

with the amount Owners

Abroad provided for its 17 air-

craft.

Airtours repeated that it

believed Owners Abroad did

not have in place adequate for-

ward foreign exchange cover.

While Owners Abroad had

£l73tn, or an amount equal to

about 22 per cent of sales, Air-

tours bad £195m or about 48

per cent of sales, according to

Mr Harry Coe, Airtours finance

director.

Mr Michael Heseltme, the

trade secretary, Is expected to

announce whether he is refer-

ring the bid within the next

few days.

engineer
By Angus Foster

shortly. Such a rights issue

would help Harmony build a
new vehicle for asset invest-

ment, he added.
“The wbole company Is very

tired and needs to be rejuve-

nated,” be said.

The appointment of Mr Main
follows mounting concern at

the group's performance,
which escalated last year after

Harmony announced interim

pre-tax losses of £344,000 in the

six months to September 27.

Yesterday the company also

announced a profits warning
for the six months to the end
of March this year and said

there would be a "significant

pre-tax loss” for the full year.

The Harmony board has
been under Increasing pressure

since rebel shareholders
launched a campaign for the

appointment of new non-execu-

tive directors last October.

WELSH WATER yesterday

became the sixth water com-

pany to make a significant

acquisition this year when it

paid np to £56.lm for Acer

Group, the consultant engi-

neer.

Welsh has been rethinking

its diversification policy since

it sold a controversial 14.9 per

cent stake In South Wales
Electricity last December.
Analysts said the decision to

concentrate on engineering

made sense and gave Welsh a
meaningful non-core business.

Mr John ELEred Jones, chair-

man, said the acquisition

would allow Welsh to grow its

non-core profits. “We see our-

selves as an infrastructure ser-

vices company, so Acer is

exactly the step we were
looking for,” be said.

However, the deal was
attacked by Mr Rhodri Mor-

gan, MP for Cardiff West and
Labour spokesman on the

water industry. He said

Welsh's previous diversifica-

tions, which include a loss-

making hotel arm, had been

“disastrous”.

Acer was formed In 1987

“TT WAS my dream to have
I my own pub. Now it's

1 him erf into a living night-

mare," said Mrs June Varty,

licensee at the Gardeners
Arms, at Droylsden, near Man-
chester.

Today. Mrs Varty will join

other licensees of pubs owned
by Inntrepreneur Estates, the

Grand Metropolitan/Courage
joint venture, in picketing

GrandMefs annual meeting in

London. They are protesting

against "excessive rents and
onerous leases” which, they
claim, are forcing hundreds of

Inntrepreneur landlords
towards bankruptcy.
GrandMet insisted yesterday

that less than 100 leaseholders

were Involved in the protests.

' Long-term leases had been
agreed with 4,700 of EEL'S 6350

pub licensees. Since EEL was
established nearly two years

ago, between 7 per cent and 8

per cent of licensees have gone

out of business compared with

15 to 20 per cent a year under
the old tenancy system.

The leases, and the rental,

which takes into account turn-

over, the pub location and
other factors such as the likely

cost of repairs, are freely nego-

tiated." the company said.

But Mrs Varty added that a

show of hands at a meeting of

110 Inntrepreneur leaseholders

in north-west England earlier

this month showed that many
or them had been visited by

bailifik.

“I have had three visits."

said Mrs Varty. 53, “hut I am
not going without a fight."

“Inntrepreneur want £1,500 a

week from me In rent and

arrears but my weekly takings

are only £1,000.”

Mrs Trisha Boyce, who runs

the Britannia Inn, at Alcorabe

in Somerset, founded the

National Association of Inntre-

preneur Lessees (Nall) five

Tnontbs ago to contest, includ-

ing through court action, the

terms of the company's leases.

She said the lessees would

ask the courts, and if neces-

sary the European Court, to

declare the leases null and
void.

M rs Boyce acquired
her lease for £52,000

in 1991. Her annual

rent Is £18300 - four years

earlier when the pub was
owned by Ushers, the rent was

£4350 a year,” she said.

Charges, such as insurance,

and the cost of repairs to the

300-year-old pub, added to the

burden. “Trade is hit by reces-

sion and growth will always be

limited. This is a village pub

without a car park." -

On legal advice, she tout

GrandMet last year that she

did not want to be freed from

tied beer supplies. “If I wasn't

freed, they could not increase

my rent"

Mr Martin Moore, licensee of

The Bridge, at Uckfield, East

Sussex, signed the 2Q-year

leafy for his pub in 1991. The

rent was £18,000 a year. “I

knew that would be tough to

find in a recession," he said.

"But I spent my £35,000 savings

In refurbishing ... and I

managed to keep my head Just

above water”
Last October, when the pub

was freed, under the govern-

ment’s beer orders, from its

beer supply tie with Courage,

the rent was increased to

£29,100 a year-

“Courage offered me dis-

counts of £3.000 a year to con-

tinue supplying my beer - but

there is no way now that the

business can be viable, and the

lease is unsaleable."

He added: “At the start of

these leases two to three years

ago, the annual rent would be

c tn 7 nev cent of freehold

value. Today, it is tf to 25 per

cent” His only recourse to me

rent increases, he

attempt to assign an unsaiea

ble lease or slide inexorably

into bankruptcy". ,

-To afford this lease. I would

need to make the pub

better than it ever did m the

boom years, let alone during

the deepest recession the trade

has ever encountered, In tne

present economic climate, the

sensible action would be to

reduce the rent to a level the

business can afford.”

G randMet said yester-

day “the leases are

popular” and the rents

Baldwin shows advance Senior turns down

of 8% to £2.47m Wheway rescue role
through the merger of Free-

man Fox, which had a reputa- p nn/ . a/%
tion as a bridge designer, and fyj Tf| £7.4 /1TI
John Taylor and Sons, which O /O t" <%***•“ '

bad expertise in water-related .

projects. By Catherine Milton into force.
projects.

In the year to April 30, the

company made pre-tax profits

of £4.4m on turnover of

£85.5m. About 60 per cent of

profits come from Europe,
with the rest spread through-

out the world. European sales

are split between the transport

and water sectors.

Mr Graham Hawker, Welsh’s

group managing director, said

the companies had been in dis-

cussions since last July. Acer’s

shareholders decided to sell

because some partners had
retired and IGF of the US,

which owned 30 per cent, no
longer wanted to acquire the

company. “Those still in the

business realised their balance

sheet could no longer support

growth.” be said.

Welsh is paying £2lm in

cash and assuming Acer's

£27m of debt A total of 36

senior managers have signed

two year service contracts

which include incentive pay-
ments if Acer’s profits in the

35 months to April 1995
exceed £19.4m. The maximum
payable under the scheme is

£8.1m.
Welsh will fund the pur-

chase through cash held out-

side the core business. Welsh
raised £75m though a bond
issue in 1991 and made a £T7m
profit on the disposal of the

electricity stake. The pro-
j

forma exit p/e ratio is 7.8.
|

Acer had net assets at the year

end of £83m and goodwill of

£5m-
Acer has a small joint ven-

ture with Severn Trent

PRE-TAX PROFITS at

Baldwin, the holidays, printing

and properties group, rose 83
per cent from £238m to £2.47m
in the year to end-October 1992.

The group also took a £Llm
extraordinary provision
against Baldwin's legal battle

over the value of a 6 per cent

stake in London Clubs Interna-

tional.

The company is suing other

shareholders in London Clubs,

who acquired Baldwin’s 6 per

cent investment, for substan-

tial damages. They acquired

the stake for £54300 after the

Gaming Board objected to the

renewal of the casino compa-
ny's gaming licence in 1991. In

1989 Baldwin paid some
£900,000 for the holding

Any damages awarded would

be recorded as an exceptional

gain and included in pre-tax

profits once the new account-

ing standard on exceptional

and extraordinary items comes

into force.

When the 1993 results are

reported, Baldwin will be

obliged to restate its 1992 fig-

ures consistent with the new
standard. Including the provi-

sion in pre-tax profits.

Group turnover increased 8

per cent to £29m (£27m), and
operating profits rose by a
quarter from £13m to £23m.
But net interest receivable

dropped from £449,000 to

£180.000.

Tour operating activities

Increased profits by 50 per

cent, from £l.49m to £2.23m.

Profits from print fell from
£271,000 to £123,000 and prop-

erty profits fell from £218,000 to

£76.000.

Earnings per share rose IS

per cent to 9.8p (8.3p), and a
dividend of 3p is proposed, an
increase of flip an the total for

1991 or 23p. Mo interim divi-

dend was paid because of the

“unclear" position surrounding
the investment in London
Clubs.

By Roland Rudd

MCLEOD RUSSEL Holdings,

the paints producer and dis-

tributor which is offering

£i33m for Wheway, yesterday

Increased its stake in the strug-

gling engineering group to 7

per cent.

McLeod purchased 4 per cent

of Wheway at Just under lOp a

share. It came as Wheway
learnt that it had lost the

potential support of Senior

Engineering Group, the tubing,

boilers and ductwork group.

The two groups had held

talks as part of Wheway’s
strategy of trying to find

another third party interested

in a merger. However, after

looking at Wheway’s busi-

nesses. Senior has decided

Andersen Consulting UK
fee income rises by 25%
By Andrew Jack

DIVIDENDS ANNOUNCED

Current
payment

ale ol
payment

Correa -

ponding
dividend

Total

for

year

Total

last

year

Amicable Smaller —fin 1.7 Apr 2 . 3.4 -

Ashtead —ini 1.133 Apr 6 i.l • 4.125

Baldwin -.—Jin 3t Apr T 14 3 2.S

•l_2t May 11 3.6 6.3 5.4

Essex Furniture^ int 1.5t April 1.25 Z7S
FB int 6 May 7 5.5 - 14

FAC Enterprise —...Jin 0.44 April 7 0.4 0.44 0.41

Gartmore Emerfl .——fin 0.15 Apr 26 0.13 0.15 0.13ff
Low A Boner —fin 6.4 May 11 6.4 0.1 9.1

Dividends shown pence per share net except where otherwise stated.

tOn Increased capital. SUSM stock. {Excludes special 0.2p. ^Excludes
special O.lp.

ANDERSEN Consulting
yesterday reported fee income
up 25 per cent to £215m in the

year to December 31 1992.

Revenues worldwide rose to

£l.7bn in the same period.

In common with other
accountancy firms and consul-

tants. Andersen refused to pro-

vide details of its profits.

Mr Keith Burgess, UK man-
aging partner, said: "The
industry average (of profits] is

10-12 per cent We are at the

high end, but margins are
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under pressure.”

He said that about four fifths

of revenues came from profes-

sional billings.

Most of the remainder -

with slightly lower margins -

came from outsourcing, by
which the firm takes over the

direct running of clients' com-
puter systems.

Aside from outsourcing, the

firm said other fast-growing
divisions were financial ser-

vices and utilities.

He admitted that the reve-

nues included any hardware or
other goods and services
bought-in. on behalf of clients

he 6aid this only amounted to

about 4 per cent of revenues.
"We think we’re doing

remarkably well in difficult cir-

cumstances." said Mr Burgess.
Andersen’s professional staff

rose from 1.790 in 1991 to 2,125
last year.
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VJ popular” and the rents

were freely negotiated with the

licensees having recourse to

arbitration.

"Every single rental agree-

ment made by Inntrepreneur

has been agreed through nego-

tiation by both parties. The

only exceptions have been in

cases where leases have been

assigned by the original lease-

holder." The company added

that sitting tenants had “a

pretty good idea” of a pubs

performance. New entrants

could take independent advice

about trading prospect’s.
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against making an offer.

Mr Hugh Ashton, Wheway's
chairman, said he would con-

tinue to talk to other compa-

nies to see if he could get a

better deal for shareholders.

McLeod and Wheway were

also recently in talks about a

possible merger. However,

McLeod decided to go hostile

after falling to reach agree-

ment on price.

Mr Nigel Openshaw.
McLeod’s chairman, said: “The

fact that we were able to pick

up shares so easily sbows that

Wheway’s shareholders are

voting with their feet. It is time

Wheway "s board recommended
this offer.”

Wheway shareholders are

being offered one McLeod
share for every 10.
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Low & Bonar Mt by
restructuring costs

COMPANY NEWS: UK

By Angus Foster

LOW & BONAR, the Dundee-
based packaging and plastics
company, yesterday announced
a sharp fall in profits mainly
because of £l4.1m of excep-
tional restructuring costs.

Pre-tax profits fell from
£2l.6m to £8.lm in the year to
November 30. The prior year
figure was adjusted down from
£242m to comply with FRS3.
At the interim stage, profits
rose 4.9 per cent to ElLBm.
Mr Jim Leng, who became

chief executive last year, said
European profits improved,
especially in the UK. Restruct-
uring costs, which covered the
closure of its UK non-wovens
business and the reorganisa-
tion of North American
operations, would lead to fur-
ther margin improvements this
year, he said.

Turnover was almost
unchanged at £807.4m
(£307.7m). helped by £10.1m of
sales from acquisitions. Oper-

ating profits increased 0.4 per
cent to £25Jm, but profits on
continuing operations fell
slightly, mainly due to faiKrig

profits in Canada and heavier
losses in the US.
The £11.lm acquisition of

Royal Tufton, the floor cover-
ings company, and other pur-
chases Increased net borrow-
ings to £36.5m (£13.2m).
Interest costs increased more
than Elm to £3.46ra. Higher
borrowings, and a slight fall in
shareholders' funds, lifted
gearing from 10 per cent to 30
per cent
Earnings fell to 3.35p (I7.04p)

per share. The company said
that eaniings before excep-
tional items would have
totalled 17.4p.

A proposed final dividend of
B.4p makes an unchanged total
of 9.ip.

• COMMENT
These results - and the excep-
tional charges - were well
flagged and the shares gained

5p to 303p yesterday, mainly on
optimism about the UK and
US. After attacking the US
losses and replacing manage
raent, the division should
finally recover this year, while
Canada is already benefiting
from a stronger US dollar
exchange rate. And, after
weathering recession, UK pack-
aging and specialist materials
should do well with recovery.
The worry Is the Continent,
which provided 36 per cent of
operating profits, and where
only Germany has so far
shown signs of downturn. If
the rest of the Continent fol-

lows, Low & Bonar’ s long
awaited "annus mirabills" -
when nothing goes wrong -

may take 12 months longer.
Profit forecasts are for £26m,
putting the shares on 15 times.
After outperforming their sec-
tor in the first six months of
last year, the shares have now
come back in Una Without fur-

ther news on Europe, they are
likely to stay there.

* Coventry
Bid Society

!t
ahead 16%
By John Gappor

COVENTRY Building Society
disclosed a 16 per cent rise in

pre-tax profits, from £2L3m to

£24.7m, despite a rise in provi-

sions for possible bad debts to

£13.7m, against £9.9m.

Operating profit rose by 23
per cent to £38.3m (£31.2m).
Net interest income rose IS per
cent to £54An (£46.6m), helped
by a 14 per cent growth in total

o assets to £2.69bn (f2L37bn).

Mr Martin Ritchley, chief
executive, said he was pleased
with the society's performance
in all areas of business against
a background of recession and
a depressed housing market.
Despite the increase in total

assets, mortgage lending fell

by 8 per cent to £485.1m
<£526m) - or this total, £1605m
was lent to first-time buyers.
The ratio of management

costs to mean assets ME from
* 10.8 per cent to 1.04 per cent,

while the cost to income ratio
fell from 489 to 40.7 per cent

Management buy-out
talks at Caithness Glass
MANAGERS of Caithness
Glass, the Scottish ornamental
glass maker, are negotiating to
buy the company from Dram-
buie. the liqueur company
which acquired it in early 199L
That Drambuie, owned by

the McKinnon family which
founded it, is prepared to shed
Caithness is a reversal of its

previous, widely publicised
strategy of diversifying away
from dependence on the after-

dinner liqueur.

The Caithness acquisition
was said at the time to be the
first in a series of purchases of
Scottish companies making

quality products. But no fur-

ther acquisitions were made
and Mr Peter Shakeshaft, the
finance and development direc-

tor who spearheaded the new
policy, left in February 1992.

Yesterday Mr Alastair Mair,
managing director of Caithness
Glass, confirmed that an MBO
was being negotiated. He did
not say who would be backing
it

Caithness employs 250 people
at factories in Perth, Oban and
Wick. Last year it closed its

plant at Kings Lynn, Norfolk.
It has shed 120 jobs because of

recession.

Success for recent rights issues
Three companies announced
results of their recent rights

issues, each having over a 90
per cent take-up.

Asda announced that 94^6
per cent of the 668.9m new
ordinary shares offered by way
of rights had been taken up.
• Burton said that accep-
tances had been received In

respect of LSl.6m shares, repre-

senting 90.37 per cent of the
total number of new shares
offered by way of rights under
the l-for-4 issue.

• Wessex Water received
acceptances for 16.1m new
shares, representing 93.2 per
cent of the total offered under
the l-for-6 rights issue.

Interest

fall helps

Ashtead
rise 7%
By Peter Pearse

IN WHAT Mr Peter Lewis,
chairman of Ashtead Group,
described as a period of
"relentless recession”, the
equipment rental company
raised pre-tax profits from
£1.5m to £i.61m in the six
months to October 31.

The 7 per cent profits rise

was struck on turnover up
£860,000 at £16.8m. Operating
profits slipped to £2.03m
(£2.15m) but interest charges
fell to £423,000 (£644,000) on
lower rates. Some two thirds
of the group’s profits accrue in
the first half.

Hr Lewis said that the over-
supply In the non-operated
plant hire market which has
pertained since 1990 was
showing signs of declining as
competitors withdrew from
the market This would benefit
the gronp, he said. He was
pleased with the continued
strength of the balance sheet
and the neutrality of the
group’s cash flow during the
period, in spite of a £2m
increase in capital expenditure
to £5.3m. The gronp bought
only new equipment whereas
competitors had either bought
second hand or hardly at alL
Ashtead also increased its pay-
roll numbers.
With the group’s level of

operational gearing, a 10 per
cent rise in its UK prices
would doable its profits,
though a rise of that size
should not be assumed, he
added.

In spite of the survey and
inspection side making operat-
ing profits of £489,000
(£452,000) on turnover of
£2.37m (£2.03m) and the US
plant hire side making £74,000
(£164,000) on turnover of
£l.lm (£980.000), the manage-
ment was concentrating on the
UK plant hire market. The
group now relies for less than
half of its turnover on the con-
struction and civil engineering
industries, with local authori-
ties, public and private utili-

ties and specialist companies
making up the balance.

Earnings grew to 5.2p (4.6p)
per share and the interim divi-
dend is lifted 3 per cent to
1.133p.

Eurotherm accounts inconsistency
By Andrew Jack

EUROTHERM, the control
equipment group, has admitted
to an inconsistency between its
1990 and 1991 accounts follow-
ing discussions with the Finan-
cial Reporting Review Panel,
the UK accounting watchdog.
In a note to its latest

accounts circulated yesterday,
the company has restated
restructuring provisions which
it treated as extraordinary
charges in 1990 but partly
wrote-bach as exceptional prof-

its in 199L
The 1991 accounts were not

qualified by Arthur Andersen,
the company’s auditor.
The restated figures treat the

provision as an exceptional

item, which has the effect of
reducing 1990 earnings per
share from 19.6p to 12Jp. It

makes no difference to the 1991
and 1992 results.

In an announcement yester-

day coinciding with publica-
tion of the accounts, the
Review Panel said it welcomed
the company’s restatement and
considered that its examina-
tion of the accounts was now
concluded.

Mr Sydney Treadgold, secre-
tary to the Review Panel, said:

“We feel that honour has been
satisfied. The previous treat-

ment was not right in terms of
correctness and consistency.”
But Mr Robert Biddle,

Eurotherm’s finance director,

called the Review Panel "a

kangaroo court" which had
made the assumption that the
company was “guilty until
proven innocent" He said: Tra
just amazed. I would have
thought tbe panel had bigger

fish to fry."

He said that restating items
in prior years was “comparing
apples with oranges” and
argued that the company had
tried to comply as quickly as
possible with the new account-
ing standards.
He said the differing treat-

ment was the result of the
company adopting by the 1991
accounts the second pro-
nouncement from the urgent
issues task force of the
Accounting Standards Board,
which requires fundamental

restructurings to be treated as

exceptional items.

Mr Treadgold said: “The
panel makes every effort to

explain its procedures and
gives companies every opportu-

nity to explain its accounting
treatment. It is anxious to
come to a voluntary agreement
whenever possible.”

Eurotherm made a £2.3rn

extraordinary charge for a fun-
damental restructuring of its

manufacturing activities in the
year to October 31 1990, which
had no effect on pre-tax profits.

In the following year, how-
ever, it wrote back as an excep-
tional gain £513,000 for which
it bad over-provided in 1990,

which increased pre-tax profits

by 8 per cent to £7.2m.

NEWS DIGEST

FII rides

recession

with £3.5m
DESPITE "sustained
recessionary pressure" on trad-

ing conditions and margins, FII

Group, the footwear and scien-

tific equipment company, lifted

<5 . Interim profits from £3J2m to

E3.48m pre-tax.

Mr Monty Sumray, chair-

man, said the group's priority

was to “stem margin erosion".

Measures could involve site

changes and some redundan-
cies, exceptional costs of which
would occur in the second half.

Lower interest rates “will exac-

erbate margin pressure and
reduce investment income,” he

said.

The footwear division turned

in unchanged profits before

interest of £2.9m on turnover

of £35.4m (£34.6m). The main-

tained result masked increased

costs of imported materials and
components and resistance to

*•' higher selling prices. Mr Sura-

ray said.

The scientific and technical

side returned a profit of

£200,000 on turnover of £6m
(£5.6m). Exports rose 43 per

cunt to £3m (£2.1m).

Earnings per share emerged
at 159p (15.7p): the interim div-

idend is raised from 5.5p to 6p.

Essex Furniture

advances 65%
Essex Furniture mounted a

buoyant performance in its tra-

ditionally stronger first half to

cnd-Deccraber.

On turnover ahead 61 per
t, cent to £5.19m (£3J23m), pre-tax

profits improved 65 per cent,

from £375,000 to £6194)00.

The company has opened
two Furniture Workshop show-
rooms since July, and plans to

open at least three more by
December.
The interim dividend is lifted

to 1.5p (l.25p), payable from
earnings per share of 3.73p

(2.46p) on capital increased by
last June’s rights issue.

Queens Moat ties up
Holiday Inns deal

Queens Bloat Houses and Holi-

day Inn Worldwide, a subsid-

iary of Bass, yesterday
announced an expansion of
their franchise agreement
Under the agreement.

Queens Moat will convert four

of its UK hotels and four on
the Continent into Holiday
Inns.

Queens Moat has also
restructured the franchise
agreements covering its 19
existing Continental European
Holiday Inns, extending them
for a ftirther 10 years.

See Lex

Morgan Crucible In

Chinese joint venture

Morgan Crucible, the materials

technology group, has signed

an agreement with Shanghai
Electrical Machinery for the
formation of a joint venture

company.
Shanghai Morgan Carbon

will manufacture electrical and
mechanical carbon products

which have a wide range of

applications and are vital com-
ponents in electric locomo-

tives, starter motors, industrial

machinery used in paper and
steel mills and mining equip-

ment
Morgan Crucible will con-

tribute technology and equip-

ment to the value of $5.4m
(£3.4m) whilst SEMC will con-
tribute the existing carbon
business of the Shanghai Elec-

trical Carbon Factory.

Morgan Crucible will own 51

per cent of Shanghai Biorgan
Carbon and SEMC 49 per cent.

F&C Enterprise net

assets advance 20%
Foreign & Colonial Enterprise
Trust raised net assets per
share by 20 per cent from 44J3p

to 53£p in 1992.

The bust said It had actively

invested in the UK, where con-

ditions remained strongly in

favour of the cash buyer. It

also benefited from a number
of profitable disposals, tbe
most important of which was
the flotation of Olicom in the

US.

Income from the portfolio

remained strong and the pro-

posed dividend is 0.44p - last

year’s payment was 0.4p and
there was also a special 0.2p.

Total revenue was little

changed at £2.67m (£2.71m),

but the after-tax figure was
lower at £426,000 (£9054)00) giv-

ing earnings per share of 0.45p

(096p).

Channel Holdings
turns in £191,0#
Channel Holdings, formerly
Channel Tunnel Investments,
reported a pre-tax profit of
£191,000 for the six months to

end-December.
The result included a maiden

contribution from Carfiow
Products (UK) for the period

from its acquisition in August
Basic earnings per share

were lJp. For the 13 months to

December 1992 there was a
profit of £1724)00 and earnings
of 2p.

Mr Philip Ling, chairman,
said that since its acquisition
Carfiow had continued to per-
form satisfactorily.

The company continued to
improve its market penetration
in the UK and overseas; Mr
Ling anticipated that Carflow’s
sales and profits would con-
tinue to increase during 1993.

He expected that a dividend
would be recommended In
respect of the 15 months to

March 31 1993.

Aerospace Eng
to build factory

Aerospace Engineering's sub-
sidiary, Labtech, the Wales-
based manufacturer of micro-
wave circuit boards, is to build

a new 20,000 sq ft factory to

service the telecommunica-
tions, avionics and space
research markets.
When fully operational the

factory will create up to 100

Jobs.

Aerospace and Labtech are

currently negotiating a finan-

cial package with the Develop-
ment Board for Rural Wales to

help fund the building and
equipping of the proposed fac-

tory, which is expected to be
completed by the end of
1993.

Amicable Smaller
asset value at 96.2p

Amicable Smaller Enterprises
Trust reported net asset value
of 96J23p per share at Decem-
ber 31. against 95.52p when it

came to the market in March
last year.

Net revenue for the period

was £7984)00 for earnings per
share of 3£3p.
A final dividend of L7p is

proposed for a total of
3.4p.

ABN AMRO Holding N.V.

established in Amsterdam

ABN AMRO Holding N.V. hereby gives notice that, pursuant to the

Netherlands Major Holdings in Listed Companies Disclosure Act

Commercial Union Assurance Pic, St Helen's, 1 Underehsft, London,

has reported an indirect capital interest (actual) of 59 percent, which

consists of depositary receipts for registered preference shares of

ABN AMRO Holding N.V.

Thu capital interest does not concern an actual change of ownership

but only a rnplonishmont of the capital interest of Delta Uoyd

Verzckcringsgroep N.V_ Amsterdam, which was reported on

February 21. 199?-

Amstordam. February 20, 1993

ABN AMRO Holding N.V.

Notice to rhe Holders of Warrants of

NIPPON KOSHUHA STEEL CO., LTD.
(the “Company")

issued in conjunction with

U.S.DLR80,000,000 5 per cent. Guaranteed Nones 1994

Notice is hereby erven that on 19th February. 1993, [he average

clusmc price per dune of common stock erf the Company, ibr the

five consecutive days up lu and including that dace, multiplied by

1.025 .usd rounded upward to rhe nearest one yen wn less than

the Subscription (Vice in effect on such thy by not lea dun one

yen, and that iheredm, in uccurdiince wirh Cunditiun 2(A) of rhe

Terms and Condition* of the Warrant-. (Duuiiuaid Revision), the

Subscription Price ul the captioncJ Warrants is to be revised a
follow*:

Subscription Price before revision: Yen 486.50

Subscription Price after revision: Yen 390.00

Effective date ofrevision: 8th Match. 199J (Japan time)

NIPPON KOSHUHA STEEL COn LTD.
Byj The Looj^Tcnn Credit Bank ofJapan, limited

A, riaicgsalFmwAcnt
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Contracting out behind

Capita’s advance to £4.41m
By Richard Gotiriay

CAPITA GROUP, a provider of
services to the public sector,

yesterday reported a greater
than expected increase in prof-
its and earnings per share as it

continued to enjoy the fruits of
government contracting out

Pre-tax profits rose from
£3.45m to £4.4im on sales up 34
per cent at £33.1m (£24.7m).

Earnings per share rase 23
per cent to I9.3p (15.7p) and, as
forecast at the Interim stage,

the total dividend is raised 17
per cent to 643p with a pro-

posed final of 4ip.
A 2-for-l scrip issue is also

proposed.
“We are currently looking at

a significant volume of new
business opportunities,” said
Mr Rod Aldridge, chairman
and chief executive.

Most of the growth came
from the outsourcing division,

launched in 1989, where sales
expanded 59 per cent to £17Bm,
although pre-tax profits rose
only 25 per cent to £2.45m.
Sales in the advisory busi-

ness, the original Capita activ-

ity, grew by 13 per cent but
profits were up 31 per cent at
£L95m.
Mr Aldridge said that the

most significant growth would
come from the outsourcing of
contracts from the 540 local
authorities, less than 10 per
cent of which were currently

Rod Aldridge: looking to
outsourcing for growth

contracting out
At the end of the year. Cap-

ita had cash balances of £9.6m
and no net borrowings, which,
Mr Aldridge said, was a benefit
when marketing to local
authorities.

The group had invested
heavily during the year on the

computer services division
which resulted in the group
spending £500,000 more than
budgeted on sales and market-
ing
This had helped win addi-

tional contracts, the cost of
which had been taken during
the year but the benefit from
which had hardly contributed
to 1992 profits.

• COMMENT
With the government deter-

mined to farm out large
amounts of white collar work
to the private sector. Capita is

successfully mining a seam
that a few years ago was
almost non-existent. Without
too much hyperbole, the poten-
tial markets can be measured
in many billions of pounds,
leaving Capita with the envi-

able problem of choosing
where to deploy its growing
but still limited resources.
What is more. Capita’s ability

to generate sales from new
products, like the collection of
local taxes, should not be
under-estimated. That said,
much of this promise is

already in the price after a
strong run. Forecasts for this

year of pre-tax profits of about
£5.5m, or earnings of 23.5p,
anticipate contracts about to
be announced and put the
group on a prospective earn-
ings multiple of 19. That is

demanding but Mr.

Amberley
chairman
to resign

from board
By Nigel Clark

AMBERLEY GROUP, the
USM-quoted building ser-
vices company, is poised for

expansion following the con-
ditional sale of most of his
holding by Mr Dennis
Buckley, chairman, and his

departure from the board.
Memory Nominees is buy-

ing 965,400 shares (14.99 per
cent) at 27p leaving Mr
Bnckley with a 2.98 per cent
holding. The shares gained
3p to close at 23p.

Mr Brian Meddings, who
was with BPB and Mr Robert
Healey, who was with Haw-
ley, are joining the board in
an executive capacity. It is

not yet known wbo will
replace Mr Buckley as chair-
man.
Mr Philip Kanas, a non-ex-

ecutive director of Amberley,
said it was proposed to dou-
ble or triple in size through
acquisitions paid for by
paper. The areas for growth
would probably be away
from the present building
preservation services bat
still within building services.

Amberley fell into £79,000
losses (£75,000 profits) on
turnover of £1.62m (£i.59m)
in the six months to Septem-
ber 30.
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ANNOUNCEMENT

INVESTMENT OPPORTUNITY

Cairo Sheraton Hotel Towers & Casino
In the context of the Egyptian Government Privatization Policy, the
Holding Company for Tourism owned by the Government of Egypt, and its

affiliate the Egyptian General Company for Tourism and Hotels *EGOTH*,
announce the proposed divestiture of: Cairo Sheraton Hotel Towers &
Casino.

The Cairo Sheraton was opened in 1970 as a five star hotel overlooking

the Nile, and located on a plot of land measuring 5461 sq. m. at Galaa
Square, Cairo. It serves both business and tourist markets. It was
substantially enlarged in 1989 through construction of a second 27 storey
tower, and now has 547 rooms and 113 suites. Its overall built-up area
comprises 95,000 square metres.

The 1992 unaudited financial statements reveal that the facility's revenue
is in excess of 110 million Egyptian Pounds and the owner's share in the
GOP from said facility for the same year is over 47 million Egyptian Pounds.

The Cairo Sheraton Hotel Towers & Casino is operated by Sheraton
Overseas Company, Ltd, under a management contract.

Parties Interested in this unique opportunity may now obtain the
information memorandum describing the Cairo Sheraton Hotel Towers &
Casino from the Financial Advisor named below:

Mlsr Iran Development Bank
Attn. Mr. Al-Motaz Mansour
Managing Director

The Nite Tower
21 Giza Street, P-O. Box219 Orman 126 12
Giza - Egypt
Cable MiRBANK - Fax (20-2) 570- 1 185
Tel. (20-2) 570-0622

Interested investors should submit their applications accompanied by
information on their legal and financial status, areas of activity and
affiliation to similar investments as well as their bank references.

Closing date for submission of applications no later than 12 noon of

March 31, 1993.



Palladium and
platinum prices

suffer ‘body blow’
By Kennefh Gooding,
Mining Correspondent

JAPANESE SPECULATORS,
whose buying recently sent the
price of palladium soaring to

its highest level for 33 months
changed their minds yesterday
and their panicky attempts to
sell sent the metal's price
plummeting.
Palladium, one of the plati-

num group metals and used
mainly In consumer electrical

goods and as a dwntnj alloy. Ml
in London by $7.90 to dose last

night at $101.10 a troy ounce.
Speculators had driven the

price from $85 to $119 an ounce
on fears of production difficul-

ties in Russia, which supplies
about half the world’s palla-
dium. Yesterday's panic selling

was triggered partly by care
fully-timed statements from
some big Japanese car compa-
nies last week.
They told the Reuter news

agency that, because their pro-

duction was Calling, not only

did they not need Russian plat-

inum group metals, they might
even sell some of their present

surplus.

The car companies are more

interested in platinum than
palladium - only 12 per cent
of palladium sales are used for
anti-pollution car catalysts
whereas 40 per cent of plati-

num is used this way - so the
piatinam price has also been
falling fast - by S&50 an ounce
last week. Yesterday it closed
in London at $348.50, down
$10.75 from Friday's close .

The palladium price had
been weakening on the Ren-
ters’ report but the trickle

became a flood yesterday after

the yen strengthened against

the US dollar
, the currency in

which palladium is traded
internationally.
“When the yen price started

to foil because of the dollar’s

weakness, speculators tried to

sdL But there is no physical
demand for panadinm so the
price fell even Caster," said one
trader.

Mr Andy Smith, analyst at
the Union Bank of Switzerland,
pointed out that the Russians
had Consistently mnintalnftri

that their exports recently
were delayed by administrative
tanglea and bureaucracy. PaDa-
dium was a by-product of Rus-
sia’s nickel production and tile
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country had little use for it

“So we must assume they have
ample irfnrfra and thwtr expla-
nation is credible;’’ He said the
car companies’ statements
came as "a body blow to bull-

Clinton’s tax plan will sap

energy of aluminium sector
By Laurie Morse in Chicago

PRESIDENT CLINTON’S
proposed energy tax is bound
to hit US aluminium produc-

ers, but the effect will be grad-

ual and not severe enough to

shut down capacity analysts

say.

Mr Clinton's proposal for a
broad-based energy tax imme-
diately drew attention to the
ainminimw industry, which is

North America's largest indus-

trial user of electricity. A Pru-

dential Securities analysis puts

energy at 28 per cent of the

average US aluminium produc-

tion cost
However, North America’s

aluminium producers are

diversified both geographically

and in terms of their energy
sources, so the impact of the

energy tax will vary from com-
pany to company. The presi-

dent has proposed to tax
energy on the basis of heat
content, measured in British

Thermal Units. The tax would

be phased in gradually over
three years.

Coal, the most widely used
fuel in US aluminium smelters,

would face the same levy as

natural gas, at 25.7 cents per
million BTUs, and crude oil

would he taxed at a rate of 59JS

cents per million BTUs. Hydro-
electric power, the energy
source of choice in most west-

ern US smelters, would not be
subject to tiie new tax.

The structure of the tax has
left securities analysts puzzling

over the proposal's effect on
metals companies' earnings.
Reynolds metals, for example,

operates its smelters mainly on
hydro power. Alcoa, the largest

US aluminium producer,
smelted 600,000 tonnes of last

year's L3m tonne US produc-

tion nsing coaL However, that

coal was taken from Alcoa's

own mines and used in its own
power generators, an arrange-

ment that is likely to avoid the

tax. The balance of Alcoa's pro-

duction was fired by hydro-
power.
Amax, another large US pro-

ducer, has a less diversified

energy mix. and is expected to

be hit harder.

Mr Vahid Fathi, metals ana-

lyst with Kemper Securities,

said that while the energy tax

on average could raise alumin-

ium production costs by 2 per
cent by 1996, US-produced alu-

minium would still be cheaper
than its European counter-
parts.

“The spread will still be in
favour of North America. Even
with the energy tax, European
costs are significantly higher "

Mr Fathi said.
naTMita and South America

would continue to be the
world’s lowest-cost aluminium
producers and the present
State of glnhal alrnnlntiim over-

capacity would main* it diffi-

cult for US producers to pass

on the new energy costs.

While Mr Clinton’s energy
tax is inrindBri in a wide-rang-

ing plan to cut the US /fefirf*

and stimulate economic
growth, it is not certain that a
rise in the US growth rate

would boost aluminium
demand. Aluminium prices are
set internationally and world
demand for the metal grew by
less than 2 per cent last year.

Recessions in Japan and In
parts of Europe axe expected to
limit dpmand growth this year.

Mr J. Clarence Morrison,
metals analyst at Prudential
Securities, says ,the global sup-

ply-demand situation for alu-

minium is SO ifcwiol that the

energy tax will have little or
no impact on the worldwide
industry, and only selective

impact on individual alumin-

ium producers.

Cocoa pact
compromise
proposed
By Frances Williams In

Russia to ‘welcome’ foreign oil cash
Local funding is insufficient to revive the sector, writes John Lloyd

Mir Smith said thp. pafiattinm

price was still Indicating that
supplies were tight There was
a.premium for metal for imme-
diate delivery and the cost of
leasing palladium was very
high at 10 per cent “There is a
mysterious squeeze on the
market,” he sanl

1 THE FOURTH and final round
1 of United Nations-sponsored
talks on a new international

cocoa agreement kicked oft
yesterday with a compromise
proposal from the chairman.
Mr Peter Lai of Malaysia, on
the price range to be defended
and the pact's financing. The
45 or so producing con-

suming nations represented
have until March 5 to agree on
a successor to the 1966 accord,
which expires at the end of
September.
The compromise envisages a

price range of SDRlj(MlbljS60 a
with & nwrihm mite Of

SDRL300 C$1,780). At the end of
negotiations last November,
producers were demanding a
price range of SDR1,180-1,770
while consumers offered
SDR840-L26O. Cocoa is at pres-

ent trading Tipar historic lows
in real terms of about SDR730
a tonne.

On the sensitive issue of fin-

ancing, Mr tjiI has suggested
that producers and consumers
share the cost of the proposed
withholding Mhomp for stabt

Using cocoa prices, with contri-

butions equivalent to $8 a
tonne on imports or exports.

However, governments would
be free to decide how to
finance their contribution.

Consumers have rejected
producer rails for a trade levy.
ingfating1 instead that the new
pact be financed In the first

place by payment of the $i37m
owed by producers to the Inter-

national Cocoa Organisation.
Mr Lai’s compromise would
require producer countries in
arrears to pay their own costs

of storage and rotation for

withheld stocks, pnoMing them
to part-pay their debts in local

currency and save an scarce

foreign exchange.
A separate proposal came

yesterday for a 350,000 tonne
itmit on the amount of cocoa
that could be withheld from
the market to bolster prices.

Last November, producers
were demanding 380,000
tonnes, consumers 330,000.

Jamaica to sell

sugar mills
By Canute James In Kbigston

JAMAICA’S FIVE state-owned

sugar mills are to be sold by
the mid of this year, putting
the island’s sugar industry
totally under private owner-
ship.

The five mills being sold
have a rated capacity of 260,000
tonnes of raw sugar per year.

The four privately-owned mills

can produce 90,000 tonnes per
year.

“I WELCOME foreign
Investment,” sajs Mr yagoit
Alekperov, appointed head of
Rosneft, the Russian state afl.

company now being created, to
manage the industry, ffis

direct endorsement of overseas
investment wiB be good news
for the increasingly sceptical
and discouraged foreign, ofl.

majors who have found getting
more than a toe-hold in the
Russian oil sector arduous and
time consuming.
Mr Alekperov, still head of

Lukxill. one of the new vertical-

ly-integrated oil companies,
sees the new state corporation
as “a central agency permit-
ting effective management of

the industry” during the next
three years; .when the Industry
will be transformed into a
series Cf joint at/vlr mrapmteB
the bulk afthe sharesin which
will be held by the state,

through Rosneft. The new cor-

poration. win replace Rosnefti-

gaz, widely seen.as an ineffec-

tive voluntary agency grouping

the ofl production associations,

jRZt fwffinfcppBy wtaAwmlwad by .

the energy ministry and other
state bodies. -

_• “We will be a managerial
-body responsible for flie enter-

prises’ performance. Our job is

to create a series of vertically

integrated companies, and we
will be present on the boards of

every , one of them” - except
for Lukoil, which wifi remain
fadteMndtont
The new state boss knows

the condition of the industry
he is trying to revive - its

production plunging; its easily

recoverable reserves mostly
exhausted; Its technological
/apm -ity mil fimHe hiaiffiriwit

to sustain the vast investment
programme needed to revive

.its fortunes. Hence his wel-
come for foreign companies. He
even - cautiously - says that

Rosneft may act as a guarantor
for their investments “at some
time in the future” -

. a role

the state itself now refuses to

take.

He behaves, however, “that

WS: are past 'the worst point
The shock came in 1990 and
1991, when investments
dropped sharply and when the
debt to the enterprises rose to

Rhs400bn (about £600m at the
present free market exchange
rate). But now. people are.
learning to reorganise and live

with the new conditions”.

The legacy, however, has
beara broken chain of produc-
tion and supply, with produc-
ers unable to find refiners,

refiners unable to obtain crude
and garages dosing for lack of

supply. “The chain has to be
reestablished: there Is a lack
of responsibility now at all lev-

els. Our aim Is to create a
structure which will be respon-

sible for the final result - gas-

oline at the filling station.'’

The contest for exploitation

rights in the autonomous dis-

trict of Khanty-Mansinsk, in
the Tyumen region of Western
Siberia, - where deposits are

estimated at some 7bn tonnes

Russia-Ukraine gas row boils over
By John Lloyd In Moscow

THE RISING tension between
Umarfn and Tlkwriiw, by far the
largest of the former Soviet

states, has been further exacer-

bated by a bitter row over the
payment for and supply ofgas

.

The Russian state gas corpo-

ration Gasprum has alleged

lack of payment of RbsUBbn
(as of Feb 28) for gas supplied
since last year - a non-pay-

ment which, according to Mr
Rem Vyakhirev, Gasprom's
chairman, has left the com-
pany without sufficient ftmtis

to meet staff wages.
It has threatened to cut off

supplies, which would be a

serious not just for Ukraine
but for the European countries
- especially Germany - that

are highly dependent on Soviet

gas. Mr Vyakhirev, quoted by
the Interfax news agency, said

over the weekend that the gas
exports to other countries
would wwiHwnft — though thp

gas pipeline through Ukraine
is highly vulnerable and
Ukraine hra in the past taken
the gas It has needed from it

while it was in transit to third

countries.

More than 90 per cent of gas
exported outside the former
Soviet borders passes through
Ukraine.
The two sides have been

talking about a new price for

gas, but have been unable to

agree. R«rai»W said it wants
to switch immediately to world
market levels (about $65 per
ljOOD cu metres) but Ukraine
has pleaded.InaMUty to pay. It

hac aim retaliated by raying
that It will charge world level

transit fees for the gas crossing

its territory.

The battle between the two
former Soviet states is shaping
up to be more serious than,
that which drove them, apart

last year - since both are now
suffering from increasingly

harsh wnnnmir climates and

have little room to compro-
mise.

Thais to cat Middle East dependence
By Victor Mattel In Bangkok

THAILAND YESTERDAY
outlined long-term plans to
reduce its dependence on ofl

shipments from the Middle
East, both by buying surplus

energy from Its neighbours and

by building oil storage tanks
and refineries in the south of

the country.

Mr Savit Bhotiwihok, the
minister rpsponsihlp for energy
policy, told a meeting of the
Petroleum Institute of Thai-
land that the government
would, focus on developing-

domestic anft regional energy
supplies to meet electricity

demand which is growing by
an annual 10 to 15 per cent - or

by roughly 1,000 megawatts a
year.

He said he expected to sign a
memorandum of understand-
ing next month with the gov-

ernment of Laos on the pur-
chase of between 1,000 Mw and

L500 Mw of electricity from
proposed hydro-electric and
coal-fired power stations in

that country.

By the end of this year, he
added, Thailand and Malaysia

could have completed negotia-

tions on the sale of Malaysian
gas to feed a power station

with a capacity of about L80Q
Mw on or near their common
border. A pipeline to the fron-

tier area is already under con-
struction on the Malaysian
side. -

He said other possible
sources of e&ergy for Thafiand-

induded the offshore explora-

tion zone shared by Malaysia
and Thailand, the hydroelec-

tric potential of the Mekong
river, Burmese gas, and hydro-

carbons from Cambodia and
Vietnam.
Mr Savit acknowledged that

Thailand would continue to

import oil from the Middle
East but he raised the

possibility of a European-style
regional gas network and said:

“A lot of our effort nowadays is

spent on studying the integra-

tion with our neighbouring
countries”. - •

The Thai government would
vigorously support exploration
anH development of oil and gas
fields in Thailand, and study
the possibility cf establishing a
nuclear power industry. Devel-

opment of lignite resources
would also probably continue,

but the government was
unlikely to proceed with build-

ing new dams solely for the
purpose of generating electric-

ity-

Mr Savit said that the Petro-

leum Authority of Thailand
would be assigned to explore

the possibility of building
export refineries and establish-

ing a “huge” oil storage capac-

ity in southern Thailand to

“stabilise” the regional oil mar-
ket

- provides an example of how
Mr Alekperov expects Rosneft

to operate. Tim State Geology
Committee, with the Khanty-
Mansinsk authorities, have
opened the tender to foreign

companies: Rosneft will not be
involved at this stage, but may
come in later as a bidder for

exploitation rights. Local rule

seems, for the moment, strong.

Western oil companies,
which include most of the
majors who have been to the

region say that the first offer

was for a 30 per cent stake In

the field - an unattractive

offer to most, especially when
the basic petroleum law has
yet to be adopted.

Asked if he feared the inter-

ference of the state - a fate

which befell Rosneftigaz - he

said that “the energy ministry

is ooncerned with legislation

and regulation of all the

energy industry. We are the

managers, there qhnnid be no

confusion”. A bold word from a

Russian manager.

Cuba sets

out its stall

to investors
By Ian Rutledge and Phil

WrigM

CUBA, RECOGNISING that

competition between ‘'fron-

tier1* oil regions for new
investment is fierce, has
staged presentations before 30

oil explorers and producers

this month In Calgary and
London offering 11 blocks -

seven onshore, three offshore

and one offshore/onshore.

Major oil companies present

included Statoll, Shell, OMV
(Austria) Elf, Total, Nippon Oil

and Lasmo; middle-ranking
companies such as Ranger Oil

and Bow Valley (a British Gas
subsidiary), and a large num-
ber of small entrepreneurial
explorers such as Edinbnrgh-
based Cairn Energy and Swe-
den’s Taurus Petroleum. Three
international US Ml companies
were represented by their UK

Other companies said by
Cuban officials to be “seri-

ously interested” include Pan-
Canadian Petroleum and New
Zealand's Fletcher Challenge.
Total, Br&spetro, Taurus

Petroleum, and Canada North-

west Energy, have already
obtained Mocks during previ-

ous Bilateral negotiations.

The presence of a represen-

tative from the DTPs offshore

supplies divirion at the presen-

tation Indicates UK govern-

ment recognition that Britain

could eventually obtain some
of tills business.

The authors are partners m
SERJS (Sheffield Energy and
Resources Information Ser-

vices).

WORLD COMMODITIES PRICES

MARKET REPORT
SILVER set a (ife-of-contract low
at 355 cents a troy ounce on
Comex In early trading after

speculative selling by commodity
funds. Comex warehouse silver

stocks were up 2m ounces at
272m ounces. Further support
was pegged at 350 and then 340
cents. "Silver’s actually looking
quite interesting now. It’s quite
healthy to have a shake-out now
and again and should encourage
the buyers to emerge at these
lower levels,” one London
dealer said. New York arabica
COFFEE futures were bolstered

in early trading by low delivery
notices against the March

London Markets

Crate on {par barrel FOSXApr)

Dubai

Brow Blend (dated)

Bren Blend (Apr)

w.t i (« pm est)

91852-638 *-0.36

S18.604.64 4-030

91657-661 4-034

120.19-030 + .333

OH products

(NWE prompt delivery per lonne GIF •» or

Premium Gasoline 1192-104 4-2

Gas OU *175-170 4-3

Heavy FuM 011 *72-73 +1

Naphtha 1172-174 4-3

Petroleum Argtu EsUnmtm

and (per troy az)+ 133078 +050
Sffver (par tray <u}+ 3584c -49

Platinum (par tray cuQ $348 5 -1078
Palladium {per troy cm) $101.1 -70

Copper (US Producer) 104 Oo

Load (US Producer) 33.3c

TM (Kuala Lumpur market) M91r -0.08

tin (New York) 28O0e -1.5

Zinc (US Prime Watem) 62.0c

Cattle (live wetghtf 12384p + 2.6F
Shaep (live welghtft# lil-tep +694*
Ptga (Hve wetghpt soap 4-Q8F

London duty suear (raw) 12300
London dally auger (white) $2853 -2.5

TMa and Lyle export price 088.5

Barley CEftgUsli tert) CMOOc
Matte (US Ha 3 yellow) Cl86.0

Wheel (US Perk Northern) Uwq

Rubber <Mar)W
Rubber (Apr)V
Rubber (W. RS8 Mo t Feb) 230.8m -19

Coconut Ml (PtmippineeN $4425y
Palm OH (Malayaien)S 1432.3c

Copra (Pftfllpplneall

Soyabean* (US) £180(M
CObon -A* index 61350
WooHopa (84a Super) 396p -*

£ a tonne unlaaa otherwise stated, p-peneeffeg.

e-centenb r-rlnggiuko- y-Aor/Miy u-Feb/Apr.

k-Auo. w-Feb/Uar z-Mar. IfLondon physical.

OOF Rotterdam. * BuiUon market close. ra-Ua-

layetan eoni*/Vs-Sheep price* era now live

weight prices change from a w#8K ago, Provi-

sional prices.

contract London COCOA futures

edged higher as international

cocoa agreement talks got under
way in Geneva (see above). The
market could be poised to make
another attempt to breach key
resistance around £745 for the
May contract Trading In LME
BASE METALS was dull, with
light downside pressure (n all

markets barring ZOIC. There
is little in the way of news to

fan Interest in the market at

present while physical activity

remains fairly low key.

Compiled from Reuters

• ctoea Previous Hlgh/Low

Mar 730 724 731 721

May 738 734 739 730

Jul 752 746 751 742

Sep 763 757 738 768
Dec 730 778 778 774
Mar 780 796 799 791

Sep 630 838 842 840

Oec BBS 861 867 888

Turnover: 3884 (4812) lot* ai 10 tonnes

ICCO Indketer prices (SDRe per tonne). Dally

prica lor Peb 22 73859 (73248) 10 day average
for Feb a 722X8 (718.10}

Ctoea Previous Mgh/Low

Mar 982 968 966 980
May 963 953 965 945
Jul 928 92S 931 918
Bep 938 933 940 928
Nov 947 960 940
Jan 987 950 953

Close Previous

Ahenfofc—, 8*7% putty 11 per tonne)

(Ml 1202S85 1304-8

3 months 1224-43 1226-7

Copper. Grade A {£ per tonne)

Cash 16205-1.5 1527544
3 months 164505 1661-15

Lead (C per tonne)

Cam 2885-45 285-8

3 months 20555 3855.5

NMwl(9 per tonne)

Own 82005 822030
3 monBia 6261-5 836680

Tin ($ per tonne)

Cash 579588 5790805
3 months 38205 686080

Zinc, OpectolHfoh made (5 per tonne)

Cash 1062-4 1062-8
3 months 1061-8 1061-2

UK Cfoatagm rata;

SPOT: 1.4550 3 months: 1X490

(Prices euppMed

High/low AM OBKdef

12035*
122971222 123455

16245 15234
195371545 754755

6710W208 0267-8

877568
89*515816 5837-40

1061-2
10830081 108152

Raw Ctoea Previous Hlgh/Low

Mar 198.00 199.00 196.00

May 21250 21250 211.00

*“9 21450 21200 21150

While Ctoea Previous Mgh/Low

May 288.80 26350 28100 28350
Adg 28850 28750 28450
Oct 28200 280.40 25150 24850

Tifmovar3327 (22*7) loti of 5 tonnss
ICO Indicator prices (us canto par pound) tor

Feb 18: Comp, daily 9838 (58.16) 15 day aver-

age 5858 (96l86)

Ctoea Previous Hlgh/Low

LONDON BULLION MARKBT
(Prices supplied by N M Rothschild)

Qeld (troy ax)

by AwjQiiNBd Metal Trading)

Kerb dose Open interest

Total defly turnover 29,739 loto

1221-2 1815W lots

Total daily turnover 31,406 loto

75445 751528 tots

Total dally turnover ^634 tats

292-3 17,706 tots

Total dafly turnover 4933 lots

88405 40,778 lota

Total deity turnover i,a08 lots

58105 IL270 tots

Total ashy turnover 2J3S1 tots

9 month*: 1.4823

HKATBM OL 42500 US galls. cants/US gads

Latest Previous HJgh/Low

Chicago

£ equivalent

Apr 435 420 43.0 426
May 485 *4,0 485
Apr 83.0 88.0 90.0

Turnover Raw 23l (189) too of 60 tonnss.
Whin 1297 (314) Paris- White (FFr par tonne):

May 1487.11 Aug 193958

CRUONOfL - teB Vbana

Latest Prevtoua Mgh/Low

Apr 1856 1858 1867 1854
May 18.82 1858 18.72 1851
Jun 1856 18.42 1677 1858
Jul 18.73 12*7 1677 1699
AUg 18.77 18.48 1S5S 1669
S«P 18.79 1850 1850 1672
NOv 1851 1850 1691
OtC 1854 18.73 1694
IPS Index 1858 17.73

Turnover 64 (87) loti of 30 tonnes.

Close Prcvtaua Mph/Low

Juo 1*250 14450 14220 14120
Aup 143170 14550 14X70
Oct 14850 14950 14850

Turnover 175 (75) loto Of 20 tonnes.

HOftodea point

Close 33a.90-330.l»0

Opening 32950-32440
Morning flx 33850 325583
Afternoon ft* 839.70 226411
Day's high 330.70-331.00

Day's tow 3295043950

1 month 256 6 months 2-47

2 months 251 12 months 248
3 (norths 240

New York
goto 10Q troyw toroy tn.

Close Prevfmis l#gh/U>w

Mar 5620 5532 8605 5550
Apr 5646 5651 sete 56-20

May 5555 55.13 5850
‘

6550
Jim 5555 6453 8856 5670
Jut *.BS 5623 5610 8858
Aug 5858 5693 5690 5680
Sep 57.70 6755 5600 67JO
Oct 5608 3ft 05 0 0

NOV 8950 5690 0 0
-Dee 8640 8673 8640 60.40

.
COCOA 10 tonnee£/tonnas

Close Prevtoua Mgh/Low

Mar 024 ear 925 902
Mey 899 929 980 834
Jot 964 90S 085 oeo

3ep 1007 962 1007 988

Dec 1035 1010 1036 ioa*

Mar 1086 1040 1063 1D50
May loos 1083 0 0
Jid nos 1083 0 0

8ep 1131 1108 0 0 •.

Dec 1168 1143 11« 1168-

COPTO! *C~ 37500fba; cantsribe

Close Previous. HIphTLow

3362 3905 -3305 3260 Mar 87.10 8678 87.70 86.16
3261
3268

33L3
831 JO 3267

May 8610 6600 mug 8660 .

3361 3325 3335 32B5 7050 71.40

331.4 3368 3335 3315 Sep 7250 7158 72.70 7250
3325 3360 3335 3362 Oec 7455 7670 7610 7450
3345 3365 8379 3345 Mar 7758 7755
3367
3375 3367 0 Q

Mey 7955 7855 0 a

PLATWlfM 80 troy os Sftroy os SURAH WORLD *11" 112500 the; cento/tbs

SOYABEANS 6500 bu min; oentofBOto bushel .

Close Previous Hlgh/Lovt

Mar 57018 573/2 573/2 570/2

May 586/4 573/8 573/2 699/0M S75/2 577/2 678/6 573/0

Aug 573/2 679/2 57810 878/0

Sap 5785) - 879/2 578/4 57W0
Nov 081/4 584/4 . 383/4 881/2

Jan 588/8 891/4- 581/0 398/4

WWABEANOM. 80500 toKoanwrih :

Ctoea Previous HSgh/Low

Mar 3056 2040 3051 2058
Mey . 2053 31.11 2159 2052
JiH 2154 2153 2159 2154.

Aug 2158
.

2156 2151 2158
Sap 2158 2154 ‘ 2150 2159
Oct 2159 2155 2150 21.09

Dec . 2T30 2143
.
2140 .

2150
Jan 2152 21-48 2145 21JZ

SOYABEAN MEAL 10Q Inna; Irion

Ctoea Previous Mgh/Lms

Mar 1785
.

1785 1787 1755
May 1774 1784 .1784 1775M 1795 1802 160,1 .1795
Aug 1805 1815 1888 180.1

Sep 181.1 1825 1B25 .1615

Oct 1825 1825 1625 181.7

Dec 1845 1845 1044 .1634
Jan 1842 1845 0 0

MAGEE 9500 bu mto; cants/Befe bushel

Close Previous
.

Mgh/Low

Turnover 22938 (28108)

OAS on. - in Srtom«

Ctosv Previous Hlgh/Low

Mar 171.75 18755 17290 18675
Apr 17150 167.75 17280 189l5Q

May 171.78 187.75 17275 189.79

Jun 171.75 18625 17250 17050
Jul 17356 17050 17355 17190
Aug 17600 17180 17600 17650

Class PTevtous Mgh/Low

Peb 1382 1380 1382
Mar 1385 1398 T406 1386
Apr 1385 1380 1698 1388
Jul 1200 1210 1210 1200
Oct 1373 1375 1375
an 1379 1389

Turnover UZ (328)

Turnover 10082 (13631) tots of 100 tonnes

There were 14,438 patAaiiM tor Hie day,
reports the Tea Brokers' Association.
Assams mat good competition at tufty thm
to dearer rates, while south Indians also
realtoed Improved prices. Bright African*
proved Irregular, although price levels
shewed little change. Cofoury mediums
came to a Rrm marital hot thinner Hquoring
descriptions were 3 to TOp easts r. onshore:
Improved demand wWi brtgtaar teas fully

Arm to dearer. The Idgheei price realtoed

this week was 213p tor a Rwanda ptl.
Quotation*: qutoRy 180. good nedwn 166p.

medium Mfto, low nwdkmiiop.

Wheel dose Previous Wgh/Low

Mar 142.75 MZ.6Q 142.73 14250
May 144.75 14450 144.73 14450
Jun 148.70 14850 148.70 14555
Nov 11159 11150 11155
JM 11453 11456

Barley Qose Previous MlgltfLow .

Mar 138.73 138.13 139,00 13850
May 140.15 140.16 140.15
Nov ~ 11056 110.75 11058

Turnover: Wheel 98 (240), Barley 118 (131).
Turnover into of 100 Tonnes.

Spot 24855
3 months 94950
8 months 2S35S
12 month* 2S950

Krugerrand 32950-33200 22&50-22750
Maple leaf 339.7544250 -

New Sovereign 78504153 84504850

Wrahtos (99.714) CHS . Puto

Strike price 1 tonne Mar Jun Mir Jun

1175 47 77 4 11 .

1225 -15 44 • 22 29
1275 3 22 89 55

Feb

Ctoea

» 3868

Prevtoua

3868

Hlgh/Low

a Q
Apr 3362 3B7A 3519 3375
Jul 3366 3564 3805 3385
Oct 3382 3969 6485 3385
Jan 3345 351.7 3485 3415

Ctoea Previous Hlgh/Low _ Mar 211/6 212/6 21an 211/4

Ur 994 950 642 956 May 2TWB 230/2 220/4 21W4
May 662 643 697 648 M zavn szns. 227/8 22074

JUI 682 998 957 995 ' Sep 232/4 233/0 233/4 232A
Oct 612 699 619 609 Dec 238/4 239/0 239/4 238«
Mar 697 686 9jQ0 854 Mar 245/2 assn 246/0 245/0

88.VER 8500 troyos ceon/troy oc.

- Ctoea Previous - MgNLow
Feb 3829 3562 Mill 3685
Mar 3629 3689 3866 3615
May 3865 3S95

'

3560 3635
Jul 3579 3819 3019
Sep 3599 363.6 3839 3685
Dec 3663 387.1 3675 . aeon
Jan 3667 9879 0 0
Mar 3669 3707 3715 3065
May .3899 3763 3719 3719
JU 372.1 3785 3765 3760

Mey .857 855
Jld 859 853

COTTON 50500: cento/lbs

Ctaae Previous Mgh/Low -

WHEAT 8,000 bo mlm centa/BOIb-bushai

fepper (Grade A)

HMH QRADE COPP8R 28500 toe: cento/fos

Close Previous Hlgb/Low

Mar 8321
May

. 8258
JM 6353
Oct 8356
Dee 8246
Mar 8350
May 8350

ORAHOE JUICE

PIOS - InrteiWX [Cash aeBtomert) prig

CW»e Previous Mgh/Low

Aug 1045 104.0 1035
Sep 1045 1035

Turnovers (3) loto of 3530 kg

re 20 sa
50' 44 61
31 79 91

"jrf May JM

Mar May Mar May

118 82 24 IS
101 36 32 24

Apr May Apr May

74 - IS 32
43 84 33 49

Feb 9850 9855 9990 9680
MarMar 9670 9676 9616 9850

Apr 9610 9610 . 9620 9620 May
May 9050 9645 9995 9090 JU
Jun 9050 9670 9685 9950 Sep
Jul 10098 10055 10095 9956 No*
Aug 10050 10050 0 0 Jan
Sap 10050 10090 10190 10050 Mar

CRUDE OS- (Uflht) 42000 US gaBsS/banol

i—w Previous H&iAjow

1994 1682 2057 195*
20. 15 1680 2058 30.03
2052 1990 2094 2614
8059 1099 2640 anas
anas 3058 20.46 2091
2090 2614 2D5D 2057
2054 ensn 2053 2640
2648 2055 2058 2648
2048 . 9357 9058 2047
2649 2057 2050 2047

8350 84.18 8280
83.70 6356 6270
6450 8456 8350
8353 63.70. 8350
8280 8273 8251
8359 0 0
8456 5 0

18500 lbs; ostdarihs

tVariom Mgh/Lcer

89.96 7250 8955
7456 7540 72.75

7855 7856 7650
7953 8050 8050
8200 8353 8350
8450 8555 8350
8750 '

• 86.10 86.10

REUTERS (Beae-5eptomber 18 1931 -
100]

Feb 22 Fet> 19 mrth ago T ago

17745 1771.1 1898.7.. WOOLS

DOWJOW (Base: Pec, 31 1974 - ion

Feb ia Pea 18 pwm ago yr ago

Spot 12352 13650 123.12 118.72

Futures 12658 19851
.

12150 19257

Ctoea Prevtoua High/Low .

989/0 308/8 389/8 388/6
338/0 336/8 33U2 330/2
310/0 317/8 318/0 31a/2
321/2 322/0 323/0 320/0
320/4 331/0 332/0 328/4

UVE CATTLE40500 tba; centoftbs

- - Ctoea Previous HgMcs
Apr 79575 72160 80500
Jun 74578 74590 . 74.100 -

AlW 71.175 .70775 71550
Out 72979 72100 72880

'

Dec 72380 72500 • 73500

uwEHOQgatymonccantoAbe

Close Previous Hlgh/Low

44.883 44.780 46000 44.780
8O4B0 90225- 86800 80528
46950 ' 46900 49580 46850
46550 46900 46880 48525
41578 41-850 41900 41500
42925 42900 46000

"
42500

Fab 44580 40580 43560

PORK RtoUt— 40500 foe; oemeftb

Close Previous Hlgh/Low

Mar 37529 37500 37.779

May 38.700 . 38500 89500M 39529 32.130 - 36590-
.

Aug 57/450 87575
.
38500

f I

< i

-rill-*
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Bob Rae, provincial premier
since 1990, has had some
bruising battles: Page 2
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‘Reduce, re-use, re-cycle' -

environmental policy drives

forward at a gallop: Page 4

Running to catch up with reality
Living standards remain high, but Ontarians have had to adapt to

less comfortable circumstances since recession hit the province

N asty winters
aside, the 10tn
inhabitants of the
Canadian province

of Ontario enjoy a lifestyle

which people in most other
parts of the world can only
dream at
Generous social security,

free medical care of the highest
quality, an ultra-modern tele-

phone service, superb public
transport, a low crime
rate . . . such are the benefits of

living In Canada’s industrial
heartland - the wedge of
North America squeezed
between the Great Lakes and
Hudson Bay.
High living standards have

given Ontario the luxury of
breaking new ground In public
policy. It is a pioneer in pay-eq-
uity, which seeks to provide
equal rewards to men and
women for work of equal
value. An Environmental Bill

of Rights, now under discus-

sion, would give the public a
degree of power over polluters

which Is matched by few - if

any - other national or
regional government
Ontario even copes well with

its frigid winters. Office work-
ers and shoppers In central

Toronto can stroll warmly
through miles of underground
malls. The Rideau Canal in
Ottawa becomes a five-mile

skating rink for commuters
and tourists between January
and March.
And yet. Cor all its attrac-

tions and its leading-edge poli-

cies, Ontario is not a happy
place these days. Far from feel-

ing comfortable, the province

is struggling to come to grips

with some harsh realities.

The problem is summed up
by Mr Peter Barnes, the prov-

ince's most senior civil ser-

vant, who is spearheading an
overhaul of the industry and
trade ministry: “Ontario has
had a very easy time of it since

1945; it was a complacent
place. Now, we’re having to

run to catch up."

Ontario has traditionally

been the object of envy and
resentment among Canadians
in other parts of the country.

Contributing 40 per cent of the

country's output, it is the

Canadian base for Detroit's Big

Three carmakers and the bub
o( Canada's steel industry.

Ontario has drawn far more
foreign investment than any of

the other nine provinces -
including all but one of the
Asian car plants in Hanada
Toronto, the provincial capi-

tal, is Canada's financial cen-

tre; site of the country’s princi-

pal stock exchange, the head
offices of five of the six biggest

banks, and several dozen for-

eign banks.

Mining and forestry have
been the backbone of many
smaller Ontario communities.

A large chunk of the world's

nickel is mined in Sudbury,
north of Toronto. Gold and
zinc, among other minerals,
are found in abundance. But
many of the industries and
resources which for years
seemed to give Ontario a com-
petitive edge have lately

turned out to be a millstone.

No region of Canada (and

few anywhere else) enjoyed

stronger economic expansion
in the early and mid-1980s.

Real growth soared at an
annual rate of 6 per cent
between 1988 and 1988. But
Ontario’s “rust-belt”. Its ser-

vice and resource industries

have also been hit hardest by
the recession. The economy
contracted in 1990 and 1991 and
barely grew last year.

DoEasco and Stelco. the pil-

lars of the province's steel

industry, have racked up com-
bined losses of C$1.4bn in the
past three years. Toronto’s
office vacancy rate of almost 25

per cent is about five points

above the national average.

Slumping prices have devas-

tated low-grade uranium pro-

ducers, and forced cutbacks by

lnco and Falconbridge, the two
nickel mining companies. Simi-

larly, falling demand and stiff-

ening competition have
doomed old and inefficient

newsprint mills. Ontario's
structural weaknesses have
been further exposed by the

1989 US-Canada free trade

agreement and the trend
among North American compa-
nies to integrate their US and
fianariian operations.

Investors increasingly com-
pare Ontario not with other
provinces in Canada, but with
the states south of the Cana-
dian border. While they may
appreciate Ontario’s skilled

labour force and its low health-

care costs, their enthusiasm
for doing business in the prov-

ince is dampened by high
tares, ever-tightening environ-

mental and workplace rules,

and soaring electricity costs.

The investment climate has
not been helped by a spend-

thrift Liberal government,
which held office from 1985 to

1990, nor by its more left-wing

New Democratic Party (NDP)
successor, which surprised
everyone (including itself) by
winning a snap election in
September 1990.

Despite the surge in eco-

nomic growth, the Liberals ran
a hefty budget deficit in all but
one of their years in office. The
recession's squeeze on tax rev-

enues pushed up the deficit

from C$3bn in the year to
March 1991, to almost CSllhn

in each of the last two years.

The debt burden has soared to

the point where the province of

Ontario has recently had the

dubious distinction of being
among the Euromarket’s four

biggest borrowers.

The present government,
backed by labour and social

activist groups, has done little

to brighten foe business mood
in its first two years in office.

Some NDP ministers, drawn
from the ranks of organised

labour or special-Interest

groups, have either been out of
their depth or ideologically

antagonistic to management
concerns.

“There’s a lack of under-

standing of what government
costs do to make industry

uncompetitive," says Mr Rich-

ard Sexton, president of ED
Smith, an Ontario-based food

processor which recently
hedged its bets by acquiring a
company in Mississippi.

The NDP government pro-

posed - and then backed away
from - a government-run car
insurance scheme. But other

contentious insurance reforms

are still on the table. For
instance, in the interests of

gender equality, insurers will

be compelled to quote the same
premiums to young male and
female drivers, despite the

wide disparity in risk.

Mr Bob Rae, the provincial

premier, has unsettled prospec-

tive investors with his strong

opposition both to the 1989 US-
Canada free trade agreement
and to the North American
pact, including Mexico, which
the federal government would
like to Implement in January

1994. The NDP has so far

ignored pleas from business to

harmonise the province's sales

tax with the federal govern-

ment’s politically unpopular
Goods and Services Tax.

The business community is

especially angered by a new
labour Law which gives more
muscle to trade unions.

Among other things, the law

known as Bill 40 bans the use

of "replacement" workers dur-

ing strikes or lockouts. In

these days of Just-in-time deliv-

ery. the ban means that a work
stoppage at a small compo-
nents supplier could bring
General Motors' or Ford's

assembly lines to a halt.

On the brighter side, the

deepening fiscal mess and the

loss of jobs appear to have had
a sobering effect on Mr Rae
and some of his colleagues.

“There’s no question that

necessity is the mother of

invention,” Mr Rae said in a

recent interview. "It's given us

a tough framework in which to

respond."
To its credit, the NDP gov-

ernment has begun to crack
down on ballooning health-care

costs, which make up about a

third of the total provincial

budget. A decision to delay a
CSlbn pay-equity plan for the

provincial civil service flies in

the face of the NDP’s tradi-

tional priorities. Mr Rae has
given notice of plans to over-

haul welfare programmes,
another costly budget item,

linking them more closely with

job training.

Meanwhile, new brooms are

starting to sweep through
Ontario Hydro, the belea-

guered power utility, and the

trade and industry ministry,

responsible for attracting new’

investment to the province.

These signs of a shift from
ideology to reality at Queen's

Park, the seat of government
in Toronto, have yet to trans-

late into an improved climate

among the business commu-
nity or the public at large. An
accelerating economy should
give the province a lift this

year and next. But several

years of disciplined and far-

sighted government are also
required if Ontario is fully to

recover its reputation.

Bernard Simon

The ranks of banks seem a little crowded, writes Theresa Byrne

Stock exchange seeks
more local investors

TORONTO has not only

overtaken Montreal as Cana-

da's financial centre, bnt is

now home to almost all the

biggest organisations in the
financial services industry.

The city has also attracted

about 50 Canadian subsid-

iaries of foreign banks,
together with a growing num-
ber of North American, Euro-

pean and Japanese Investment
managers, and a long list of

foreign-controUed Insurance

companies. The Toronto Stock

Exchange (TSE) accounts for

more than three-quarters of

fine value of shares traded on
Canada’s five exchanges.
But the liveliness of the TSE

trading floor will soon be his-

tory. The floor will be con-

verted into offices when the

TSE completes Its transition to

a fully-automated trading sys-

tem, next January. The
exchange will then take its

place among the “most sophis-

ticated trading systems in the

world,” according to Mr
Pearce Banting, its president

The transition to a fully-au-

tomated floor has not been
without problems. The project

was originally scheduled to be
completed in early 1998. The
deadline was moved to the end
of this year, then to early

1994. The delays have arisen

partly to give the TSE time to

respond to suggestions made
by members.

Reliability is also an impor-

tant concern. Hie TSE is anx-

ious to avoid a repetition of

the criticism levelled at it last

spring when problems with
new software closed the floor

for four hoars.

In 1992, the TSE traded
7.31m shares, up 25.5 per cent

from 1991. The value of shares

traded last year was C$76.2bn,

Automation will lower

the cost of a seat on the

Toronto Stock Exchange

up 12.4 percent. Preliminary

figures show that trading on

all Canadian exchanges rose

DL9 per cent to C$101 -8bn In

1992. Upgrading the trading

system has been a high - and

sometimes controversial -

priority for Mr Bunting since

he took over as TSE president

in 1977. A Computer Assisted

Trading System, known as

Cats, was installed when the

exchange moved to its current

quarters in First Canadian

Place In 1983. (The Cats sys-

tem was sold to exchanges In

Brussels, Paris and Madrid.)

The prospect of automation

haw dramatically lowered the

cost of a seat on the TSE. Pre-

viously, a seat entitled a mem-
ber to only 6 traders. So the

more traders a firm wanted,

the more seats it required. But

the disappearance of the trad-

ing floor means that each

member will need only one.

Seats changed hands at a peak

of about C$370,000 in 1988, but

the price has now tumbled to

continued on Page 2
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Bernard Simon meets the provincial premier

Likeable firefighter
MENTION the name Bob Rae
to almost anyone in Ontario,

from taxi drivers to business

leaders, and the response is

unlikely to be flattering.

The taxi driver will probably

give a snort of disgust. The
business leader will wonder
aloud bow such a likeable.

Intelligent man could preside

over such a mess.
Mr Rae readily acknowledges

that times have been tough

since he took over as provin-

cial premier after the New
Democratic Party’s surprise

election win in Sept 1990. But

be also insists that criticism of

his social-democratic govern-

ment is exaggerated.

In dealing with the prov-

ince's business community. Mr

Rae says; “I find a dramatic
contrast between the rhetoric

levels that I see in the newspa-

pers and hear in public
speeches, and what people say

to me in person.”

He ticks off several initia-

tives taken by his government
which have benefited business.

Corporate income tax rates

have gone down. Donations, to

universities for research and
development are now tax

deductible.

The government is shaking

up the provincial ministry of

trade and industry to provide

better service for both local

and foreign investors. In par-

ticular. Mr Rae cites his gov-

ernment's strenuous efforts to

contain the health-care budget,

which makes up almost a third

of total government spending.

Tbe health ministry’s outlays

for the year to March 31 1993

are expected to be about
C$X52m. less than the C$17bn
projected in last April’s budget
Bob Rae's background hardly

fits the picture of a left-wing

Ideologue painted by his politi-

cal opponents and by many in

the province's business com-
munity.
A boyish-looking 44 years

old, his father was a senior

Canadian diplomat, and he was
educated at private schools in

Ottawa, Washington and
Geneva before winning a
Rhodes scholarship to Balliol

College at Oxford.

Many outsiders consider him

Bob Rae: he acknowledges (bat tones have been tough

among the more pragmatic
members of the NDP govern-

ment. But whether through
inexperience or commitment to

the party’s backbone of trade

unions and social activists, the

premier has found himself in

one firefight after another with

business.

The most bruising battle has
been over a new labour law,

which among other things, for-

bids companies from hiring

replacement workers during a
strike. The government has
also clashed with business over
plans to reform, the motor-ve-

hicle Insurance system, the tra-

vails of Ontario Hydro, envi-

ronmental policy and the

North American free trade

agreement

Ms Susan Murray, a lobbyist

far several business groups,

says that Mr Rae and his NDP
colleagues have been chas-

tened by these battles. “We’re
finding them very different to

deal with now than a year

ago," Ms Murray says.

“They’re now not only looking

for solutions on the economic
side, but also looking for

investment” She says that the

government is increasingly
seeking advice from business

leaders.

Ms Lyn Macleod, leader erf

the opposition Liberal party, is

less charitable. Ms Macleod
still detects “a profound dis-

trust” of the private sector in

government circles.

While she acknowledges Mr
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Rae’s efforts in containing
health-care costs, she notes

that spending is increasingly

being directed towards the

non-profit sector and away
from business interests, such

as privately-run medical labo-

ratories, retirement homes and
child-care centres.

Mr Rae emphasises the

importance of “partnerships

between business and govern-

ment In such fields as worker

training.
Asked whether tax increases

are likely to feature in the

forthcoming provincial budget,

he says that “1 don’t wont to

see anything done in the bud-

get which is going to create

competitive difficulties for

Canadian business."

But Bob Rae will bo judged

by deeds rather than words.

Despite some signs of thaw in

government-business relations,

Ontario's captains of com-

merce and industry- have to bo

convinced that the NDP is out

to help rather than hinder.

Stock exchange will

introduce third index
continued from Page 1

roughly C$50,000. A growing
number of smaller “niche’’

firms is joining tbe TSE, Mr
Bunting says.

The Canadian Broadcasting
Corporation's pension fund
became tbe exchange’s first

(and so far, only) institutional

member late last year when it

purchased a seat on the

exchange. Mr Jerome
Lapointe, manager of the CBC
pension fund, said that lower
membership fees and the

opportunity to save on broker-

age coimniwaiwi -were consider-

ations in the decision to obtain

a TSE seat
The TSE hopes to improve

its appeal to investors with the

introduction of a third, medi-
um-level index, to be com-
posed largely of the 100 stocks

with the biggest market value-

Currently, the TSE’s perfor-

mance is measured by its TSE
35 and the more broadly-based

TSE 300 composite Index of

stocks. Mr Gordon Walker,
director of derivative market-

ing, calls the TSE 300 the
“index of Investor sentiment,”

or a Canadian version of the

Dow Jones index on Wall
Street
But the TSE 300 includes

many stocks which are not
traded by the larger institu-

tions. The new TOT 100 will

more closely reflect what
money managers In Canada

are baying and selling, Mr
Walker says.

Efforts to reach smaller
investors Include a “mini-ex-

change" at a financial trade

show held in Toronto each
February. Newcomers to the

market can buy or sell up to

100 shares of a select group of

stocks at a fraction of the reg-

ular brokerage fees. At last

year’s “mini-exchange", mem-
bers of the public traded a
record CSL9m in the 10 shares

on offer.

Instead of trying to compete
with other North American
exchanges for international

capital flows, the TSE is focus-

ing most of its attention on
Canadian investors. “Our gen-

eral view at the moment is to

concentrate our marketing on
our existing products and try

to improve their liquidity,”

says Mr Bunting.

Foreign financial institu-

tions have taken a higher pro-

file in the Toronto securities

market through their purchase

of stakes in local firms. Deut-

sche Bank, SG Warburg,
Janies Capel and Sanwa Bank
are among those which have
Joined forces with Canadian
firms over the past five years.

Mr Patrick Mars, president of

Bunting Warburg, in which
SG Warburg has a 50 per cent

stake, says that the link with a
well-known international
money manager has broadened
his firm’s base. It has enabled

the firm to expand Its activity

in Die primary financing area,

managing a number of issues.

Moreover, Mr Mars says that

the alliance has given the
Canadian dealer greater access

to research worldwide, and
improved its ability to advise

Canadians on investing over-

seas.

Many other ffnawriai institu-

tions have not found life in

Toronto so rewarding. Some
forelgn-owned banks which set

up operations following the

deregulation of the 1980s are

struggling in the face of an
unexpectedly fierce competi-
tive environment.
“The Canadian market is

pretty over-banked as it is,”

says Laurence Booth, profes-

sor of finance at the Univer-

sity of Toronto. “The (foreign

banks) that are In trouble are

the ones which haven’t got a
focus.”

Insurance companies iu

Ontario worry about addi-

tional costs which would fol-

low the implementation of pro-

posed auto insurance reforms

In Bill 164. Under the new
rules, the provincial govern-

ment has projected a 4 per
cent rise in costs which,
among other things, would
expand accident victims’ abil-

ity to sue for pain and suffer-

ing. But an Insurance Bureau
of Canada study predicts that

costs could rise by between 12

and 15 per cent

Dissatisfaction has driven some companies south of the Canadian border, writes Bernard Simon, but others are doing fine

Businesses back Europeans seem happier
SOME BUSINESSES are so
disenchanted with Ontario that

they have moved their facto-

ries lock, stock and barrel else-

where - invariably to the US
or Mexico. Tridon, a Canadian-
owned maker of motor vehicle

indicators, windshield wipers
and hose clamps, closed its

Ontario operations in mid-1991
with tbe loss of over 600 jobs.

Tbe same items are now pro-

duced at three plants near
Nashville, Tennessee.
Lawson Mardon. the packag-

ing group controlled by Crag-
notti and Partners of Italy, put
up the shutters at its detergent

carton factory on the outskirts

of Toronto last year at the
same time as it started produc-

ing the same items at a new
plant in Syracuse, New York.
The mining industry, a back-

bone of many rural communi-
ties. is especially unhappy.

American Barrick, the gold
producer whose head office is

in Toronto, is not spending a
penny on exploration in
Ontario (or any other part of

Canada) this year. Citing low
returns on investment and
Ontario's recent labour law. Mr
Bob Smith, Barrick's president,

asks rhetorically; “Where the

bell would you put your
money?" Barrick is now focus-

ing its efforts on the US,
Mexico and Chile.

Ms Martha Hoffman, project

manager at the Western New
York Economic Development
Corp in Buffalo, estimates that

200-300 Canadian companies
have set up operations in that

part of New York state since

the mid-1980s. According to Ms
Hoffman, the gap between
costs in Ontario and New York
is not as wide as it is often

perceived to be. But incentives

offered by US agencies - such
as extended property tax con-

cessions and low financing
rates - are more generous
than those available in

The expectation of wider
access to the US market is the

clincher for many companies.
“By being here, they feel they
have a better chance of pene-
trating it than they do from
Canada.” Ms Hoffman says.

Tridon ’s move to Tennessee
is typical of the manufacturers
which have headed south. Mr
Murray Kingsburgh, executive

vice-president of Devtek. Tri-

don’s controlling shareholder,

says tbe impetus came from
competitors in the northern
US, which were moving to the
southern states and Mexico in

search of lower costs, espe-
cially labour. “We knew It had
to be done to remain competi-

off
five," Mr Kingsburgh says. The
move was driven entirely by a
comparison of costs. He specifi-

cally mentions high wages and
taxes in Ontario. Neither the

old nor the new workforces
was unionised.

With trade barriers crumb-
ling between the US and Can-
ada, Ontario faces the chal-

lenge of proving to investors

that it is the best base for serv-

ing not only Canada’s indus-

trial heartland but also a wide
swathe of north-east North
America.
Lawson Mardon's new carton

plant in Syracuse, for instance,

supplies both the US and Cana-
dian markets. Customers south

of the border, such as Procter

& Gamble, Colgate and Uni-
lever, encouraged tbe company
to move as stiffening competi-

tion from US suppliers cut into

Lawson's market share.

THE MOANS and groans about
doing business in Ontario have
not discouraged some foreign

companies from investing in
the province - and expressing
satisfaction with the results.

Chrysler’s mini-van plant in

Windsor and its car assembly
line in Bramalea, north-west of

Toronto, contribute about a

third of the company's total

North American output, a
much higher proportion than
General Motors’ or Ford’s
Canadian operations.

Chrysler chose the Bramalea
factory to build its new LH
mid-sized car. In contrast to

tbe cuts being made by other

motor manufacturers, Mr Yves
Landry, president of Chrysler

Canada, said recently’ that the

future of 3,000 workers at the

Bramalea plant “looks bright

indeed." The factory, which

turned out 260,000 vehicles in

1992, added a second shift last

December.
Toronto is home to the only

restaurants in North America
owned by Movenpick, the Ger-
man-Swiss chain.

Movenpick 's newest outlet,

in the atrium of one of the
city’s office towers, has been a
spectacular success since it

opened last year. The self-ser-

vice restaurant, which has the

feel of a bustling marketplace,
serves 3,500 to 4,000 people a
day, each of whom spends an
average of C$10.

Mr Johannes Karbach, Mov-
enpick's operations director,

says Toronto’s big advantage is

its cosmopolitan population.
“We’re not only fighting for
people who have roast beef and
mashed potato,

n
he says.

But the return on Moven-

pick’s C$7m investment is still

razor-thin. According to Mr
Karbach, food and other basic

supplies are competitively
priced, but Movenpick has dif-

ficulty passing on steep
increases in electricity rates
and municipal services.

Lear Seating, a US-owned car
seat manufacturer, is currently
building its fourth factory in

Oakville, on the outskirts or
Toronto.
The site was chosen mainly

because of its proximity to a
Ford assembly line, which will
be its main customer. But Lear
did look just across the border,

around Buffalo, New York,
before settling on Oakville.
Besides the location, a com-
pany official says, Lear was
attracted by an abundance of

semi-skilled labour. He adds
that government agencies were

“very receptive” and worked
closely with Lear to smooth
the way for construction of the

90,000 sq ft factory.

Tbe Ontario government is

becoming much more aggres-
sive in fighting for new invest-
ment, according to Mr Peter
Barnes, deputy minister for
trade and industry. "The Japa-
nese have learnt the value of
stamina, we have to learn It

too,” says Mr Barnes, as he
reels off details of his minis-
try’s new "customer-oriented"
approach to investors.
Mr Barnes also says that

Ontario’s drawcards include
political and economic stabil-
ity. the quality of life and a
productive workforce. Euro-
pean firms, in particular,
appreciate that Toronto has a
more cosmopolitan ambience
than most parts of the US.

TWENTY years ago, the British wine
expert Hugh Johnson pronounced Ontario

wines barely palatable. Today he would
have to drink his words.

Small, quality-driven wineries and
shrewd marketing have put Ontario wines
on the map. Now the province’s big three
- T.G. Bright & Co Ltd, Cartier Wines &
Beverages Corp and Andres Wines Ltd -

are joining them, emphasising vinifera or
hybrid vintages rather than bulk table
wines. Today there are more than 20 win-
eries in the Niagara Peninsula, a short
drive from the famous falls. Others are to

be found on the north shore of nearby
Lake Erie and Pelee Island.

They include Inniskillin Wines Inc (now
part of Cartier) which pioneered the “bou-
tique" trend in 1975; Hillebrand Winery
Estates; Cave Spring Cellars Ltd; Stone-
church Vineyards and Reif Winery Inc. In
the 12 months to November 1992, Ontario
produced 2.2m cases of wine, up from just
over two million cases a year earlier.

Araminta Wordsworth reviews Ontario's increasingly successful wine industry

Drink to me also with thy skills
About two-thirds of this was white wine,
reflecting consumers' preference for ligh-

ter drinks.

Ontario's climate - “Algerian summers
and Siberian winters,” says veteran, wine-

maker Paul Bose of Chateau des Charmes
- and wine-makers' technique come
together in icewine. This rare and expen-
sive wine is one of the province’s special-

ties, winning prizes at international com-
petitions such as Bordeaux's VinExpo. To
make it the grapes are left on the vines
after,harvest time, and the semi-dried fruit

is picked only when the temperature drops
below minus 7C, usually just after Christ-

mas. It is pressed while still frozen. The

result is a powerful essence of wine, con-

centrated but not over-sweet despite its

high residual sugar.

Last November, in a pre-Christmas pro-

motion, the Liquor Control Board of
Ontario released icewines from 15 win-
eries, More than half the 2£QQ cases on
offer have been sold, reports Chris Layton,
spokesman for the Liquor Control Board of

Ontario, the monopoly that sells and dis-

tributes wine in the province. Ioewines, he
says, are “moving up quite welL" given

the recession and the high prices (about
C$35 to C$50 a half-bottle). Robert Joseph,

editor of Britain's influential Wine maga-
zine, says Canadians have overtaken the

Germans as masters of icewine-making

because of their attention to detail. “When
you make sweet wines, wine-making skills

pay off The character of the grapes is less

important”
Such skills are also in evidence in other

Ontario wines. “Canadians are producing

more mid more handcrafted wines," Rob-

ert Joseph says. But because Ontarian

winemakers recognise the limitations of

their climate, which is something like Ger-

many's (only more extreme), they are con-

centrating on white wines, crafting Ries-

lings and Chardonnays which have
drinkers coming back for more. The prob-

lem now is to establish a distinctive char-

acter to the wines - between the fat,

buttery taste associated with California
wines and the steel of French Chafalis.

Jean-Laurent Groux, the French-trained
winemaker at Hillebrand Estates Winery,
in the Niagara Peninsula, is proud to

describe bis Chardonnays as “Canadian”
with subtle essences of citrus and pear. He
is also producing impressive red wines,
part of HiUebrand's Trius line of vineyard-

designated Cabernets and Chardonnays.
Ontario winemakers’ credibility has

beat strengthened by the Vintners Quality
Association (VQA>, a programme run with

the provincial government Mr Don Zir-

aldo, a co-founder of Inniskillin. dreamed

nuuiu wjaceniraie on top
wines. It has now been expanded
Ontario's three main winegrowir
Modelled on the French oppellat
tote system, the VQa has esfc
stnet criteria for certifying a wii
important, wines must be made fr
etal or hybrid grapes - elin
labruscas, which give Ontario wii
much maligned, foxy taste.
Sales of VQA wines rose by 72

mthe year ending September 1992
litres, up from 276,000 litres the

E2L ,

to the Canadia
institute. This helped to Increase
wines market share to 42 per centyep of l«»ing ground to Imports,

inniskillin is represented in Bi

5JI2L^L !Bn5>1
' 81111 Hillebram

^touted through London-based w
Qhante Carney & Barrow, which
oarrel-aged Chardonnay and BroU
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When your focus is

North America, set your sights

on Ontario, Canada.
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Bob Rae,
Premier of Ontario, Canada

“Industries from around the wonftfeel at

home in Ontario. Multi-national companies

that locate here benefit from the skills

and individual commitment of a well-trained,

well-educated work force. They are

supported by an infrastructure of financial,

communications, transport and social

services among the best you’ll find anywhere

in North America. And they are encouraged

in their endeavours by a government that believes partnership

with business and industry is the way to get things done,

“For corporate and individual investors, Ontario is not only a

good place to do business, it’s also a great place to live and work.

“Nearly half of the U.S. consumer market- worth US$1500

billion - and more than half of the industrial market is within

one day’s drive of Southern Ontario.

“New approaches to trade in Europe, Asia/Parific and North

America have their mirror image in Ontario. Old constraints, old

barriers to growth are givingway to a practical approach to the

economy that emphasises strategic partnerships, and results. I

urge you to learn more about Ontario, Canada. You’ll find that

from where we stand die future looks good.”

Contact your nearest Government of Ontario office.

LONDON
Government of Ontario, Canada
Ontario House
21 Knightsbridge

London SW1X7IY
England
Td: (071) 245-1222

Fax: (071) 259-6661

FRANKFURT
Government of Ontario, Canada
Bockenheimer Landstr. 51/53

D-6000 Frankfurt/Main

Germany
TfeL (4969) 71-9199-0

Fax: (4969) 71-9199-28

MILAN
Government of Ontario, Canada
Piazza della Repubblica #12

2nd Floor

20124 Milan

Italy

Tti: (39-2) 659-2255 &
(39-2) 659-2028

Fax: (39-2) 659-2317

PARIS
Government of Ontario, Canada
Ontario House
109 rue du Faubourg
Saint-Honore

75008 Paris, France

Tfefc (33-1) 45-63-1634

Fax: (33-1) 42-25-3839

Contact us now by phone, post or fax for information on doing business in Ontario.

Our commercial counsellors are ready to answer questions on any aspea of trade,

investment or business immigration.

Name.

Title.

Company:.

Address;-

*fel: .Fast

(L&-*—

-

PremierofOntario, Canada

Government of

Ontario, Canada
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ONTARIO HYDRO, the powerhouse of
Ontario's industrial might, is talcing & dra-
matic shift in direction to cope with zero
demand growth.
The utility, owned by the provincial gov-

ernment. has long been a North American
technical leader and chief salesman for
Canada’s heavy-water nuclear reactors.
But more recently it has had to withstand
withering criticism from industry and con-
sumers for steeply rising power rates.
Heavy cost overruns and start-up prob-

lems at its CSISbn 3.600MW Darimgton
nuclear plant near Toronto have raised
questions about its technical competence
and financial management. Ontario
Hydro’s planners over-estimated demand
growth for the 1990s. They were caught on
the wrong foot when the Bank of Canada
warned in 1988 it was aiming for zero-infla-

tion even at the risk of serious recession.
The result Is a glut of generating capac-

ity expected to last through the year 2000.
together with a 30 per cent three-year
jump in electricity rates, caused partly by
financing Darlington over a 14-year con-
struction period without offsetting reve-
nue.
Since 1989, during the worst recession

since the 1930s, Ontario has seen power
demand shrink from a 5 per cent annual
average increase to an actual contraction.
Far from buying more power from Ontario

Robert Gibbens investigates Ontario’s powerhouse

Generating capacity glut
Hydro, industrial consumers such as
Falconbrldge, the world’s second biggest
nickel producer, and Chrysler Canada,
with proportionately more output in Can-
ada than Ford or General Motors, want to

build cogeneration plants to fill their own
needs at lower cost
"Hydro's been an excellent supplier for

our mine and mill, helping us to save
energy, but it’s done a terrible Job on
prices and we can generate the power our-
selves at lower cost,” says Mr Warren
Holmes, president of Falconbridge’s Kidd
Creek division.

Industrial users complain that the steep
rise in rates is making the recession worse
and robbing Ontario ot one of its key eco-

nomic advantages: low-cost energy to com-
pensate for higher labour, construction
and borrowing costs, higher taxes and a
cold climate. Hydro, with assets of nearly
C$50-bn, debt of about C$38bn and total

system capacity of 33.000MW, says that
Darlington’s technical problems are over
and all four reactors should be operating

fully by summer - four, years late.

Furthermore, moves to adapt operations

to slow or zero load-growth are now being
speeded up. Mr Maurice Strong, former
business executive and organiser of the
1991 United Nations Barth Summit in Rio,

took over as chairman late last year, just

as the utility -was caught in the eye of a
political storm over its rates. Mr Strong

A discussion paper will open
.

the issues of privatisation and
supply monopoly to public debate

admits Ontario Hydro is "in crisis'’, but
says it is moving swiftly to put its finan-

cial house in order. Tn a few years we
could be looking back to 1992-93 as the key
transition point'*

The utility has scrapped its demand
forecasts, cut capital spending and
trimmed its manpower. It is workingon ah
overall cost-cutting programme. Mr Strong
promises that rate rises will be reined in

M- t

to current inflstipa or less, and that ways
will be found to'ease the CSUfon annual
interest burden. A CgSbn refurbishing of

the Bruce A nudekr plant is . being
reviewed, and -sarnie fossil-fuelled capacity
is bdi« mothbaDfed. '

;

A CJ13bn multi-year power purchase
agreement with Manfioba Hydro has been
cancelled - and wkh ft a large Western
hydro-electric project. The utility is trying

to reduce its long-teon uranhan-ftiel costs.

A discussion paper will soon open the

issues of privatisation and supply monop-
oly to public debate. Britain’s experience
is being closely watched. But the present
social-democratic Government says it is

not ready to support privatisation. Private-

sector cogeneration projects, where sur-

plus power would be sold to Ontario
Hydro, have been frozen, while industry
and municipal projects are oanskkfted.

For the first nine months of 1993,

Ontario Hydro’s revenues were C$5J59bu
- up 7 per cent, mabdy because of higher
rates. Sales of electricity were stagnant.

Operating cOsts rose modestly, but financ-

ing charges were sharply up. Final net
profit was C*209m against C$12Im.
Hie utility borrowed heavily in domestic

and Ihfcmatfonai markets in 1992, partly

for reffoancing at lower rates. Net new
borrowing was about CS2hn fit will decline

in 1993 to*about C$1.4bn). With Darlington

on full stream, and existing coal and oil-

fired and hydro capacity, the nuclear com-
ponent would meet 60 per cent of present

Mr .Allan Kupcis, thfe president, says
that going ahead- with -60 private power
projects would only put upward pressure

on rates,- because of the heavy dost of
closing equivalent Ontario Hydro capacity.

“We must hold the line on current rates,

and urgently rethink pur cost structure. I

mean araajor culture change. We’re work-
ing frantically to change direction.”

He says the utility is suffering from the

legacy or Darlington and poor timing on
investments in new plant “But surplus

generating capacity, after providing the

normal reserve, is about 2.000MW -
quickly absorbed with new economic
growth. I don’t have any mega-projects in

view.”

.Capital spending is now running at
about C&5bn a year. The focus is turning
to refurbishing awl upgrading the trans-

mission. and distribution system.

(f.

Pickering nuclear generating etaUonanww

^Reduce, re-use, recycle* are the watchwords

Green with controversy
WORKERS AT the Ontario
environment ministry in
Toronto are required to sort
their litter into four separate

containers. Three are for recy-

clable materials: newspapers,
other kinds of paper and alu-

minium soft-drink cans. What.

ever is left goes Into the “nor-

mal” rubbish bin.

There is a snag. In the minis-

try’s zeal to cut down dispos-

able waste, the bin Issued to

each office Is only the size of
an indoor flower pot
The “three ft's" - reduce,

re-use, recycle - are the driv-

ing forces of Ontario’s environ-
mental policies. The province

has gained a reputation as one
of the world’s “greenest” juris-

dictions.

The environment ministry
makes the educated guess that

more than four in every five

households in the province
take part in a “blue box" pro-

gramme in which newspapers,

cans, plastic and other recycla-

ble materials are separated

from other garbage. What is

more, about 20 per cent of
homes have composters in
their backyards for organic
waste. The ministry claims
that the province now recycles

more than half its newsprint
and wood wastes, 40 per cent of

corrugated cardboard and a
third of container glass.

The volume of garbage
shipped to landfill sites is esti-

mated to be between 20-25 per
cent per person lower now
than it was in 1987 (although it

is not clear how much Is

caused by environmental
awareness, how much by reces-

sion). Many programmes are
voluntary and enforcement is

still spotty, but the- variety of
carrots and sticks used to raise

standards and tighten enforce-

ment against polluters is

steadily growing.

Penalties for environmental
crimes are being stiffened. The
head of an Ontario chemicals
company was sentenced to an
eight-month jail term last year.

A fine of CS384,000 was levied

on a man found guilty of ille-

gally stockpiling scrap tyres.

Any company or government
agency involved in an environ-

mental assessment must pay
the costs of outside “iaterve-

nors" who want to testify at a
public hearing, Including those

opposing its application. Less

formally, a group of private

pilots volunteer, as part of

their Hying practice, to report

obvious signs of pollution
around the province - such as
an unfamiliar plume of smoke
or a dirty slick in a river.

But being in the vanguard of

environmental policy inevita-

bly brings controversy.

Toronto municipal leaders
are furious at the NDP govern-
ment’s decision to veto the
city’s plans to transport its gar-

bage by rail to a disused mine
in a remote part of northern

Niagara Falls: Ontario ha* a reputation as one elAm workfa "greenest*taMUm i -*><**»

Ontario. Although the north-

ern community enthusiasti-

cally supported the scheme,
the province has decreed that

municipalities must seek solu-

tions to their garbage problems
closer to home. A ban on solid-

waste indueration by munici-
palities - the first of its kind

An Environmental Bill

of Rights would Increase
public participation

in North America - has by no
means found universal favour,

either.

The government has so far

been more successful in forg-

ing a consensus for a pioneer-

ing Environmental Bill of
Rights, which would greatly
increase public participation in
the review and enforcement of
clean-up regulations.
According to Mr Peter Vic-

tor, a senior environment min-
istry official, the bill is

designed to increase political

accountability in environmen-
tal policy, with less emphasis
on action through the courts. It

will allow members of the pub-
lic, including businesses, to

request a review of govern-
ment policies and regulations,

through an Environmental
Commissioner, accountable to
the provincial legislature. The
public could also ask the com-
missioner to order an investi-

gation of an alleged polluter.

The Bill of Rights would
require the creation of a regis-

try, probably accessible
through a computer terminal,

to notify the public of all sig-

nificant environmental deci-

sions, such as government per-

mits and regulations. In
addition, the bill would protect

“whistle-blowing” employees
who report environmental
abuses within their companies
or public agencies.

Three private-sector repre-
sentatives have endorsed a
task force report on the BUI of
Rights. But the business com-
munity is withholding final

judgment until it sees the
details of empowering , legisla-

tion, expected to be tabled this

spring.

Mr Joe Canto, policy adviser

to the Ontario Chamber of
Commerce, says that the gov-

erning New Democrats have
watered down some ofthe posi-

tions they advocated in opposi-

tion. “They have realised that
the environment doesn’t only
belong to the environmental-

ists,” Mr Couto says.

A cornerstone of the effort to

reduce liquid-waste pollution is

the Municipal and Industrial

Strategy for Abatement
(MISA). The first set of guide-

lines, whose chief aim Is to

reduce the toxic content of
effluents, was put in force last

year for the petroleum indus-

try. Rules are now being drawn
up for another eight industries.

Among other initiatives is a
compulsory environmental
self-audit for large companies
and government agencies,
including such places as hospi-

tals fiwrf shopping mails. Regu-
lations, which are expected to

come into force within the next

year or so, will require a bien-

nial update of plans and tar-

gets to reduce pollution,

A ministry official says that
ways to enforce the audits
have not yet been determined.
But participants will be
required to keep their audita
continuously displayed for
employees - and on file for

spot checks by government
officials.

In general, Mr Victor says,
the ministry tries “to encour-
age voluntary activity."

Bernard Simon

You can turn with confidence to
Canada’s national law firm for Canadian
legal services that match those at home.

THEY SAY that Americans
seeking a weekend’s cultural
refreshment go ftwwwingiy to

Toronto rather than New York.
It is not hard to see why.
There is a good feel to

Toronto, purposeful without
being pressured. The down-
town streets and subway are
clean and safe to walk of an
evening - and a Toronto win-

ter's nighI Is generally more
hgnign than Europeans imag-
ine. There is nothing, then, to

inhibit a visitor in search of
the cultural life of the dty.
Cats and Miss Saigon are

both showing in. Toronto. How-
ever, with some 40 other thea-

tres 140 professional thea-

tre companies, Toronto is the

capital - after New York and
Ijqnrtnn — of RrqHiah language

theatre. On Yoage Street, dose
to record stores where Euro-

peans greedily swallow up CDs
for C$18 or less, theatregoers
wfll (fiscover a jewel: the Elgin

and Winter Garden Theatres.

This complex is the last sur-

viving example of the dou-
ble-decker theatres which
flourished in the heyday of

vaudeville. Opened in 1913 the

Winter Garden transported its

andicnce fatn an Rngiwh coun-

try garden, with trompe l’oefl.

paintings of stone wads, flow-

ers and butterflies. After only

14 years the Winter Garden
was shut up and forgotten

whiles the -Elgin -became a
slfeazy gnwriB. -Five; years ago

The arts dance onwards

Double decker
glories

Bifa latyt gasp of Bdwardiana
was restored at a cost of CtfQm
and reopened (telephone (418)

963-3571 for theatre bookings).

Down at the Harbourfront
Centre on the shore of Lake
Ontario, the Du MaiHur Thea-
tre is hosting a world drama
festival At the nearby Dance

Mies Van der Rohe and built

alter Ids death. The springing

palm-tree vaults of Cafatrava’s

Galeria at BCE Place, and a
magnificent 1930s bank in

EgyptoCeltic style, are other
highlights. (To book an archi-

tectural walking tour, tele-

phone (416) 922-7606.)

The Art Gallery ol Ontario, designed by Barton

Myers Architects, reopened last month and Is

now literally twice the place it was

Centre, dance groups from all

over the world are taking part

in the CIBC Dance Season. Out
of town, die noted Shaw Festi-

val at Niagara-on-the-Lake, 40
years old this year, with three

stages, is the largest repertory

company in north America.
This year's programme starts

on April 21 and includes
Shaw’s Saint Joan and Cow-
ard's BHthe Spirit (telephone

(416) 468-3172).

A sunset view of Toronto’s
financial centre is a memora-
ble right .The Toronto Domin-
ion tikhtriF' wjfts designed by

•.ntf; kiv ;
.!l r.i

The Royal Ontario Museum
opened In 1914. Is a place of
enehantanent, splendidly VtCtO-

rlan in its heterogeneity, with

art and natural sciences under
one root Perhaps its chief

glory is the Chinese collection,

one of the most magnificent in
tiie world.

The fine arts scene is lively.

At the Harbourfront, the
Powerhouse gallery hosts trav-

elling shows of Canadian and
foreign artists. The Art Gallery

of Ontario reopened last

month; now literally twice the
place Jt,was- Designed by Bar-

ton Myers Architects Inc and
built in association with the

local partnership of Kuwabara,
Payne. McKenna, Blumberg,
the gallery Is new. one of the

largest in north America.

Many Toronto visitors count

discovery of the Group of

Seven, the famous nationalistic

movement In landscape paint-

ing founded in the 1920s, -as

one of the city’s great

resources. A half hour from
Toronto in the wooded hills of

the Humber Valley, the McMl-
chael Canadian Art Collection

is a shrine to these artists and
their contemporaries.

In September, Toronto’s Fes-

rival of Festivals is the best-at-

tended film festival In the

world. The city is also home to

the Canadian Opera Company.
Brian Dickie, its director, was
formerly general administrator

at Glyndebourne, and stan-

dards are high. Thus far with-

out its own opera theatre, the

company uses the enormous
O'Keefe Centre - or the .

Elgin

Theatre for more Intimate

works. The year's opera pro-

gramme indudes new produc-

tions of Smetana's Bartered

Bride and. Mozart's Dm Gio-

vanni. The Toronto Symphony
Orchestra also uses the

O’Keefe Centre. Telephone
(4l6h598-337S, or pick up
“Now”, Toronto’s weekly free

arts scene listings magazine.

. fRtncifl,N[orl6<H)

With 1 19 years in the Canadian business

community, McCarthy TiStrauIt Is Carutdn’s

largest single legal partnership.

Our firm of over 500 lawyers brings proven

expertise to virtually all aspects of law, including

corporate finance, mergers and acquisitions,

foreign investment, taxation, property, labour

and employment, energy and natural resources,

environment and immigration law.

From our seven offices in Canada and two
international offices in London and Hong Kong,
we serve a growing number of international

businesses with interests in Canada. He also believed in us.

McCarthyTetrault
CANADIAN BARRISTERS& SOUCTTORS

Cana ihan patent& trademark agents

TORONTO, Anhur ItA. KlOOc (410) 162-1812

UWIVN, B. Onrush** (5WJ 660- J5S7

OTTAWA, Antbuny I LA. Kssnk-yaUc (61 *1 i W-2C00
MONTREAL. JiKifuct Tdcnulc (5141 W7-4TOO

gL)i*JU3 ’ Wlllum J. AibBMm (4M>WJ-15U

VAWXXIVm. frihn W. Pcunun
CALGARY,]. Brfan II. M.*«h-

1604) 660-261
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Sir Winston not only had great faith In

the power of insurance, he had faith in the

security of one of .the great insurance

companies tool Tb such an extent that, fearing

an invasion of this country, he secretly

despatched Great Britain's negotiable

securities to Sun Life of Canada's vaults in

Montreal for safe keeping duringthe war.

There can be few more compelling

indications of our strength.

SunLjfe
of Canada

Our strength Is your security

LONDON (EncLml). Jeremy A. Oliva 44071-45T-2T55

HONGKONG. ThinEB It (
'.a M2) «MO »2

BASNG VIEW, BASWGSTOXE. HAMPSHRE BG21 2DZ. TELETHONS (0236} 841414
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LONDON STOCK EXCHANGE

Equities hold steady in nervous trade
FT-SE Actuaries Share indices THE UK SERIES

By Terry Byland,

UK Stock Market Editor

SUDDEN PEARS that ICI will
hit the stock market with its
El bn rights call this wee k,
rather than waiting for comple-
tion of the planned demerger,
dominated the UK equity sec-
tor yesterday. ICI shares Tell
heavily but failed to drag down
the rest of the stock market
which was helped by a £200m-
plus trading programme from
Smith New Court, weighted on
the buy side and effectively the
largest such deal seen in Lon-
don for several months.
The setback in ICI. which

took about 3jB per cent off the
share price, reflected growing
worries over funding prospects
for Zeneca, the proposed phar-
maceuticals and high tech part
of the planned demerger. Phar-
maceutical stocks continued to
fall yesterday in New York and
on Continental European
bourses as well as in London.
A decision from ICI on fund-
raising is likely on Thursday
when it reports trading res nits.

The stock market moved ner-
vously In narrow margins
throughout the session, rally-

ing towards the close as the
trading programme, a portfolio
of share trades by an institu-

tion via a marketraaking firm,
passed across the trading
screens. The final reading put
the FT-SE Index at 2,838.3 for a
net loss of 1.7 points.

Seaq volume Increased

Funding
worry
hits ICI
CONCERN over the threat of a
huge rights issue sent ICI
shares plunging yesterday
morning and at first unsettled

the rest of the stock market
Analysts predicted a turbulent
few days ahead for ICI shares
prior to the group’s results

meeting on Thursday where a
decision has been promised
over the fete of the proposed
demerger.

Should the move get the
go-ahead, the market believes

it is likely to be accompanied
by a cash-raising offer with
speculation in the press that it

could be a Elbn rights issue.

There were other suggestions,

including a bond issue, as a
way of raising the money.
Whatever the fund-raising
route, ICI shares responded
badly to the speculation. The
shares slumped 42 to 1076p,

although turnover was a mod-
erate 3m.

NatWest strong

The best individual perfor-

mance from a generally strong

bank sector came from
National Westminster (Nat-

West), scheduled to announce
preliminary results this morn-
ing.

"The market is looking for

some good news from Nat-

West,” said one leading mar-

ketmaker.
NatWest shares closed 14

NEW HIGHS AND
LOWS FOR 1992/93

FT-SE 100
2838.3 — 1.7

smartly at the close as traders
caught the hint of the large
programme trade, to record a
final total of 563.2m shares
against Friday’s 532m. A sharp
jump in non-FT-SE deals to
around 65 per cent of the Seaq
total confirmed that activity
had increased in the second-
liners where the unidentified
investment institution
appeared to be switching out of
the cyclical sectors and into

the defensive stocks.

Although the FT-SE Mid 250
Index was 0.7 off at 3,049.0,

there were gains among utili-

ties and food retailers, matched
by fells in breweries and chem-
icals.

The steadiness of the market
in the face of the fell in ICI was
helped by the favourable out-

come of the rights issues
announced recently by Asda
and Burton; Asda’s £347m

issue received 94 per cent
acceptances and Burton’s
nB3m a 90 per cent take-up.

Traders believe that the stock

market is prepared to further

rights calls - even the large
one predicted from ICI - but
fund managers are likely to be
boarding cash balances in
anticipation of such develop-
ments.
There was a strong perfor-

mance from the bank sector

TRADING VOLUME IN MAJOR STOCKS
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where some analysts are hop-
ing for better news on the
domestic debt situation when
National Westminster reports

progress today. This optimism
flowed over into the property
sector which extended the
recovery seen since the turn of
the year.

The continued slippage in

sterling was seen in the stock
market as a further sign that
the next base rate cut will
come at the time of the UK
Budget, now only weeks away.
The concensus on equity pros-

pects is that share prices will

drift up towards FT-SE 2.900

although economic recovery In

the UK may be "very weak”,
according to Mr Peter Thorne
at Nikko.
The strategy team at Strauss

Turnbull, noting that the
equity market found support at

just below FT-SE 2,800, said
yesterday that the important
corporate results now pending
could provide evidence of the
benefits for overseas earning
companies of the devaluation
of sterling since its departure
from the the ERM network.
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higher at 459p, a rise of i92 per
cent, against a 1.8 per cent
jump in the FT Actuaries
Banks Index and a marginal
decline In the Footsie 100
Index. Turnover in NatWest
was a hefty 5-9m shares, well

above usual levels of activity.

The shares’ outperformance
came as the market finally dis-

regarded recent suggestions of

a heavy rights issue, and
instead responded favourably
to talk that fund raising via a
convertible bond issue could be
on the cards.

There was also a hint that

the bank may well write back
provisions previously made.
Estimates of NatWest pre-tax

profits ranged from £375m to

£5O0m, against last year's

£llOm.
Other banks performed well,

with renewed takeover specu-
lation driving TSB up 5% to

174p on 6.2m traded. Lloyds,
one of the market’s favourite

to launch a takeover bid for

TSB, rose 9 to 520p.

Barclays, due to announce
preliminary numbers on March
4, added 7 to 449p. HSBC,
helped again by a good show-
ing by the Hong Kong market,

rose 6 to 587p. Abbey National,

still boosted by recent broker
buy recommendations, climbed

8 to 385p.

Hammerson hints

The property sector perked

up as bid talk was heard
around Hammerson, sending

the shares smartly forward.

Fellow property concern Brit-

ish Land was said to be eyeing

the group, with weekend press

reports suggesting that an
approach had been made
through Hammerson’s largest

shareholder. Standard Life.

This had been reportedly
rebuffed, but analysts
suggested that British Land
may have only been temporar-

ily put off.

There were other rumours
that the focus on Hammerson
may have revived US interest

in the stock which surfaced in

December and boosted the

shares.

Mr Graham Stanley at Nat-

West Securities was sceptical

over a British Land bid. “While

Hammerson’s net asset value

is forecast to decline from £&37

to £4.74 this year, and the

shares might look cheap, the

cash flow implications of the

bid at this level have little

appeal,*' he said. Hammerson A
shares jumped 10 to 304p.

Elsewhere, Land Securities

added 11 to 4S5p. UBS Phillips

and Drew moved from a sell to

a hold but retained its negative

long-term stance on the stock.

MEPC gained 7 to 377p.

Rights success

There was large turnover in

Burton and Asda as the

remainder of their rights Issues

were placed. The placing of the

rump of the Asda issue was
understood to have been done

at 64p by broker Morgan Gren-

fell, followed by a 27m placing

by Cazenove in Burton at 74p.

Asda's issue was just over 94

per cent subscribed. Its 3-for-10

at 53p raised E347m. The shares

closed one quarter of a penny

EQUITY FUTURES AND OPTIONS TRADING

Fears of a £Ibn rights issue in

the market together with a

general lack of buying Interest

led to an exceptionally quiet

day in the derivatives, writes

Joel Kibazn.

In futures, the March con-

tract on the FT-SE opened

strongly at 3,838- An initial

bout of buying took the con-

tract to 2.S46, which turned

out to be the high of the day.

Bnt talk of a rights issue from

ICI unsettled the futures and

with the drying up of the ear-

lier buying, March drifted

lower. It fell to the day's low

of 2,829 over the lunch time

period,

A firm Wall Street helped

the contract recover some of

the earlier falls aud March
closed at 2442. op 5 on Fri-

day's close and at a premium
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off at 64p. Burton's received
over 90 per cent acceptances
for its l-for-4 issue raising
£i63m. The shares lost l'A to

75‘Ap.

Welsh Water’s £56m acquisi-

tion of Acer Group, the engi-

neering consultants, was well

received by the market where
Welsh Water shares rose 7 to

519p.

Other water stocks moved
ahead strongly, responding,
according to dealers, to some
big buying via yesterday pro-

gramme trade activity.
Anglian jumped 9 to 519p,

North West 5 to 497p, Thames 7
to 519p and Yorkshire 8 to

558p.

News of £13lm-worth of
losses from currency specula-

tion carried out by Royal
Dutcb/Shell’s 50 per cent
owned Showa Shell Sekiyu
associate, triggered a flurry of

selling pressure In Shell stock

which retreated to dose 6 off at

575p. The selling took place

during hectic dealings which
saw 5.8m Shell traded. One
analyst described the losses as

“a major irritation but not a
fundamental problem; the mar-
ket didn’t like this news one
bit and it provided some of the

sceptics with a good excuse to

sell the stock and lock in good
profits.’' BP, on the other hand,
drew strength from the good
performance of crude oil

prices, the shares settling 4%
ahead at 270p. Specialists

ascribed the rise in the share keen two-m
price to another bout of strong ally settlinf

buying from US investors; “I ahead of T
wouldn’t be surprised to see nary figure!

the US content of BP shares ted to revrei

rising to 24 per cent in the very losses of ar
near future,” said one analyst dividend tot

Brent crude moved up over 30 broker Sed
cents a barrel to $18.60. the minor gain
highest level since before the this morni
latest Opec meeting in Vienna, numbers u
Detailed news on the make up profits in tl

of production cuts in said to be down from
imminent and a halve*

Lasmo eased 3 to 176p with The resigi

aggressive activity in the Bedding, ad
shares attributed to pro- Business G
gramme trade business rather newspaper s

than speculative business. tor’s shares
Continuing speculation that u .DlfCT

British Airways may soon be MAHKET I

forced to have a rights issue Christopher

weakened the shares and they *toel Kibazo,

gave up 4 to 284p. Steve Thomi
Shares in Channel tunnel

operator Eurotunnel were Pa9e
wanted and they moved 17
ahead to 497p, on hopes that its

long running dispute with tun-
nel constructor TML may he
nearing a settlement. rbitkm Emms
Pipes and fittings maker Vic-

BBrnSH FUMDS

taulic was boosted by favours- tun
ble weekend press comment. ^**y*ga * F

The shares closed 10 up at iwoj?-

384p. Demand was also seen for

VSEL and the shares also —

I

moved 10 ahead to GOOp. esaWxctsmZZ
Profit-taking halted the MjfeiS***-:

recent advance of GKN leaving Trea*9pci®4tt___

the shares 5 lighter at 475p, aiaSicto w^sTI
while it was continued fears roton®
that a leading customer would l995t*~

keen two-way interest eventu-
ally settling 3% off at 287 ‘Ap

ahead of Thursday's prelimi-
nary figures which are expec-
ted to reveal sharply reduced
losses of around £lL5m and a
dividend total of 5p. Insurance
broker Sedgwick managed a

minor gain at 170p in front of

this morning's preliminary
numbers which should see
profits in the region of £55m,
down from last time’s £82_4m
and a halved dividend.

The resignation of Mr Neil
Bedding, a director of Southern
Business Group, following a
newspaper article, saw the fet-

ter’s shares slide 17 to 113p.

MARKET REPORTERS:
Christopher Price,

Joel Kibazo,

Stove Thompson.

Other market statistics.
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Hourly movements

FT-SE IDO 28322 2841.6 28382
FT-SE MM 291 3050.1 3052.1 3046?

FT-S&A 39) 1401.7 14058 14035
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Additional Information an tiM FT-SE Actuaries Sharv bKtiooa la putittolwd In Saturday laauaa. Lb» ol conatttutiniB are ovallaMa bom The
Hnonebii Timas Umnod. Ons Soutiiworti Brtdga. London SE1 8HL. The FT-SE Actutetea SMra IndkM Sanded, oduen anara a rungs at electronic
and paper-Maod products rotating to thoaa indices, to aval loots from FM8TAT at ins come udarms.
The increase to die atzs or 0>s FT-Acomrtoa AivShoie todea from tenuary a 1BSO means tool toe FT BOO now contains mors sucks. It has neon
renamed toe FT "SO(r. T Sam FIE ratios greater than B0 are rax shown. X Values are negative.
The FT-SE 1KL toe FT-SE MM 2S0 and tiw FT-SE Actuailae 350 Indlcao are compiled by toe London Stock Exchange and tha FT-Actuarias
AB-8lnire Indaa a complied by Tha Financial Hinas Limited, both in confunction with toe Instibite c* Actuaries and tin Faculty el Actuaries under
a standard sot o» around rates. ® The International Stock Exchange a! tin United Kingdom and Republic at Ireland Umnod 1933. o rh* Hnandal
Timas Untiled tins. All rights reserved. -FT-SE- and -Footete- are Joint bode marks and sendee marks oi too London Suck Exchange and The
Financial Times Limited.
The FT-SE Actuaries Sbteo Intocee are audited by Tha WM Company.
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to cash of about 6 points.

Turnover was poor reaching

only 4.8S6 contracts by the

close.

The traded options sector

was equally quiet and saw vol-

ume of only 20,781 lots. The

business in the FT-SE 100

index accounted for 6,917 con-

tracts frith the March 2950

calls the busiest series. The

Euro FT-SE 100 index was very

dull with only 273 lots dealt by
the dose.

Among the stock options,

trading in BTK was particu-

larly heavy and volume rose to

3,162 contracts. The Majority

of the trades were carried out

in the August S00 calls in

which 1,182 lots were dealt.

This was followed by Fisons

with total volume of 1,445 con-

tracts.
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MONEY MARKET FUNDS

FOREIGN EXCHANGES FINANCIAL FUTURES AND OPTIONS

Yen hits new high against $
uff£ low our futures onmis
ESI.SH 64tfc» of 1H%

UTFE EURO SWISS FRAME DPTBKS
SF8 In rebto a* IMS

LBTI BOW FUTURES OPIUMS
0M5UM Mtatrm*

THE TEN reached a new high
against the US dollar yesterday
as investors continued to be
heavy buyers of the Japanese
currency, writes Peter John.
The rise highlights the

dilemma facing the Japanese
finance ministry. It needs to

cut the country's trade surplus

but fears that the high value of
the yen win hit Japan's export
market and domestic economy
in the middle of a recession.

Dealers said the yen reached
Y116.10 in early London trad-

ing, fell back slightly as profit-

takers moved in and then rose

again as the New York market
continued to buy it.

The gains are being fuelled

by a belief that the Group of

Seven meeting of finance min-

isters and central bank gover-

nors on Saturday will endorse
a stronger yen as a means to

reducing Japan's trade surplus.

Publicly. Japanese finance
officials have expressed con-

cern at the speed of the yen's

rise but there was a feeling in
the foreign exchange markets
that the comments are princi-

pally a sop to bard-pressed
exporters.

Mr Rob Loewy. the head of

foreign exchange trading at

Midland Global Markets,
argued that Japan might be

happy to see the Yen trading

£ IN NEW YORK

between Y115 and YU8 against

the dollar.

Mr Nell MacKinnon of Citi-

bank said be could see the dol-

lar falling even further to

reach YI05-Y110 but he added:
“Previously when there has
been this sort of discussion

(among Japanese officials) the

ball-park figure was Y1I0-YL15.
“1 suspect that the squeeze

on profit margins plus the

downturn in Japan's export
markets might mean that the

acceptable pain barrier would
be Yus -Y12Q and possibly as
low as Yl25.”

The yen closed in London at

YH6.35 against YilS.O. Its

strength added to pressures on
some European currencies.

The arrest of two Fiat execu-

tives yesterday in connection

with Italy's political bribery

scandal and following hard on
the heels of two government
resignations saw the lira sold

down to 967.1 against the
D-Mark from 959.2.

In spite of efforts by Spain's

central bank to prop up the

peseta, it tumbled to Pta73.0

against the D-Mark from
Pta7i.7.

The fall revived fears that

Spain might have to devalue or

quit the ERM. Observers said

the country was likely to raise

interest rates first but there

was scepticism about Spain's

ability to sustain high rates.

The Bank of Portugal also

intervened to support its cur-

rency but the escudo buying

failed to prevent it sliding

some 50 basis points In sympa-

thy with the peseta to close

92.13 against the D-Mark.

The franc fell to F&3.392

from FFr3.385, with some talk

of intervention. However, the

country's currency reserves

rose by FFrl3.0flbn in January

to FFrl0l.05bn leaving the cur-

rency more secure against any
speculative attacks.

Away from the ERM, sterling

was steady, firming to SI.4550

from $1.4530 but easing to

DM2J700 from DM2.3775.
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MONEY MARKETS

French futures falter
FT LONDON INTERBANK FIXING
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RENEWED tension within the

European exchange rate mech-
anism prompted a sharp fall in

French franc futures yesterday
as dealers struggled to main-
tain D-Mark parity, writes Peter
John.

In the Matifi the Pibor con-
tract for March delivery
plunged 32 points from the
open to end the day at S8-49 on
heavy turnover of nearly 14,600

contracts. The fall indicated a
quarter-point rise in three
month money to 1L5 per cent

ahead of the country’s general

election on March 17.

There was an element of cor-
rection after firmness last
week but there was also a new
wave of ERM jitters prompted
by the Bank of Spain's inter-

vention to support the peseta.

UK deariaq bank base lending rate

6 per cent

J«B8OT 2ft 1993

Nevertheless, the market is

convinced that Pam will cut
rates following the election
and the June contract
remained steady yesterday,
easing only two basis points to
91.08 on turnover of 20,650
contracts.

Euromark futures traded
within a tight range with the
March contract settling
slightly easier at 91.93 and
June marginally firmer at
91.97.

Away from the ERM

uncertainty, short sterling was
firm with March nudging
ahead by 3 basis points to 94.05

and June adding four points at

94.65.

There was also relief among
UK interbank dealers as
concerns that the liquidity
shortage would be around £ibn
proved unfounded and the
Bank of England began the day
with a- forecast shortage of
only £450m.
Among the main factors

affecting the position were the

take-up of Treasury bills and
paper maturing in official

hands which was set to remove
£347m from the system. Bills

for repurchase by the market
were expected to take out
£1.343bn and bankers' balances
below target £35m. Partly
offsetting this, exchequer
transactions were set to add
£535m and a fall in note
circulation £745m.
The Bank of England did not

offer early assistance but
provided £280m at midday,
buying band one bank bills at
the established 5V. per cent
rate.

By the afternoon, the
forecast shortage was revised
to around E550m and the Bank
bought a further £270m of bills.

The Bank also announced a
weekly rollover rate of 6'/« per
cent on a temporary facility it

first made available last
September to aid liquidity after
currency upheavals.
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ACROSS
1 The last of these combine to
come forth 16)

4 BUI ambled In anyhow (8}

10 The support that moving
letters give (7)

11 Local Athenian's opening a
guest-house (7)

12 The liturgy sounds correct (4)
13 Goes round after time in the

big top (10)

15 Take the top off nutty fruit (6)
16 A way to cook sea-salmon

(4-3)

20 Touching meeting place for
the excisemen (7)

21 Cuts notch on board (6)
2A Excitable Poles soon seen as

rational (2-8)

25 In being covered, it's finished

(4)

28 Marks in charge in India (7)

25 Experience of the Thunder
God (7)

35 Free-ranging gander, goer
(not half). He will beep the
grass down (S)

31 Anonymous poems make pos-

itive points (6)

DOWN
1 Are next abandoned left out-

side? (8)

2 in good condition, snow
returns before Eddie’s first

turn out (9)

3 Ass (English) gets accommo-
dation (French) (4)

5 Antbea bolds three of these

(8)

6 Deep loving is harmonious
and expanding (IQ)

7 Fermented beer, given time,
goes to the head (5)

8 In passing, please change (6)
9 Dug up material 15)
14 Converted RC having n tena-

ole place of worship tun
tv improved place or conccal-

ment - in the long grass $)
ts Near mute, perhaps, but is

able to do sums (8)
19 What loan -shark is proriding

Us with - original promises

fln
Jo Pay (8)

22 ^^toninK childless conclu-
sion (6>

ZS Is Susanna Wlkias
-

offspring?
(5)

35

point*
(5*

broken 31 thp tow*
37

JSlE
8 ®.?«l»rate need for a

garden (-4)

Solution to puzzle No^.083
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IN LATIN AMERICA CONTACT YOUR NEAREST AGENT

SUBSCRIBE TO
THE FT TODAY

Phone Fax

Buenos Aires Pubficaciones SA (1) 276661 924 - 1572

Bogota Interamerican Press (1) 256-6095 236 - 9747

Guatemala Publicaciones Internacionaies (2) 347007 325427

Guayaquil Durlar Ecuador (34) 325248 321266

La Paz Durlar Bolivia (12) 366887 390710
Lima Durlar SRL (14) 758025 759589

Managua Publiserisa (52) 660*550 663985
Mexico D.F. S.E.M. (5) 207-8100 208 - 3979
Panama Miami Express (7) 26-2886 26-7512
Quito Durlar Ecuador (32) 565016
Rio de Janeiro Synchro (21) 290 - 6747 290 - 6111
San Jose Agencia de Publicaciones (6) 59-5555 59-9491
Sao Paulo Synchro (11)579-6482 578-9754
Santiago Durlar Chile ltda (2) 632-3037 632 - 4965
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CaMTCns 005 21 114 22% 22% 22% +%
CarmBeC 24 230 15% 14ft 14%
Csseadex 070 15 11 20ft i»ft 20%
CaceyS 012 14 754 17% 16% 16%

0 100 % it h
9 830 10% 9 9%
4 352 13% 13 13%

21 33 9% 8ft 9%
16 1352 6% 7% 7%
14117 6% 8% 6%

100 13 514 44% 43 44%
25 21 B 7*2 7%
17 10 4% 4% 4%

048 8 1635 29ft 29ft 29%
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Crdri fid
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10 1556 6% 5% 5%
16 46 4% 3% 4

14 274 16*4 15% 16%
28 316 24ft 23% ?4ft

10 345 5% 5% 5%

006 XI 4718 16 15% 15% -%

4 ft . 1 Otechpl 26 3438 12% 11% lift -%
*“

9ft -ft

Cbemdsgn 168 12 5% 4ft 5 -ft
Qutab 14 1312 13 lift lift -ft

21ft +% Ocntet 7B 47 1ft Ijt Tft A
Chempmwr 14 45 4ft 3ft 4

GETYOUR FT BYHAND DELIVERY
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If you work in [he business centres of Maimo. Lund. Stockholm or Gothenburg we’ll deliver your daily

copy of the FT to your office at no extra cost. Call Bradley Johnson for details (OS) 666 0065.
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OapsATe 1 220
Chrui to 222190 48ft 44% 45% -5ft

GknHn 1.12 18 271 6X% 61% 62
Ortas Cp Oil 31 355 29*4 28% 28% -ft

Ormstgc 25 2474 31% 29ft 29% -1%
OSTech 354622 6 4% 4ft -1%
Cuafiys 4312883 88% 82% 83*2 -1%
CBBaucp 108 18 19 24% 23% 24%
Clean Hbr 27 37 15 14ft 14%
cars Dr 12 163 13 12% 12%
Ckrtesbn 22 738 12 11% lift

CocaCt*s8«M0l82 gs 18ft 17ft 18ft

CUtaEngy 44 143 4% * 4
QxfeHsmi 6 5 5 4% 4%
Cognac Cp 28 41 20% 19% 19ft

Oogras 18 15 7ft 6ft 6ft
Ccimt 34 229 lift lift lift

Cbitagan 12 2945 IS 17ft 17%
Cato Gas 1X2 17 82 24% 23% 23%
Cato Grp 000 12 8 24ft 24% 24ft +%
CM MMSkZ 048 19 184 49% 48% 48ft -ft

Ctatoattap 16 5325 18% 16ft 17% -1%
Canto 028 291229 25% fflft 28% -%
CUncast A 014 17 4K7 22% 21% 22% +%
CmcsAS) 014 128068 20% 20 20% +%
CoraaSGteOSQ 12 36 47ft 47% 47% h
CnamOw 070 46 202 TB% 17ft 16 -ft

CortoUte 48 4143 15ft 14ft 14ft -%
Cnshae 3 69 9 Bft 8% -%
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Conan 1A4 31451 0% 6% 6%
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ConfisCp 1362® 28 23ft 24ft
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Cray Comp 112® 3% 3% 3% -ft
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IfflOSto 030 25 8Z8 23ft 21% 21ft -1%
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Hereto 15 548 8ft 88 9 -%
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LantP he 096 10 156 22% 22% 22ft
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Lawson Pr 040 24 4X7 26% 25% 26% -»%
*01 Cp 5 27 7% 0% 7 -ft
lecrttre 24 95 20*4 19% 19%
Legem Cp 422228 40% 44% 45 -%
UbryNtfic 090 IX 230 31% 31% 31% -%
Uto Tech 020 19 371 23 19% 20 -3

UteSne 2S7 BO 3% ??a 2ft
10yrt» 038 19 46 25% 23% 24% -%
Lin Beast 36 981 83% 81% 82ft
Uneuhf 109 9 186 27ft 26ft ?Bft
Lincoln T 0® 13 24 24% 24 24% +ft
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Lmearlec 0X0 27 1732 23% 22% 22% %
Ufuflcn 006 IS 35 27 2S*j 25% -1%
tzrawenGp 004 27 94 16% 18ft 10% +%
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012 1 99 4ft 4 4

12 2848 33% 33% 33ft -ft
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OtertLog 1? 412 9 8ft 8ft -%
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Mtntowoc 100 29 m 26 25% 25% -%
MucamCp
MameDrt
UarkMCp

Nbnjuest

Marrtotta

3 10 8ft Bft bft

2 637 1ft «}i tH -A
054564 30% 27% 29% -1ft

19 298 18% 17% 16% -%
D 1050 A ft ft

7 49 X% 34% 35%
04002 3ft H2% 3 -ft

19 34B 13% 12*4 13% +1
MarrtSn*A044 10 113 14% 14 14*2 -%
Itowt! 148 13 57 64% M 64%
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16 513 11 TOft 10ft
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Rouse Co 060100 I4X 16% 15% 18
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SetedsB 036 0 132 2 if* IJJ +%
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ShorewiW 17 B07 12ft 11% lift -ft
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Sampson 056 22 975 16% 16 16*4 +ft
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SnfhsaraT 151788 8 7ft 7% -A
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Stapiac 544342 31% 30% 31ft -ft
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SttudDy 26 482 12% 12 12% -ft
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Sun Mere 2S100S7 35% 34% 34ft -ft
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Modem CD 070 2X 46 13% 12% 13
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MotexA 003 9 26% 25% 25%
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TJOwePr 004 18 8X1 44% 42% 43% -%
TBCCp 22 572 17% 16ft I6ft -ft
TCA Carte 0« 40 76? 24% 24% 24%
TachOata 21 806 25% 25% 25%
Teeumseh 100 13 56 66% 63% 63% -ft
Trtreiec 38 28 8ft 7% 7% -%
Telco Sys 18 2468 9% 8% 0% -ft
TataCUnaA 115518758 23% 22% 3% »%
TBiertl 29 238 5% 5% Sft -%
Tetrta 704345 24*2 23% 24% -I
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7htra Tec 67 1583 7 6*+ 6% -%
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TJW 042 38 2369 30% 29% 29% -1

Takn Med 18 7024 10% 09% 9% -1*4

Tokyo Mar 032 95 10 49% 4B% 47%
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Tseng Lab 34 096 18% 17ft 17ft -ft
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Urtfct> 17 1X10 6 5% 5%
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1 1.1? 20 5 30 £8*4 30
Phamacy 30 238 8 7ft 7ft -ft
PtoemTcn ?e 486 5% 5% Sft -ft
flCGKB 048 4 44 10% 10 10%
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Biotechnology
sell-off hits

OTC market

Astra surprises with 2.7% fall after results

Wall Street

BIG BOARD equity prices held
steady yesterday morning' as
the market retained its and-of-
week calm, but a sell-off in bio-

technology stocks depressed
the over-the-counter market,
writes Karen Zagor rh New
York.

At I pm, the Dow Jones
Industrial Average was 5.24
higher at 3,327.32. The more
broadly based Stan-
dard & Poor's 500 was up 0.04

at 434.26, while the Amex com-
posite was down 2.55 at 39943,
and the Nasdaq composite
tumbled 7J9S to 655.63. Trading
volume on the NYSE was 172m
shares by lpm, and declines

narrowly outnumbered rises by
908 to 893.

On Friday, the Dow firmed
19.99 to close at 3^22.18 after a
week which had seen wild fluc-

tuations following President
Bill Clinton's first budget plan.

In NYSE trading; the phar-
maceutical sector saw heavy
trading. Merck slid $% to
*36%. On Friday, an advisory
committee of the Food and
Drug Administration recom-
mended a broader indication

for use ofMerck's Vasotec ACE
inhibitor.

A number of other drug com-
pany stocks hit 52-week lows
yesterday morning in active

trading, including Bristol-

Myers Squibb, which fell *1 to

$53%. Johnson & Johnson,
down *2% to $38%, and Pfizer,

$% lower at $53%.
Among bank stocks, Mellon

Bank firmed *2% to $57% after

the brokers, Alex Brown,
started coverage of the stock

with a “strong buy" rating,

reflecting the company's poten-
tial for growth. Shares in Ann
Taylor, the specialty US
retailer, finned |% to $20%
after the company reduced its

fourth quarter loss to 5 cents a
share, including one-time
charges, compared with a defi-

cit of 27 cents a year earlier.

J.C. Penney rose *2% to
$75% after an analyst at Bear
Stearns upgraded his raring on

the stock to “buy" from “hold".
The analyst expects J.C. Pen-
ney to gain market share as a
low priced mall operator fol-

lowing Sears, Roebuck's deci-

sion to get out of the catalogue
business.

Among other retailers, Sears
slid $% to $53%, Wal-Mart
eased $% to $61% and Wool-
worth added *% to &7%.
In Nasdaq trading, traders

became nervous after Syuergen
posted disappointing research
data on its Antrfl sepsis drug.

A number of analysts down-
graded ratings on the Colora-

do-based drug developer after

Syuergen. said that the results
did not match earlier trials.

The stock plunged *28% to

$14, significantly below its pre-

vious 52-week low of $31%.
The Synergen sell-off drove

other Nasdaq biotech Issues
lower in very heavy trading,

with Amgen dropping $2% to

$42%, a 52-week low, Chiron
down $4% to $46% and US
Healthcare failing $5% to $38.

Canada

TORONTO was underpinned
by continued gains in banking
shares and other bine chip
companies following last

week's cuts in domestic prime
lending rates.

The TSE-300 index added 22.4

to 3,448.91 at midday In light

turnover of C$142m.
Expectations of good first

quarter earnings at several
banks which are due to report

later in the week also helped

the sector. Royal Bank of Can-
ada edged up C$% to C$25%
while the Toronto-Dominion
Bank rose C$% to C$15% and
the Bank of Montreal climbed
C$% to C$43%.

SOUTH AFRICA
JOHANNESBURG lost some of
last week's gains as overseas
institutions took profits. The
overall and industrial indices

both lost 25, to 3,463 and 4,512

respectively. The gold index
shed 12 to 1,014. Vaal Reefs
lost R2J50 to R182.

PHARMACEUTICAL stocks
came under renewed pressure
yesterday, partly on worries
over US proposals to regulate
prices, writes Our Markets
Staff.

STOCKHOLM went negative
on Astra, even although the
pharmaceutical group reported
better than expected 1992
results, and the B shares lost

SKrl9 to SKr675 In high turn-
over. Mr Peter Tron, senior
manager at Unibank In Lon-
don, commented that some
investors may have taken
account of the significantly

.

large contribution that foreign

exchange gains made to the
figures, while others may have
been disappointed at the
absence of a scrip Issue and
ignored the 60 per cent rise in
enrafngs per share.

The Affarsvarlden general
index was up 3.50 to 996.00 at

the close but, in post-close
trading in London, further sell-

ing of Astra left the Swedish
component of the FT-SE Euro-
track 100 down 21.48 at 943.60.

ZURICH was also under-
mined by some heavy selling of

pharmaceutical stocks, partial-

ASIA PACIFIC

larly by US investors. The SMI
index dipped 1L5 to 2,095.8.

Registered shares in Clba-
Geigy, SFrl6 lower at SFT614,

led the downtrend, followed by
Roche certificates, which shed
SFrSO to SFT4.010.
Conversely, a firm bond mar-

ket and anew round of cuts in

cash bond rates gave some sup-

port to banks and insurers. CS
Holding rose SFrlO to SFr1,140
and UBS bearers added SF12 to

SFr943.

FRANKFURT extended last

week’s themes as business
slowed with the start of the
carnival season. Weakness In

carmakers and strength in
banks almost cancelled each
other oat, and the DAX ?nrfgr

rose just 3.35 to 1,680.74 in
turnover down from DM9.4bn
to DM5.4bn.
Bearish car registration and

production data issued late last

week left Volkswagen DM8
lower at DM270.80, Daimler off

DMR20 at DM60180 and BMW
down DM9.20 at DM503.30.
Banks reflected rising interest

rate optimism as the Bundes-
bank's average bond yield fell

10 basis points to 6.60 per cent;
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Deutsche Bank led with a gam.
of DM12 to DM697.
PARIS opened, the new

account broadly positive as
last week's hopes of lower
European interest rates, given
encouragement by good Ger-
man economic data on Friday,
spurred further buying. The
CAC-40 index dosed up 22.00 at

1*959.23, but off the day’s high
of 1*967.14 in turnover of some
FFr2-8bn.

Profit-taking in RhdnehPOul-
enc, on its first day in the
index, left the shares off FFr2
at FFr564 after a high of
FFr578 while Elf and Total saw
respective gains of FFr7.80 and
FFr3.90 to FFr369.80 and

FFr247.90 following a meeting
between the two companies
and the Kuwaiti oil minister
last week .

MILAN was dealt an early

body blow by news that two
Fiat executives had been
arrested as part of Italy’s ever-
widening political bribery
scandal.

The market had begun posi-

tively on hopes that Prime
Minister Giuliano Amato's
weekend cabinet reshuffle
would do something to restore

damaged credibility. But the
news of the latest arrests
brought another attack of

nerves before some bargain
hunting later in the day

restored a firmer trend to other
sectors. The Oomit index ended
1.67 lower at 50L92.
Fiat shares fixed L30 lowor

ait 14,350 and fell back to L5.200

in after-hours trading. Other
shares in the group were simi-

larly bard hit, with Toro Assi-

curazioni down L340 lire to

126,000. The financial holding

comoanv. IfL finned L5 to fix

at LI1,205 before dipping to
L1045Q after hours.

_

AMSTERDAM, which sees

results from Unilever today fol-

lowed by Akzo and Royal
Dutch later in the week,
remained resilient with a 0.4

gain in the CBS Tendency
index to HJ0.L

Borsumif Wehry, the trading

group, picked up FI 5.00 to
FI 63.50 following 1992 results

much exceeded some analysts

expectations. Financials were
strong with ING up FI 180 at

FI 64.40.

OSLO moved ahead to close

near an eight-month high,
helped by weaker interest

rates. The all-share index rose

5.17 to 406.92 in turnover of

NKrt45.6m.
Norsk Hydro fell NKr04 to

NKrl63J as it cut the 1992 divi-

dend and attributed sharply

higher 1992 net income to a

change in its accounting prac-

tices.

COPENHAGEN liked the

central bank’s one-point cut in

discount and key deposit rotes,

and the KFX index rose 047 to

84.25. Bikuben, the country's

third biggeBt bank, moved
against the trend with a drop

of DKt2 to DKrl99 on a

DKrL2bn net loss for 1992.

VIENNA expressed Its enthu-

siasm for Interest rate pros-

pects as the ATX index
climbed 19.1, or 13 per cent to

837.12. Interest rate-sensitive,

insurance companies and
hank-g have been a strong influ-

ence over the past four weeks

but, yesterday, building stocks

led the market with Universale

opSchSO to ScbSlO and Strabag
- one of the best performers

this year - SchTO better at

Scfal.370.

ISTANBUL put on 4.7 per

cent, the market index ending

26659 higher at 5£2&35 with

demand boosted mainly . by
new deposit rate reductions by

state and private banks.

Nikkei loses ground amid worries on export outlook
Tokyo

A SURGE in the yen triggered
feats over lower profits at lead-

ing exporters and, as the dollar

fell to an an-time low, the Nik-

kei average lost ground on sell-

ing of export-oriented stocks,

writes Emiko Terazono in

Tokyo.

The Nikkei closed down
189.42 at the day's low of
16,820.81. The index peaked at

17,05849 on index-linked buy-
ing during the morning ses-

sion, but subsided as the dollar

fell below Y117.

Volume fell to 200m shares
against »-im- Losers led gain-

ers by 687 to 236 with 200
unchanged, the Topix index of
all first section stocks lost 10.15

to 1,283.91 and. In London, the

ESE/Nikkei 50 index fell 0.56 to

1£04B0.
The dollar finally closed at

Y11&85 against the yen, Y248
down since last Friday. Com-

ments by Mr Lloyd Bentsen.
the US treasury secretary, that

a higher yen. was desirable
added fuel to buying of the
yen, .which has been active
during the past two weeks on
speculation that the Group of

Seven finance ministers will

agree on a concerted move to

revalue the Japanese currency.

Mr Robert Feldman, an econ-

omist at Salomon Brothers,
raid that the yen's rise would
have a neutral effect on the

economy, and predicted that it

would move to the Y115 level

Among leading exporters,

Toshiba fell Y15 to Y560 and
NEC Y22 to Y610. Toyota
Motor lost Y30 to YL340 and
Honda Motor Y20 to YL27D.
However, electric utilities,

beneficiaries of a higher yen
due to their dependency on oil

imports, gained ground. Tokyo
Electric Power advanced Y20
to Y2.590 and Chubu Electric

Power rose Y60 to Y2.490.

Showa Shell Sekiyu, an affili-

US and German influences in conflict

MARKETS IN PERSPECTIVE

Austria .............

Belgium ............

Denmark
Finland .............

France
Germany
Ireland ....... ...

Italy

Netherlands .....

Norway ....

Spain ................

Sweden —

.

Switzerland

UK —
EUROPE

Australia

Hong Kong
Japan ...............

Malaysia
New Zealand ...

Singapore

% tanga h local umimttl t Mfegt la US 1 f

1 «a* « WMka 1 Tear Start of arttf Start ofw m IM
+2.16 + 9.54 -20.30 +5.09 +740 + 345
-0.02 + 3.49 + 2.10 +741 + 1042 + 646
-U32 + 1.38 -1844 + 10.49 + 15.45 + 10.80

+ 0.13 + 12.68 + 5.25 + 1248 +443 + 0.13

+ 1.71 + B.B1 + 2.11 +5.68 + 9.81 +5.38
+ 0.98 + 8.08 -4.01 + 943 + 12.77 + 843
+ 0.20 + 4.91 -12.19 + 548 + 143 -2.75

+2.28 + 5.75 + 1-83 + 15.40 + 12.90 + 846
+ 0.60 + 5.02 + 5.86 + 6.17 + 9.30 + 4.90

-2.58 + 0.09 -7.16 + 346 + 7J25 +242
-1.80 + 1.19 -747 + 1042 + 1241 + 748
+ 1.06 + 8.07 + 1941 + 544 + 246 -1-20

-0.88 + 1.37 + 1843 + 248 + 3.67 -041
+ 0.12 + 241 + 1342 + 0.75 + 0.75 -342
+ 046 + 441 + 6.05 + 444 + 5.84 + 146

-0.72 +444 -347 + 2.44 + 6.83 + 243
Hong Kong +5.50 + 4.30 + 25.72 +11.53 +16.35 +11.66
Japan +0.42 +2.98 -13.05 -1.05 +848 +3.73
Malaysia -0.74 +4.75 +9.23 +343 +7.19 +248
New Zealand ... -0.61 +&27 +305 +3.11 +7.93 +309
Singapore +0.88 +3.17 -0.18 +3.14 +7.23 + 292

Canada +)49 +4/1 ^544 +1.48 +7.00 +209
USA -2.43 -0.69 +6.41 -0.49 +3.69 -0.49

Mexico -6.27 -1142 -10.90 -11.40 -6.90 -10.65

South Africa 040 + 245 -509 +707 +2003 +15.19

WORLD INDEX +L80 +1.81 +0JS2 +0Jw1 +S.73I +1.48

t Band an Nbrawy IHl IM. cSOHm. Tha RatoU Omaa UnlM. OoKM), SkM 4

By John Pitt

T WO main elements
influenced the direction

of the world's senior
equity markets last week:
President Bill Clinton's plans
for the US economy, and sur-

prisingly good money supply
data from Germany. In aggre-

gate, they produced a decline

in the FT-Actuaries World
into tn local currency terms;

but if one excludes the US, the

index shows a modest rise.

US equity markets tumbled
on Tuesday, after Mr Clinton’s

television appearance the
night before in which he
revealed his proposals to
increase taxes, with a loss of
more than 80 points In the
Dow, leaving it some 4 per
cent below an all-time high
seen just two weeks before.

It is uncertain how much of
the economic and budgetary
proposals will get through
debate in Congress. However,
Mr Richard Davidson, Euro-
pean equity strategist at Mor-
gan Stanley, comments that
tiie current proposals favour
European bonds rather than

equities, owing to the broadly
negative effect the Clinton
plan will have on economic
growth.
This theory was supported

last week by rising prices in
the US band market, which the
president himself, as a politi-

cian rather than an. economist,
interpreted as a positive sign
for his planned tax Increases.

Germany continued to
power ahead last week,
although same of the reasons
suggested for this rally began
to indicate misguided opti-

mism rather than sound
investment strategy. The gen-
eral consensus among Euro-
pean analysts is that the rise

In tiie DAX has been driven by
technical factors with little, If

any, thought given to funda-
mentals. At tiie beginning of

tiie year, they say, many fund
managers, facing an under-
weight position in German
equities, started to buy the liq-

uid blue drips such as Daim-
ler, Siemens and
But, as some analysts warn,

price strength in, for instance,

Daimler Is not borne out by
earnings prospects for 1993 or,

indeed, 1994.

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co. and NatWest Securities Limited

in conjunction with the Institute of Actuaries and the Faculty of Actuaries
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ate of Royal Dutch ShelL came
under heavy selling after its

announcement of a Y125bn loss

stemming from a failure in for-

eign rer+twngp

The issue failed to trade due
to the lack of buyers and
dosed at an offered price of

YL200, down by its daily limit

of Y30Q.

Foreign and domestic inves-

tors bought Nippon Telegraph
and. Telephone, which rose
Y10.000 to Y619400 on hopes
that the company will put its

rates up.

In Osaka, the OSE average
feH 9225 to 18^9329 tn volume
of 702m shares.

Nintendo, the video game
maker, fell Y300 to Y10.1Q0 on
fears ctf lower profits due to the
higher yen.

Roundup

POLITICAL considerations
held the key to trading in a
number of Pacific Rim mar-

HONG KONG benefited from
reports of progress towards
new Sino-British tatira on the
colony's plans for political

reform and the Hang Seng
index rose 61.79 to 6,231.88.

Turnover, however, was only
HK$2.9bn, well below last

week's robust daily average of

nearly HK$4bn.
Trading was dominated by

the debut of the so-called “Chi-

na-concept” share Denway
Investment. Denway, issued at

HKS122, rose to HKS2.70 in
early trade before slipping
back to dose at HK$220, well

below market expectations.

Jatdine Matheson. a laggard
since a thinly veiled attack on
the company by China’s offi-

cial media in December, con-

tinued a week-long rally to fin-

ish up HK$L75 at HK$5L
AUSTRALIAN shares dosed

near their highs as the futures

market inspired solid gains.
The All Ordinaries index

dosed 102 higher at L604L9 in

turnover of A$30626m.
Encouraging results and

growing signs that the coali-

tion will win tiie federal elec-

tion helped lift the mood.
Pancontinental Mining was

heavily traded as Degussa, the

German chemical group, sold

its stake for Af2l.Un. The
shares finished 2 cents lower at
95 cents.

SINGAPORE was mostly
firm ahead of this Friday's
national budget with trade-

driven by Malaysian specula-

tive issues.

The Straits limes Industrial

index was 023 ahead at L63A87
in volume of 139.52m shares.

KUALA LUMPUR closed

higher on strong speculative

buying that took the composite

index &16 higher to 68520.

Dunlop Estates rose 95 cents

to M$7B0, Magnum added 70
cents to MI10.40 and Multi-Pur-

pose gained 26 cents to M92.44.
TAIWAN saw sharp

advances among financials

shares amid expectations that

the big three banks would
issue big stock dividends next

fiscal year.

The weighted index finished

42.79 ahead at a six-month high

of 4,098.44. Turnover rose to

T$61fibn, the heaviest since

last June.

SEOUL got active institu-

tional support ahead of Thurs-

day’s presidential Inauguration

and the composite index rose

22.64 to 674.71.

BANGKOK fell in thin trade,

worried about the outlook for

finaxtoe companies after First

(Sly Investment told the gov-

ernment last week It had ran
out of cash to repay debts, and
was being investigated by
authorities. The SET index
dropped 17.18 to 945.62.

BOMBAY trod water ahead
of Saturday's national budget

but there was selective buying,

and tiie BSE index dosed 36.97

higher at 2.708L34.

INVESTMENT OPPORTUNITY

BANQUE MISR
Announces the divestiture of 4 Floating Hotels

Named Tut, Aton, Ann! and Hotp/Sheraton owned by the
Egyptian General Company for Tourism and Hotels, an affiliated

Company of the Tourism Holding Company, owned by the
\ Government of Egypt.

The information ofthe FloatingHotels is as follows:

The World Intax (2207)... 141.68 +0.4 144.54 106.65 120.48 128.55 +0.3 2.58 141.06 144.1

Copyright The Financial Times Limited. Goldman. Sachs & Co. and NatWtst Securitas Limited. 1987

Latest prices were unavailable tor this edition.

2.58 141.06 144.87 106.80 11940 128.21 153.70 130.68 144.01

FLOATINGHOTEL TUT ATON ANNI

Construction Date 1978 1978 1979

Cabins & Suites 86 86 80

Passengers 184 184 172

Tbtal Revenue as at December 1992
in L.E. Million

6.14 7.71 8.64

All these floating Hotels were constructed in Norway steel-hulled cruise ships

with three 445 horsepower diesel engines. Overall length is approximately 72
meters and 11 meters wide.

They cruise the Nile between Luxor and Aswan and offer five star rated
recreational amenities including a sun-deck, lounge, restaurant and a
swimming pool.

They are operated by Sheraton Overseas Company Limited under, a
management contract.

Parties in this excellent opportunity may tender for the above, attaching
details of their financial and legal status, recent activities and investment in
similar projects. Bank references are required. For more information please
contact the Financial agent:

The General Manager - Investment Center - -

Banque Misr, 153,Mohamed Farid Street,
Cairo (202) 3560811 Fax:(202)3931024

not later than 12.00 A-M. Wednesday 31.3.1993


